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BACK TO THE 


PELY any success has attended the great efforts that 
}been made in recent years to achieve some measure of 
Birol over land armaments. But on the water the world 
g for twelve years enjoyed the inestimable advantage of 
f agreed limitation—which has not merely saved the tax- 
fs of the maritime Powers from a ruinous expense, but 
pas avoided all the friction and ill-will that would inevit- 
ihly have arisen if attempts to speed up the naval pro- 
gamme here or to steal a march there had constantly 
imgured in the news of the day. Is this great boon to be 
or will the public be able in the next decade to dismiss 
mom its mind, as it has done in the past, all idea of 
maval rivalry? The naval conversations which start 
n London this week will give the answer to that 
Mita question. 
. At is as yet too early to say what are the prospects of 
mccess, but the Japanese delegate revealed a little of the 
mind of his Government in a conference which he held with 
mee press on Wednesday. Japan, he said, should enjoy 
equal rights so far as provision for naval security is con- 
med. This means that ‘‘ every country should be per- 
uuited to possess the minimum of armaments necessary for 
~. » and that the minimum should in no case be so large 
.© Constitute a menace to any other nation.’’ If by equal 


pits the Japanese spokesman implies tha: ion i 
. I K plies that every nation is 
‘qual entitled to provide for its defence, the statement is 

Sy ucimous, while the reference to fixing armaments in 


im." Way as to avoid the possibility of aggression bears a 
ing resemblance to the doctrine so much discussed at 


smeva. So far so good. But when Admiral Yamamoto 
me down to detail it emerged that he wished to depart 
nace 222 ratio and substitute an agreement on global 
mage. He did not, however, suggest that within this 
a should be free to chop and change at its 
oa of te but that the allocation would be the sub- 
Ne discussi cussion and would vary with the requirements of 
ae claiming ee the oe refrained from 
The) “aiming parity of strength in the sense of pari 
oe umber of capital ships, his proposal Caen 
An the principles of the Washington and the 
m ' Cont €rences and opens up the whole question afresh. 
| , however » will seek a reduction in the tonnage of the 
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BLUE WATER 


navies of each nation in order to relieve the burden of taxa- 
tion, and suggests, as a specific proposition, that aircraft 
carriers, which she regards as offensive weapons, should 
disappear entirely. She is not, however, ready to agree 
to the abolition of the submarine. 

The reflection which inevitably suggests itself on these 
statements is that the objection to the present ratio agree- 
ment is almost certainly a matter of prestige rather than of 
security for Japan. Although the Admiral declares that 
‘‘it had been found by experience that any such simple 
system . . . could not work out in a way that was satisfac- 
tory,’’ this system has, in fact, made Japan the dominant 
naval power in the China seas. If by security Japan means 
more than this, and considers that she should be safe not 
merely against one powerful enemy, but against any pos- 
sible combination of the powers of the world, she is defining 
her ‘‘ right to security ’’ in a way that would be impossible 
to apply all round. That the United States will accept an 
agreement which makes Japan her equal in capital ships 
is in the highest degree improbable. But if Japan is really 
concerned to avoid heavy naval expenditure and wishes, 
for reasons of prestige, to have the limitation expressed in 
a less crude form than the famous 5-5-3, it might be 
possible to meet her wishes. 

As to the main theses of the United States delegation we 
have as yet no information. But the nomination of Admiral 
Standley as chief technical delegate suggests that, at all 
events, America will be out for a big ship policy and will not 
go far to meet Britain’s often expressed desire to restrict 
further the maximum size and gun calibre of various classes 
of ships. It is in this respect that the attitude which the 
United States has so frequently taken up is most to be de- 
plored. This question of size is one on which the last word 
should not be left to the technicians, but should be decided 
on more general considerations. The arguments of the 
experts should, of course, be fully considered. Obviously 
the distance from their base at which various categories of 
ships may be called upon to operate, the relationship be- 
tween speed, striking power and armour, or, on the other 
hand, the many disadvantages of putting so — eggs 
into one basket, are matters of great importance. But 
the last resort, as Admiral Richmond so clearly points out 
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in his latest book on ‘‘ Sea Power in the Modern World,’’* 
growth in the size of ships does not put one country in the 
position of greater security against another, but merely 
ensures that all of them spend more. The monster cruiser, 
for example, has no justification except that it may possibly 
be a little bigger and a little faster than any cruiser it may 
have to meet. The primary purpose of British cruisers 1s 
to defend our shipping on the trade routes of the world. 
Cruisers of a moderate size can be built with sufficient 
striking power and radius of action to carry out these duties 
provided there are not on the seas much faster and larger 
cruisers attacking those lines of communication. If we 
once admit that no maritime nation will ever be permitted 
to maintain a fleet of ships which are definitely in a class 
above those of its rivals, there is no reason why the rule 
laid down for Germany in the Treaty of Versailles should 
not apply all round, namely, that armoured ships should 
be limited to 10,000 tons, and that a very much lower limit 
should be applied to small ships needed for commerce 
protection and other duties. 

It is too much to hope that there will be an immediate 
scrapping of the big ships of the world, for in this matter 
common sense will, we fear, not be permitted to override 
that intangible but intractable thing—national pride. There 
is, however, no reason why the building of monster battle- 
ships should not henceforth cease and a programme be 
laid down by which those which at present exist should 
progressively disappear. 

Even this may seem Utopian, but if it comes about it 
will do so because of the situation revealed in the follow- 
ing figures quoted by Admiral Richmond : — 


NAVAL EsTIMATEs (in { millions) 


Gt. Ger- 
Year Britain France Italy many Japan U.S.A. Russia Total 
Oe 134 74 34 a. 3} 4 34} 
BD wccenccce 274 124 44 | a eee. 9 71 
EEE caveevess 44 17 8} 22 93 26 174 144} 
an 554 22 15 oe” €BR SIR «.” WES 


* Figures negligible. 
Thus, if we exclude Germany and Russia, five great 
Powers have increased their expenditure from {105 millions 
before the war to nearly {192 millions this year. The 
startling increase in the past 50 years is, of course, due to 
the competitive increase in the size of ships. In this race 
Great Britain has taken a leading part. A courageous and 
drastic limitation of size would enable the figures to 
be enormously reduced without imperilling the security of 
anyone or preventing nations from protecting their essential 
supplies. Such an arrangement, moreover, would unques- 
tionably make it more likely that the nations would agree 
to the abolition of the submarine and of aircraft carriers, 
neither of which aims is very likely to be achieved if navies 
are kept at their present strength, and still less if the door 
is opened to further naval expansion. 

If the present conversations fail to achieve any sub- 
stantial result it will be a severe blow to the cause of dis- 
armament generally. But if the influence of the statesmen 
who have responsibility not only for defence, but for dip- 
lomacy and for the economic solvency of their respective 
countries, can secure a bold limitation of naval armaments, 
it would be the best possible way to stimulate a fresh effort 
to tackle the problem on the land and in the air. 





THE ROLE OF AUSTRIA 


THE assassinations at Marseilles have served forcibly to 
emphasise the unsettled state of Europe; and if good is to 
come out of evil the occasion must be seized to underpin 
the foundations of European peace. Although the latest 
act in the European drama has not, even indirectly, 
involved her, it is obvious that Austria is still the centre 
of the play. Clearly, the present European uncertainty 
will continue as long as Austria’s fate remains obscure. 
The Austrian problem affects the whole European 
balance; and there is almost no country which would not 
be deeply affected by any change in Austria’s status. 
Similarly, scarcely any move takes place on the European 
stage without producing repercussions on the internal situa- 
tion of Austria. This sensitiveness to external events has 
been forcefully illustrated this year by the fact that already 


Eee 
“Sea Power in the Modern World.” Admiral 
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two great civil disturbances have taken : 
country. Yet, paradoxically, the omens are, if in that 
slightly more favourable; and it is now more pene 
envisage the emergence of a stable State than at ° 
previous time. any 

This may seem a bold statement when Austria jg 
rently split into irreconcilable camps suffering from fhe 
acute bitterness which is always the aftermath of ciyij 
and powerful nations across the frontiers seem _ 
ing like beasts of prey to devour the carcass of a 
feebled victim. But the events of the past two years ~ 
to be bringing about a change from the utter defeat 
the 1920's. Indeed, it is not an undue exaggeration to . 
that where the Allies failed in 1919, Herr Hitler succeeded ? 
1933. The students of Vienna University and man z 
men throughout the country are still obsessed with Nat 
ideas. Events, however, in Germany, pressure from Munich 
and, finally, the callous murder of Dr. Dollfuss, have mag, 
the mass of Austrian opinion realise that there is no affinity 
between the Austrian temperament and Nazi 
The Austrian Pan-Germans of former times are gil 
strongly suspicious of Italian influence and determined thy 
Austria’s policy must be one leading to the closest friend. 
ship with the German people. But even they are dis 
illusioned with the German form of Nazism, and have come 
to attach importance to the independence of Austria. The 
Socialists, who were originally anxious for the Anschlus, 
now fear it more than anything else; while Dr. Dollfus’s 
efforts to stimulate a national sense through the organisa. 
tion of the Patriotic Front, have had their effect on the 
Christian Socialists of the Centre. Outside observers were 
disposed at first to regard Dr. Dollfuss’s efforts as artificial 
and doomed to failure. Events have rewarded these efforts 
with some reality. 

The two internal upheavals in Austria have also not been 
without effect. Almost to the surprise of the public, the 
police and the Army have together proved capable of sup 
pressing both the Socialists in Vienna and the Nazis in the 
provinces. In spite of the civil war, the country survive. 
Whether the regime be regarded as rightly entitled to act 
for the nation or not, it is generally recognised that the 
forces of the Government are dominant and capable of 
suppressing any attempt within the country to seize power 
by force. Austria has discovered some power to act for 
herself. 

What possibility is there that this situation can be tumed 
to account and lead to the evolution of a stable State in 
the very heart of Central Europe? For this three cond: 
tions are necessary. 

The first is that the ring must be kept. This a matter 
of constant anxiety to Austrians, who watch the situation 
across their borders with a concern which was reflected in 
the speeches of the Austrian spokesmen at Geneva, and 
in their very intelligible desire to secure an int 
guarantee of Austria’s integrity. But it would surely 
seem that, guarantee or no guarantee, the odds are vety 
strongly in favour of the ring being kept, precisely because 
of the incompatability of the interests of surrounding cout 
tries and the certainty of conflict if any of them intervene. 
Austria is a body that is kept in position by forces that are 
bearing against her from opposite directions. It is, how- 
ever, obvious that her immunity from intervention 
increase in proportion to the development of her im 
strength. Austria weak and tottering is a temptation to her 
neighbours, each anxious to forestall a rival from 
overtly or covertly, influence or control. A 
strong and stable Austria could set about her own affairs 
in peace. ual A 

This brings us to the second condition of survival. 
nation cannot hope to survive for long if it 1s hopelessly 
split into three or four warring elements. enelle 
need, therefore, is to effect a reconciliation betwee 
groups whose quarrels in the last twelve months al ‘ 
so tragic a result. This is easy to say but very behind 
achieve. The fighting in February and July has left 


tatorship in Austria has in no sense been 
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a e wish of any important section of public 
vita bY it has been thrust upon Austria by external 
Opa Tt ig imperative that the Government should ‘once 

in rest upon the will of the people. One of the key- 

tes of the Austrian temperament Is toleration. The course 
ve be set definitely and squarely towards a restoration of 
freedoet of speech and of the Press, and a measure of 
democracy in the constitution if the Left is to be reconciled. 
The Government has not seen its way to make a dramatic 
esture by granting a general amnesty to the’ Socialists 
who were sent to prison or concentration camp. But most 
of them have, in fact, been set free, three more of the 
leaders having been released in the present month. It is 
pical of the tangled state of affairs that this fact was not 
made public in Austria itself—presumably for fear of 
its effect in other quarters. Meanwhile the activists of the 
Socialist Party have evolved a programme which lays down 
that the present dictatorship must be superseded by a new 
dictatorship of the proletariat. There is not the slightest 
chance that any such ambition can be achieved in the centre 
of Europe in present circumstances, as the wiser Socialists 
are well aware. We have little doubt that the mass of the 
Socialist electorate would welcome a compromise peace. 

But if unity is to be sought through greater liberty, terms 
must also be made with those whose dominant thought is 
that the Austrians are a German people. While this has 
no great importance from the point of view of the internal 
constitution, it requires that the Austrian Government must 
be free to engage in a foreign policy which does not lead 
her away from friendship and understanding with Ger- 
many. Herr Schuschnigg cannot be expected to ally him- 
self with extreme Nazis who would bring Austria under 
the direction of an organisation dictating policy from out- 
side her borders, or to agree with those on the Left whose 
only terms are that they should substitute their dictator- 
ship for his own. But between these extremes there is a 
large mass of the nation upon whose goodwill it should be 
posible to draw. The difficulties are immense, for even 
within the Christian Socialist group there are many cross- 
currents. The greatest hope is that the Austrian people 
may at last realise the need to bestir themselves and not 
Ps i some solution to descend upon them out of the 
clouds. 

There remains a third condition for the permanent 
restoration of stability, namely the creation of economic 
conditions in which the population may find employment. 
This mainly depends on external economic policy and 
requires a radical change in European trading relationships. 
We have no space here to deal with a long-range problem 
which we have often discussed; but it may be said that, 
within the limits of the prevailing restrictionism which 
dominates the world, the omens for Austria are not entirely 
unfavourable. Austria has to some slight extent felt the 
benefit of world recovery. In accordance with the ideas 
expressed at Stresa two years ago, she has been able to 

€ some advantageous trading agreements with certain 
countries. Her currency position has strengthened; her 
§ crisis is over; her balance of trade improving; and 
there are slight signs of fresh enterprise in the internal 
market. Fairly good tourist traffic with other countries has 
n some compensation for the loss of German tourists, 
and the commercial earnings of Vienna have materially 
assisted her International Payments Account. A Budget 
— by expenditure on the police forces or repairing 
ee done in civil war is the chief weakness of her 
lancial position. Economic improvement has occurred in 
- of the successive shocks that have been experienced in 
ae field, and it makes a more satisfactory story 
nan that which many of her neighbours have to tell. It is 
Significant that, of the countries of Central Europe, Austria 
's one of the very few that have been able to relax exchange 
control; indeed, she now has rigid Clearing Agreements 
7 only one or two countries. ' 
ig Y No stretch of imagination can it be said that Austria 

Prosperous, or even that she is on the high road to 
Cindeaty But at least she is no longer the economic 
about = Europe; and if the change has been brought 
rather e descent of the rest of the European family 
erat by the exaltation of Austria, it should be a 
Seater co cement to her to feel herself on a footing of 

€conomic equality with her neighbours—a fact that 
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A 
may make it more possible to reach a sane solution of the 


economic problem of Central Europe. 

If it be true that Austria can count on a respite from 
external interference, that there is a growing sense in 
Austria herself of a national individuality, and that her 
economic prospects are—to put it at its lowest—no worse 
than those of neighbours reduced to poverty by excessive 
economic nationalism, we have here the basis on which to 
build a new stability. This will require the goodwill not 
only of European countries, but of Great Britain. For 
nothing would be more favourable both to our own interests 
and to the ideas which we believe are necessary for civilisa- 
tion than the creation of conditions on the Continent in 
which a country such as Austria can live. 





THE WORKER’S HAZARDS 


THE disastrous tragedy at the Gresford colliery a month 
ago has impressed on the people’s imagination the dangers 
inherent in certain occupations, and the necessity for 
adequate precautions against them. Mercifully, accidents 
on such a scale are rare. But, according to the annual 
report of the Chief Inspector of Factories and Workshops* 
the numbers injured or killed in accidents of all kinds in- 
creased from 106,164 in 1932 to 113,260 in 1933, and the 
number of fatalities from 602 to 688. This increase he attri- 
butes largely to increased activity in certain industries, 
which involved the re-employment of men who had been 
out of work for a long time and who were both mentally 
and physically less alert than those in normal employment 
earning regular wages. But the Chief Inspector also points 
out that many of the accidents which occur could be pre- 
vented either by employers or by workers themselves. 
Three means of increasing security are recommended. 
First, the introduction of safety organisations in individual 
factories; secondly, conferences of industrial associations 
for the discussion of safeguards; and, thirdly, the issue of 
educational circulars by the factory inspectors or by other 
bodies, informing workers of the risks to which they are 
exposed and employers of their obligations. In most 
factories where safety organisations have been introduced, 
marked results have been achieved almost at once in the 
reduction of the accident frequency rate. During 1933, 
many safety committees were replaced by a full-time officer, 
usually with good results, and in factories having 
committees there has been a welcome increase in the 
number of workers elected to them. It would be of great 
advantage, however, if employers could be uaded to 
form area committees to co-ordinate the work of individual 
factories. As regards industrial conferences, employers’ 
associations have apparently on the whole been very willing 
to make experiments and accept suggestions for increasing 
the security of their employees in specific cases brought to 
their notice. Action has been taken in the case of three 


<caxuteusiathttsmnmmaussisasaspssisteiniistitiemii 
* « Annual Report of the Chief eet of Factories and Work- 
shops for the Year 1933.” Cmd. . HLM. Stationery Office. 2s. 
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particularly dangerous machines—meat-mincing machines, 
although it is found difficult to enforce any regulations on 
retail butchers, who are the worst offenders; guillotines used 
in the ‘printing trade; and hydro-extractors used in launder- 
ing. In each case guards have been invented which make 
accidents almost impossible, and the employers’ associa- 
tions concerned have recommended to all their members 
the installation of these guards. ab a3, 

But in spite of the fact that more care is being taken for 
the workers’ safety than at any time in history, the in- 
cidence of accidents in some industries is still very high. 
The following table shows the number of accidents in 
various industries in 1933, and their incidence as a propor- 
tion of the total number of workers employed in 1928, the 
latest year for which such figures are available in most 
cases : — 

INDUSTRIAL ACCIDENTS IN 1933 
(Number in 000’s) 
of No. 
employed No. of 





Male Female Children in 1928 Fatalities 
ED, cscenininveniinnns 5:1 4-0 1-8 1: 45 
Metal conversion, roll- 
ing and tube ...... 9-6 0-2 1-3 10-1 60 
Railway, tram and 
other vehicles ...... 7-0 0-4 1-2 3-3 28 
Founding .........+.++++ 5-3 ove _ 5-4 1 
Se ae 5-1 ind ain * 69 
Shipbuilding ......... 3-2 ove 0-3 8-1 29 
TIED. cancicbesponoece 2-7 0-1 0-2 4-0 37 
Building ............++. 2-4 0-3 inn ° 90 
Total of above... 40:4 5-0 4-8 - 368 
OS een 43-4 6-7 12-1 320 
Total of all industries 83-8 11-7 16-9 688 


* No figures available because work is not done in factories. 
The above figures refer to accidents which have prevented a worker 
for more than three days from earning full wages. 


Other trades in which the incidence of accidents is very 
high, though not producing a high death rate, are engine 
and locomotive building (8.3 per cent.), boiler making and 
constructional engineering (9.6 per cent.), and, a war dan- 
ger which is rarely emphasised, the manufacture of ordnance 
and munitions (11.4 per cent.). The main causes of acci- 
dents during the past year, as also in previous years, have 
been hoists, especially in textile industries, and the cleaning 
of moving machinery. There have also been an unusually 
large number of potentially dangerous fires and explosions. 

But while greater trade activity has increased accidents, 
there has been a further reduction during the past year in 
industrial disease, although as compared with 1920 there has 
been no very marked improvement. The following table 
gives the figures of the two main types of poisoning found 
in industry : — 


All Cases Fatalities 
many 1920 1933 1920 1933 
Lead poisoning  ..........ess.000+ 289 168 1 19 
Epitheliomatous ulceration ... 45 143 44 40 
Total of all cases of poisoning... 532 423 56 61 


Lead poisoning is definitely declining owing to careful pre- 
cautions taken in almost all pottery and paint works, 
where it is most frequent, but epitheliomatous ulceration, 
or cancer of the skin, is becoming very prevalent, particu- 
larly among those returning to manual work after a long 
spell of unemployment, which has softened their skins. It 
can, however, be prevented from becoming dangerous in 
most cases if the patient undergoes examination at an 
early stage of the growth; unfortunately workers are 
very loth to take advantage of opportunities for such 
examination until it is too late. The other industrial 
diseases responsible for the largest number of fatalities 
are infections of the lungs, notably silicosis, which is 
often associated with tuberculosis. During the past few 
years 469 deaths have been reported as due to this 
disease, of which nearly half were in pottery trades. But 
by far the highest incidence is in sand-blasting, and as it has 
been found possible and practicable to substitute steel grit 
for siliceous material in most operations, this danger should 
be * soe : 
e ingenuity of man is gradually findin i 

for the ills which he himself has comteds parang 
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tunately, he continues to create new ills. Wi 
ment of the chemical industry, in particular, new aoa 
are continually being contracted and often have dire Tesults 
before they are even traced to their source. The Report 
the Inspector mentions, for example, a case of ¢ 
dioxan poisoning arising out of some process in the 
facture of artificial silk, which was responsible for 
sudden series of deaths. Steps are, however, being taken 
by Imperial Chemical Industries, Limited, to ensure 
physiological testing of all new processes, in order to 
vent this kind of occurrence. ol 

In the above-mentioned Report there is a short review 
by Dr. Sybil Horner of the effects of industrial work on 
women. As 35.6 per cent. of the workers in ind 
now women, on whose health depends largely that of 
generations, this is clearly a very important question. She 
points out that women doing factory work, especially the 
considerable number in heavy industry, probably age more 
quickly than men owing to the fact that most of them have 
to work at home in addition; ‘‘ physical attraction is early 
attained and quickly lost. But so it is with every up of 
women workers.’’ On the other hand, factory ‘ite im- 
proves the personal hygiene of most girls, owing to facilities 
for medical attention, to regular discipline, to the hi 
standard of life possible to wage earners and to the com- 
paratively good conditions of work in most factories. Op 
the whole then, the net effect of factory work on women is 
probably good. 

One of the most important tasks of the factory inspectors 
is the enforcement of regulations with regard to hours of 
work for women and young persons. It ap that 
during the past year several scandalous breaches of these 
regulations have been discovered, mostly in bakehouses, 
aerated water factories and dry-cleaning works. In one 
case a small boy was employed for 156} hours in eleven 
days, including spells of 22} and 37} hours. His em- 
ployer was fined {15. In another, girls of 14 and 15 were 
worked for 14 and 15 hours at a stretch with three-quarters 
of an hour for meals. In another, boys and girls were 
employed for 89} hours in a week, exclusive of meals. The 
whole of this chapter of the Inspector’s Report reads like a 
description of conditions in the first half of the last cen- 
tury; and ‘‘ trade recovery ’’ is alone made responsible. 
Apparently in certain areas there has been a shortage of 
cheap labour, women and juveniles, especially in the new 
industrial areas, at holiday resorts and in light metal 
industries round Sheffield. Even where there were no 
actual breaches of regulations, workers were employed up 
to the legal maximum. Over the whole of organised in- 
dustry weekly hours of work average 47 to 48, with a few 
exceptional industries working only 40 hours. 

It is not surprising that, during a quick trade recovery 
after prolonged depression, the safety of the industrial 
worker and his working conditions should suffer to some 
extent. But, by the same token, employers should then 
be able to afford those improvements in working conditions 
which are an indispensable condition of economic efficiency 
and social progress. It is reassuring, therefore, to know 
that we possess so observant and impartial a bod 
factory inspectors, whose concern it is to see that an incre- 
ment of output is not purchased by human suffering. 








THE BRITISH MOTOR INDUSTRY 


Il. THE COMMERCIAL VEHICLE 


THE production of commercial vehicles in Great Britain for 
the year ending September 30th may be estimated at 76.0%, 
an increase of some 16 per cent. on 1932-33, and 
record year. Production in 1928-29 was only 56,500. ato 
number of goods vehicles in use this year is about 410, The 
compared with 387,488 last year and 329,794 in 1929 te 
omnibus undertakings, which are almost entirely a 
pendent on the policy of the Traffic Commissioners, 
somewhat less prosperous, the number in use having inl 
rently again fallen slightly. A year ago the figure saa 
45,656, compared with 49,889 in 1929 and 52,047 aie 
the last year before the Traffic Commissioners 

their duties. 
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rts of commercial vehicles reveal the same general 
trends as exports of private cars. For the first eight months 
of this year they amounted to 7,565 units, valued at 
{1,317,392, compared with 6,808 units, valued at 
{1,043,725 last year. Exports to the Empire increased from 
4,227 to 5,409 units, while exports to foreign countries fell 
from 2,581 to 2,156 units. As in the case of private cars, 
British exports represent a declining fraction of a rapidly 
expanding market, the percentage increase this year over 
last being 11 per cent., compared with an American increase 
of over 100 per cent. for the first half of the two years. The 
ratio of American to British exports, which in the first half 
of 1933 was 3: 1, had risen to nearly 6: 1 for the first six 
months of 1934, a great stimulus having been given to 
American exporters by the fall in the exchange value of 
the dollar and the improvement in their home market. 
Nevertheless, in spite of a relative setback in the export 
trade, the British industry has retained virtual monopoly 
of - home market, imports being still on a negligible 
scale. 

Probably no industry has received so much attention from 
Governments in recent years as the road transport industry, 
and measures such as the Road and Rail Traffic Act of 1933 
are bound to have a profound effect on commercial vehicle 
manufacture. The scale of taxation on the heavier classes 
of lorry was graded steeply upwards last January, the 
annual licence duty on a 5-6-ton petrol vehicle with pneu- 
matic tyres, for example, being increased from £48 to {£90 
and on a g-10-ton heavy oil vehicle on pneumatics from 
{48 to {225. The licensing of goods vehicles under the 
Road and Rail Traffic Act of 1933 has now been virtuall 
completed, and already this is having the general effect of 
Preventing new operators from entering the haulage busi- 
= and existing operators from enlarging their fleets. It is 

possible that, at the end of the two years during which 
r tl = Se: sonia aa ee , the sonins 
In operation wi reduced in order to 
ete ey of Sie outrunning the demand. 
system under the Road and Rail Tafhie Act of oo ae 
Narp fall in new registrations from 8 98 in 192 ap 718 
“1 1932-33, and an estimate of “- f the ieee 

e teduction in the total my 37 ; or ~. current year. 
7,000 in three years led to a glut in the Sonica 
aaa Seaeeeenes os a _— ro 
ight-veare? 1: cement demand on the basis of an 
cight ation, or approximately 250,000 miles per vehicle. 
wa extreme fo —— that history will be repeated in such 
holder, or privat on the goods side, as the ‘‘ C ”’ licence 
all the make 9 aes for - oe — 

ist = e roads, is not limited under 
cperane : en = the number of vehicles he may 
any undue €retore serve as a safety valve against 
publie ae ~ the second-hand market; while the 
contac en al toe he allocates vehicles entirely to 
main este . be ene development—will re- 

coe t as much as he wishes. 

» On the whole, public carriers use larger 
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vehicles than private carriers, it may be expected that the 
difficulty of finding a market for the heavier types of lorry 
will increase considerably in the next two or three years, 
due to a combination of increased taxation and the over- 
loading of the second-hand market. 

If we compare the first eight months of 1934, after the 
new taxation scales came into force last January, with the 
corresponding period of last year, new registrations of 
vehicles of over 5 tons unladen weight decreased from 590 
to 568, of which 162 were petrol lorries, 286 heavy oil 
vehicles, 119 steam vehicles, and 1 coal-gas vehicle. 
Vehicles of 23-5 tons, which have, naturally, benefited 
from the reduced sales of heavyweights, increased 
from 3,021 to 5,136, of which 4,323 were petrol 
lorries, 775 heavy oil, 9 steam and 29 electric; 
1-2} tonners increased from 20,042 to 25,640, and light 
vans not exceeding 1 ton from 10,046 to 13,830. The heavy 
oil lorry, for the eight months for which information is avail- 
able, has only accounted for 94 new registrations of vehicles 
under 2} tons, but for 1,061 over 2} tons. Of new vehicles 
of over 2} tons unladen weight, 19 per cent. were “‘ oilers.”’ 
The steam lorry, in spite of the advantage given to it in 
the matter of taxation as against both the petrol lorry and 
the ‘‘ oiler,’ has not fulfilled the expectations aroused by 
the higher level of registrations in the opening months of the 
year, when the new models introduced by the Sentinel Com- 
pany in the Autumn of 1933 coincided with a vigorous sales 
campaign. New registrations of ‘‘ steamers ’’ have now 
dropped to 6 or 8 a month compared with 33 in January, 
and 36 in March. 

On the passenger side the popularity of the heavy oil 
vehicle has been even more marked. New registrations of 
passenger vehicles of over 40 seats numbered 999 for the 
first eight months of this year, compared with 537 in the 
corresponding period last year, the figure this year including 
482 petrol ’buses, 380 heavy oil "buses and 137 electric 
vehicles, i.e. trolley buses. The increase in the latter is 
very noticeable, the corresponding figure for 1933 being 
only 23. New passenger vehicles of 9-40 seats increased 
from 1,638 to 1,894 over the eight months, the latter figure 
including 292 “‘ oilers.’’ Heavy oil vehicles thus accounted 
for 23 per cent. of all passenger vehicles of over 8 seats. 
Some revival in the taxi business, which should continue 
with the growing difficulty of using private cars in London 
on account of the increasing complexity of traffic regula- 
tions, is indicated by the increase in new registrations of 
passenger vehicles of under g seats from 725 to 846 in the 
eight months. 

There appear to be two tendencies at work in the commer- 
cial vehicle market. In the first place, the peepee are 
that on the goods side the proportion of new vehicles in the 
‘« middleweight ’’ category will increase at the oe of 
the ‘‘ heavyweights.”” This will benefit Bedford, Ford and 
Morris Commercial, who enjoy the greater part of this 
trade. In the second place, an ieadven roportion of the 
‘‘ heavyweight ’’ and ‘‘ semi-heavyw gh demand is 
likely to be for “‘ oilers,’ both on the goods and passen- 
ger sides, and any concern which relies mainly on the 
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‘er section of the trade, but is not strongly entrenched 
nen “oiler” field, would seem to have poor prospects. 
tevland and A.E.C. are both in a position to secure a large 
part of such demand as there is for the heavier vehicles, 
while Gardner are probably the iargest manufacturers of 
heavy oil engines for both “buses and lorries, though they 
largely supply engines for other manufacturers who 
specialise in making chassis. Any tendency to concentra- 
tion of control among operators on either the passenger or 
goods side might be expected to benefit the larger manu- 
facturers, and the indications are that such concentration of 
control is slowly taking place. There is little doubt that for 
the immediate future there will be enough work to keep 
most makers reasonably busy, and the probability is that, 
in spite of the spurt in new registrations for some months 
prior to the introduction of the licensing system for goods 
vehicles, sales next year are likely at any rate to equal those 
for 1933-34. But, on a longer-run view, the narrowing of 
the outlets for ‘‘ heavyweights’’ and ‘‘ semi-heavyweights 
will tend to encourage manufacturers who have specialised 
in that category to extend their activities to the smaller 
vehicles. This may possibly lead to price-cutting in the 
lower ranges. The companies which already hold the bulk 
of the ‘‘ middleweight ’’ market—by far the most important 
numerically—are, however, by reason of their size, capital 
and the suitability of their products for mass-production 
methods, undoubtedly in a strong position to compete with 
all comers. 





TABLE D’HOTE OR A LA CARTE 


(BY A CORRESPONDENT) 


Wuat should have been clear from the outset is gradually 
being realised by the advocates of planning—namely, that, 
whether applied piecemeal or on a universal scale, it in- 
volves a considerable dragooning of the consumer. 

The case was frankly put by Sir Josiah Stamp at Aber- 
deen,* and although he reinforced his argument by re- 
lating it to the problem of a stationary population, it repre- 
sents the general criticism of free enterprise at any time or 
place. The burden of this criticism is that the caprice 
of the consumer makes for too great instability in the 
system. At his or her whim (and perhaps the “‘ her ’’ 
should come first) industries are called into being and then 
callously left derelict. The ‘‘ displacement of labour is an 
evil and the over rapid destruction of capital assets a social 
danger ’’: the community qua producer would gain if it 
restrained itself gua consumer in the exercise of its choice. 
If it called for fewer tunes it would get better and, it is 
implied, more regular music. ‘‘ The direction of resources 
and their transfer from one product to another in the 
interests of producing capital and labour other than in the 
interests of the consumer would be an integral part of plan- 
ning. Effort would be given to protect old producers, both 
the skill of the workers and the capital of the investors, 
from immediate extinction.’’ A certain amount of change 
would presumably be permitted, but the pace would be 
controlled lest it became too hot. 

Now it is curious that this type of restriction should de- 
velop within the so-called economics of abundance. There 
might be a case for it in what we are assured is the bygone 
age of scarcity. Rationing and regulation are logically 
associated with siege conditions, and in war-time, when the 
supply of prime necessities is endangered, the consumer 

may legitimately be asked to narrow the scope of his 
choice. But why he should restrain himself under techno- 
cracy it is difficult to understand. Possibly the critics 
themselves are a little confused on this point, because 
occasionally they ap to be nagging the consumer be- 
cause he is not bright enough to think of new wants or 
swift enough to adopt the innovations such as air-condi- 
tioning which some people believe lead the way out of 
a cee woe ‘ 
evertheless, the general line of argument is fai 
obvious. Let the planning authority decide, as the sienes 


s « : ” 
~itinten for a Technique of Economic Change.” Paper 


October 20, 1934 


apparently decided in the ’fifties, that ham 
suitable and sufficient ingredients for the con i - 
wich. This at once places the ham and beef tang 
dustry on a stable footing. Long-term ham and beef > 
tracts can be concluded; ham and beef slicing a 
can be confidently ordered and installed. The ual 
skill necessary for the composition, care and disbursement 
of ham and beef sandwiches can safely be acquired 
stocks can be carried in anticipation of eventual 

Now the person who heedlessly clamours for a liver 
sandwich impinges with disruptive force upon this 

state of equilibnum. He introduces a disturbance which 
applied on a universal scale, makes the economic syster, 
what it is—chaos. Only the restraining hand of a Planning 
authority can deal with this anti-social action of the 
wanton consumer. 

An adequate reply to this argument would necessitate a 
long incursion into economic analysis to demonstrate the 
continued practicability of meeting free consumers’ choice 
and also the cost of meeting it. Incidentally, it would make 
clear that not merely in some circumstances, as Sir Josiah 
Stamp asserted, would the planning of production involye 
control of the consumer, compelling him to buy more or 
less than he wanted of a particular commodity, but that 
any form or degree of planning entails such arbitrary inter. 
ference with consumers’ choice. 

Another line of retort would take the form of aski 
whether there is any savour in a world in which the 
cravings for liver sausage are authoritatively thwarted in 
the supposed interests of the ham-slicer who paradoxically 
enough may himself fancy liver sausage in his off-time. 
Whether, in short, we want our civilisation table d’héte 
or 4 la carte. 

Again, it could be pointed out that guarantees to pro 
ducers would involve not only limitation but imposition of 
choice. The consumer could not be allowed to turn up his 
nose at ham or beef: he must accept willy-nilly. The sand 
wiches, for instance, must form part of the purchase price 
of a railway ticket, even if the traveller promptly throws 
them out of the window. 

But a more immediate criticism, since it is pertinent to 
current developments, is to inquire on what principle in- 
dustries are to be selected for this form of protection. It 
is here that the British practice of compromise is, if not 
unworkable, at least indefensible. To refer to contemporary 
experiments in planning, it cannot be denied, for example, 
that the railways have to some extent been protected against 
the consumers’ tendency to switch over to the use of road 
transport. The most extravagant demands have been made 
by the railway representatives on this point; their counsel at 
one inquiry bluntly asserted that the public could not be 
permitted to travel by road for pleasure at the expense of 
the railways. The transport legislation now in ton 
leaves no doubt that ‘‘ existing producers’ proclivities 
and abilities’ have been considered at the expense of the 
consumer. 

But what of the other case quoted by Sir Josiah, the 
displacement of pianos by radios? Has sayings done 
to protect the capital and labour associated with the pian 
industry? Will anything be done? Is it unfair to 
that the piano industry is not as influential as the ; 
industry and certainly has not such skilled spokesmen 
Can anything be said to justify a state of affairs in wit 
displaced piano workers are forbidden to po 
savings for investment in a new motor-coach service as 3 
alternative occupation? It is not generally realised to in 
extent the outlets are being stopped to ex-bank | ae? of 
placed by office machinery and to such-like “ victims 
technical change by legislation which shelters favoured 
groups from similar changes in their ae fields. 
this extraordinarily law-abiding coun ae 

legislation is amined, and the remedy of bootlegging 
employed. No desperate unemployed group Gr i. 
authorities by putting a bus on the roads, no coalminer, Bat 
placed by oil, sabotages the hop-growing monopoly. 4 
if every section of the community were able and  ccequences 
to enforce a claim for protection against the vonsumers 
of economic change, whether initiated from the 5000 
side or in any other way, the resulting dea - of free 
teach the persons who so glibly diagnose the system 
enterprise as chaos the real meaning of the term- 
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NOTES OF THE WEEK 


é.—A great French statesman died 

Raymond ee wh one of those’ rare political 
las vg re up in themselves the spirit of an epoch, 
po his own country, but for the whole of 

and this not only for hi é 

As the Russian Emperor Nicholas I incarnated 

it which triumphed over the French Revolution a 
_- ago, so the French President and Premier, 
os ond Poincaré, was an embodiment of the implacable, 
indomitable force that Soe — ane a ar 
; illi . Men could no mor - 
a ress a they could love and cherish him. For 
al that, he was in many respects a typical modern French- 
man of the highly educated bourgeoisie. This was, no 
doubt, the secret of his ee > meee hag sig <4 

d was thoroughly unders » 

ee aa so they were ome to place their trust in 
him again and again, = ~_— a obvious oe = 
i ities produced results which were as unfortunate 
an ies Poincaré himself. The greatest triumph 
of his career was his recall to the Premiership in 1926 in 
order to save the franc, little more than two years after 
the general election of May, 1924, in which his countrymen 
had so emphatically signified their recognition of the failure 
of his policy over the Ruhr. The truth was that the Ruhr 
icy, as part of the general shock which it gave to a war- 
enfeebled world, had actually started the franc on its down- 
ward career; and the fall of the — ay meres 
the rehabilitation of the mar ough Poincaré’s 
cilee acceptance of the Dawes Plan. Yet it was un- 
doubtedly true that the one man who — and ~ — 
the franc in 1926 was the very man who was the mos 
responsible for its misfortunes. If “‘ the franc in 1926-28 °’ 
is the chief idea associated with Poincaré’s name in French 
minds, ‘‘ the Ruhr in 1923 ’’ is what he stands for to the 
- of the — a es oe 
very different if his life had ended upon the la- 
tion of his tenure of the Presidency of the Republic, which 
he held from 1912 to 1920; for he had taken a decisive part 
in preparing France for her indomitable resistance to the 
German attack; he manfully expressed this indomitability 
in his own bearing during the long ordeal; and he was 
effaced during the Peace Conference by the Prime Minister 
of the day, Clemenceau. It was Clemenceau, not Poincaré, 
who took the blood of the next generation upon his head; 
yet, if Clemenceau made the peace, Poincaré made it his 
own. No parent has ever watched more jealously over an 
adopted child than Poincaré watched over the Treaty of 
Versailles. As Prime Minister of France during the crucial 
post-war years 1922-24, he set himself to implement the 
Treaty to every jot and tittle, with a blind, backward- 
king legalism that overbore the apologetic common- 
Sense ve om Dee haere generosity of a rene or a 
M Ww. e Ruhr policy proved futile almost imme- 
diately; but France and aus a not yet ceased paying 
for that glaring and avoidable error, and we do not yet 
when we shall be quit, nor what the total of the 
io will be. This is Raymond Poincaré’s political 


* * * 


Aftermath of Murder—A good deal more is known 

this week about the murders at Marseilles. Whether or not 

— French Minister of the Interior, and the officials 
e 


dismissed before tendering his own resignation, 


Fx itectly responsible, it is clear that somewhere in the 
ro pee organisation someone has gfavely blun- 
that th nfortunately, there seems to be some evidence 


revolute et nOW identified with a Macedonian 
olutionary named Georghiev—had an opportunity for 
‘raining himself in his murderous craft in a camp for 
fogoslay Tefugee revolutionaries on Hungarian soil. The 
oma Overnment must have been aware of this 
Of the carn. Suppressed it last May, after the scandal 
a ne § existence had been ventilated by the Jugo- 
ua eg amment at Geneva; for the Hungarian Govern- 
flatly denied the existence of the camp on 


previous occasions. In justice to Hungary, it should be 
remarked that Hungary is not the only country in Eastern 
Europe that lives in a glass house. Jugoslavia, after all, 
is harbouring, at this moment, the Nazi refugees from 
Austria. Switzerland, France and Italy have harboured 
Jugoslav and other “‘ political exiles.’? But while it is 
respectable, as well as generous, to give asylum to political 
exiles, such generosity takes on a very different aspect if 
the country of asylum becomes a training and jumping-off 
ground for criminal activities on their part. Meanwhile, 
both Government and people in Jugoslavia have been 
showing a praiseworthy self-restraint. Complaints against 
Hungary have been formulated with moderation; in- 
cipient anti-Italian demonstrations have been firmly sup- 
pressed; and there has been no outbreak of hostility be- 
tween Croat and Serb. Evidently the atmosphere in 
Jugoslavia is heavy with apprehension; but, if the people 
go on keeping their heads under the present ordeal, the 
tension ought to relax—especially in view of the equally 
praiseworthy self-restraint and courteous sympathy with 
Jugoslavia displayed in Italy. After King Alexander’s 
funeral, Belgrade will be the scene of a meeting of the 
Little Entente Council; and at the same time the Jugoslav 
Regency Council and Cabinet are to consult on future 
policy. Dr. Benesh, who is at this moment in Paris, is 
to visit not only Belgrade but also Rome; and M. Laval, 
according to plan, is to pay the visit to Rome that was to 
have been paid by M. Barthou. On the other hand, the 
sense of frustration and isolation which is acute just now 
in Hungary is to receive expression in a visit by General 
Gémbés to Warsaw, following hard upon the visit, for 
another “‘ hunting expedition,’ of Herr von Papen to 
Hungary. However, in spite of the murders of King 
Alexander and M. Barthou, we still look forward to seein 

the policy which they would have set on foot carried 
through by their successors. The first step is an under- 
standing between France and Italy. But this cannot bear 
its full fruit unless it is reached with the good will of both 
Hungary and Jugoslavia, and unless it is followed by an 
understanding between Hungary and all three members 
of the Little Entente. If France and Italy act together 
it is well within their power. It is, moreover, eminently 
desirable in the interests of Europe. 


* * * 


The French Government.—The full measure of the 
change that has come over French politics within the last 
year is shown by the bare fact that the Doumergue Ministry 
has survived a shock which even in normal times would 
have severely shaken any Government in France. To-day, 
French politicians of all parties seem to be aware that the 
French public will not stand any more political instability, 
and that the next fall of a parliamentary administration 
may carry away with it the parliamentary system itself. 
In any case, the present administration has not been broken 
up by the gaps made in the ministerial ranks through the 
tragic death of M. Barthou, the promotion of M. Laval to 
fill his place, the inevitable resignation of M. Sarraut, the 
Minister of the Interior, and the by no means inevitable 
drumming out of M. Chéron, the Minister of Justice. The 
Doumergue Ministry still stands, with that symmetrically 
balanced pair of opposites, M. Herriot and M. Tardieu, still 
holding up the hands of the President of the Council as 
ministers without portfolio. The most important of the new 
appointments—that of M. Laval to the Ministry of Foreign 
Affairs—seems to have met with general assent. M. Laval 
is profiting from his reputation of being the man who gave 
French policy towards Germany a stiffer turn after the 
gentle Briand regime. And M. Laval’s promotion raises no 
questions of ‘‘ face ’’ or ‘‘ prestige ’’ in the realm of 
politics, since, at the present stage of his career, M. val 
is conveniently unattached—being visibly on the move 
towards the Right, yet not far enough on his way to have 
lost touch with the Left from which (like so many Conserva- 
tive politicians before him) he has sprung. e —— 
Socialists have been placated by the appointment of 
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of their own number—M. Marchandeau, the Mayor of 
Rheims—to succeed M. Sarraut at the Ministry of the 
Interior. M. Sarraut’s loss thus remains personal to him- 
self, while his party retains a key-post which has almost 
come to be regarded as its own perquisite. M. Rollin, who 
succeeds M. Laval at the Ministry of Marine, has held 
Cabinet office under M. Tardieu. M. Lémery, an Indepen- 
dent of Right-wing views and a vigorous opponent of the 
‘Briand ’’ foreign policy, succeeds M. Chéron at the 
Ministry of Justice. Thus everybody is more or less satis- 
fied, and the victimisation of M. Chéron is evidently not 
enough in itself to overthrow the Government. M. Chéron 
seems to be the victim partly of a personal animus against 
him on the part of his late colleague Marshal Pétain, the 
Minister for War, and partly of the French public’s general 
dissatisfaction at the failure to clear up the Stavisky case. 
That this failure is M. Chéron’s fault is ‘‘ not proven ’’; but 
the public has long been wanting a scape-goat, and the 
present upheaval has permitted M. Chéron to be cast for 
that rdle. M. Lémery must be a bold man, for the Ministry 
of Justice in France to-day is no sinecure. Meanwhile, M. 
Doumergue’s Government vessel, after two political storms 
have buffeted its cargo out of place, goes on its way with an 
ominous list to the Right. 


* * * 


The Slum Clearance Campaign.—Is any progress 
really being made with the rehousing of the poorer 
workers? We expressed doubts a fortnight ago whether, 
at the present rate of building, the rehousing provided for 
by the slum clearance campaign was likely to be achieved. 
Sir Hilton Young hopes to clear 280,000 houses and re- 
house 1,250,000 persons in the five years ending Septem- 
ber, 1938; but so far only 25,000 new houses have been 
built. The Building Industries National Council has now 
published some additional figures which throw further 
doubt on the building progress so far achieved. The total 
of houses built under the campaign during the first eleven 
months was only 12,789, though an average rate of 57,000 
houses a year has to be maintained if the five-year plan 
is to be completed. It is natural that the annual total 
should be smaller in the earlier years of the campaign, 
but the rate of building has not been rising very rapidly 
in the last six months. According to the National 
Council’s figures, the monthly total of completed houses 
only increased from 1,305 in April to 1,633 in August. 
More disquieting still is the fact that, though the number 
of houses built under the slum clearance scheme is in- 
creasing, the total of houses for lower-paid workers built 
with State assistance is decreasing. The actual total of all 
houses built with State assistance fell from 5,598 houses 
completed in April to 1,663 houses in August. This 
strongly suggests that the cancellation of the Wheatley 
subsidy has more than offset the slum-clearance campaign, 
since there appears to have been no countervailing increase 
in the provision of houses for the very poorest workers by 
private enterprise. It is evident, at any rate, that the 
real solution of the problem still depends on the Govern- 
ment’s forthcoming plans to remedy overcrowding. 
Unless these plans are effective, neither private — 

8 


nor the slum-clearance campaign can achieve anyt 
substantial. 


* * * 


The Port of London.—The Minister of Transport’s 
decision to spend {1,500,000 on road development 
in the Port of London may at first sight appear para- 
doxical. Are we to build roads to the docks with one 
hand, it may be asked, while we do our best to destroy 
international trade with the other? An effective answer 
to this criticism, as far as London is concerned, is con- 
tained in the full report of the Port of London Authority, 
just published, for the year ended March 31st. This 
report reveals the remarkable fact that the total net 
register tonnage of vessels arriving and departing for the 
calendar year 1933 was 56,480,004, compared with a 
a oe 58,085,598 in panty — smallness of the 

is, of course, y due to recovery since 
1932, partly to the growing importance of London. and 
partly to the fact that the volume of international trade 
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has fallen much less than its value. Between 

1933 the tonnage of vessels arriving and departing and 
London rose by 2,576,118 tons. The value of all ; 
and exports, excluding coastwise goods and 

under bond, decreased by 0.8 per cent., 
decrease in the whole country of 2.3. In 
the year ending March 31, 1934, there was an 
of imports and exports under every head. 
movement of goods inwards and outwards 
oe of — cent. Goods landed for 
or immediate delivery were ter by 5. 

the export trade handled dilies the year Capel 
495,589 to 539,878 tons. These figures are ent yj. 
dence of the growing prosperity of South-East 

They are also a convincing proof of the wisdom of im. 
proving the inadequate road communications of the Port 
of London; and they may perhaps even Persuade other 
Ministers than Mr Hore-Belisha of the advantages of j 
creasing our international trade. - 
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* * * 


‘One and Indivisible.”—The Nazis claim that “ th 
spiritual unity of the German folk ’’ finds spontaneous rea}. 
sation in the Nazi regime, and that Herr Hitler, the Fithrer 
and Chancellor, symbolises in his person and for his lifetime 
that spiritual unity. On Tuesday the German Nazi Cabine 
decreed that all Ministers of the Reich and of the “unified” 
Regional (¢i-devant State) Governments must take a per 
sonal oath of loyalty to the Fiihrer. The concentration 
all power in the hands of the Fiihrer and Chancellor, and, 
through him, in the hands of the Party which is now th 
State one and indivisible, culminates in a theory of th 
State which Kaiser Wilhelm II himself might have shrunk 
from proclaiming. In an extremely interesting address o 
the evening before this latest decree Dr. Lammers, Sect 
tary of State at the Chancery, said :— 


There was no need for a Constitution regulating th 
affairs of State; at any rate there was no need for a written 
Constitution. In the National-Socialist State one thing 
sufficed: The fanatical will, based on leadership and 
following of the Fiihrer and those whom he leads, to posses 
a German State which is the home of all Germans bound 
together by fate in a national and social community in 
which leader and following are filled through and throng 
with the principle of National-Socialism—‘“ the commo 
interest before the individual interest.” . . . Germany hal 
a Constitution in the material sense; for the National 
Socialist State wanted to be a Rechtstaat, a State founded 
upon law, though not in the liberal sense. ... Adel 
Hitler had received the offices of Reich President and Reich 
Chancellor for the period of his life, and the one office wa 
inseparable from the other... The concentration of 
governing power would not be followed by administrative 
concentration. On the contrary, there must be as mud 
decentralisation of administration as possible. 


While all will applaud the aspiration, ‘‘ the common it 
terest before the individual interest,’’ outside ober 
be permitted to point out that this cry was emitted ; 
puny babe of Liberalism in the eighteenth century, 

was as a guarantee of its realisation that the Rechtstaat 5 
the rule of an objective law, which the Nazis now oe the 
“‘ liberalism,” came into being; and that to-day it 51 
common creed of Liberals, Communists, Fascists 0 
Nazis. More pertinent are the questions: What 1s as 
tralised administration worth, if the final authority SS 
all orders from the centre? How can “ self-go ; 

be reconciled at all with the totalitarian State? Wha 
pects lie before the Regional Governments, in ‘What pot 
“* totalitarianising ’’ of the German Church? — the law is 
sible law can the Nazi State be founded upon, if Meat, 
the decree of the Party, which is the decree of ‘ons 
The world will watch with keen interest for the 

these questions. 


*% *% * 


The Two Internationals.—The Spanish be on 
to have succeeded, where even the Nazi Re Socialist and 
in producing a rapprochement between the this week 


Communist Internationals. A meeting of the two Intet- 


result of 3 suggesi™ 


in Brussels between representatives 
nationals. The meeting was the 
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, jalist from the Communist International 
recived 7 = saint action to be taken immediately 
. shall of the Spanish workers.’’ At the time of the 
or i Revolution the Socialist International twice offered 
ed te with the Communists, but it received no reply. 
. then much has happened. In Austria, France and 
Since the Marxist forces have spontaneously closed their 
rs in face of a common danger; and in Austria and 

in they have been in armed conflict with their enemies. 

important still, Russia has joined the League. Her 
action in doing so, if it may be taken as sincere, implies 
that Soviet foreign policy in the future will not be in- 
consistent with the aims of the Socialist International. So 

the Comintern’s new :decision may be taken as 
evidence of the sincerity of Russia’s intentions in joining 
the League. The whole sequence of events is, of course, 
the direct effect of the rise of Fascism. Adversity has 
created a unity out of the scattered forces of Social-Demo- 
cracy and Communism which twelve years of pious aspira- 
fion'waS unable to achieve. It is of course impossible 
as yet to say how much this week’s meeting in Brussels 
may portend. There are still many formidable obstacles 
in the way of Socialist-Communist solidarity. But the 
raison d’étre of the Comintern seems to have vanished since 
Russia’s entry into the League. 


* * * 


Creditors and Debtors of Germany.—Last Saturday 
the German Government denounced its commercial treaty 
with the United States. The treaty is to terminate on 
October 14, 1935. At the same time, Dr. Luther, the 
German Ambassador in Washington, informed the 
American Government that his Government would transfer 
only 50 per cent. of the payments due on October 15th 
to American holders of Dawes Loan in cash, and that the 
balance would be paid in Reichsmarks utilisable only in 
Germany at the current rate of discount—which means, in 
efiect, that American holders of Dawes Loan will get about 
75 per cent. of their due, and that only so long as the 
German authorities buy scrip and blocked marks at the 


_ prevailing discounts. This second German declaration to 


the American Government follows hard on the heels of the 
American Government’s aide-mémoire presented in Berlin 
on October 10th. That Note voiced the American Govern- 
ment’s expectation that ‘‘ no discrimination will be prac- 
tised against holders of bonds,’’ and its reluctance to believe 


that, having made provision for the full payment of all 
other bondholders, the German Government will either 
overtly fail to honour its written obligation to treat all 
tranches of the loan pari passu or plead inability to transfer 
less than $1,000,000 to honour this obligation. 


The German Government's case is, as usual, that, having 
long pressed in vain for reductions in the American tariff on 
ertain German exports, and being unable to secure suffi- 
- foreign exchange from exports, an unconditional most- 
cation treaty must be denounced, and new nego- 
ons started, while Germany must default on her en- 
Gagements to pay cash on the Dawes Loan services to 
holders. But as to the treaty, the Americans 

oe a have complained of Germany’s evasion of its 
a voured-nation clause, in the granting by Germany 
—— import quotas to Denmark and Yugoslavia. So 
» When the German authorities assert ‘ It is necessary 

» new form of exchange of goods be found, rather than 
the ussion should be carried on in attempts to place 
aoe ellity for existing conditions,’’ it looks as if the 
nt denunciation is designed to facilitate Germany’s 
ee with other countries as well as to relieve her 
oan of her debt to Americans. It is not un- 

in Atmers t the German declarations have caused irritation 
ca and have increased diplomatic tension. Relations 

ide maint by the suspicion in America that this 
Which blith > ee against American bondholders, 
October 3 oth y ignores the American aide-mémoire of 
of previous a was announced without even the courtesy 
United States cae is based solely on the fact that the 
Many, , daving an active balance of trade with Ger- 
threatened 15. nae: as Britain and other creditors have 
©, by imposing an exchange clearing. Mean- 
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while, on our side of the Atlantic, Sir Frederick Leith-Ross 
left on Monday for Berlin, with instructions from the 
Cabinet to resume discussions with the German Govern- 
ment representatives on two questions. The new negotia- 
tions are to cover not only an agreement on the future of 
Anglo-German trade but also a settlement of the outstand- 
ing German debts to British exporters. It remains to be 
seen whether Germany will continue to favour those of her 
ie who, on balance, owe her money for current 
trade. 


* * * 


Spain Restores Order.—The attempted revolution in 
Spain has failed, as signally as it deserved to fail, and more 
egregiously than was expected. The revolutionaries have 
not only unleashed violence fn a country that has already 
suffered much, but they have also betrayed the cause in 
whose name they took up arms. If Republicanism in Spain 
stands for constitutional parliamentary Jaw and order, then 
the revolutionaries have struck the worst possible blow at 
this precious and precarious regime, and have given the 
best possible excuse to the victorious reactionaries for 
giving Spanish parliamentarianism a coup de grace. They 
have done all this without adequate excuse, for they have 
palpably been the aggressors. Unlike the unfortunate 
Austrian Social-Democrats, the Spanish Syndicalists did 
not wait to be attacked. They took the offensive on the 
ground that the Catholic Accién Popular, which had 
received a place in the new Government at Madrid, was 
anti-Republican—and this in spite of the facts that the 
Catholics had explicitly declared their intention of respect- 
ing the Republic, and that their partial entry into power 
was a due reward for their perfectly legitimate gains in a 
parliamentary election. If the Catholics in office had 
broken their word this would have been another matter; 
but their opponents did not give them time to prove or 
disprove their good faith before anticipating their hypo- 
thetical treachery to the Republic by a rebellion. Equally 
wrong-headed and irresponsible has been the attitude of 
the Catalan leaders in attempting to take advantage of the 
country’s distress in order to increase the local autonomy 
of Catalonia by a high-handed unilateral act. These mis- 
demeanours have all been visited swiftly by poetic justice. 
The Catalonian independence movement has been snuffed 
out by a Catalan general commanding Catalan troops; the 
general strike is petering out, and the working-class revolt 
in Asturias is being suppressed after grim and stubborn 
fighting. Now comes the test of the victorious Govern- 
ment’s wisdom and strength. Will it accord lenience to 
the misguided rebels, and make no martyrs? Will it be 
willing and able to prevent the pendulum from a 
over to the opposite political extreme, and so to avol 

iving its defeated assailants reason after the event? If 

pain emerges from her present ordeal with parliamentary 
government intact, and with a reasonable measure of local 
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liberty and social reform, then she may find herself at the 
ary’ her long political fever. What she needs now, 
above all, is peace and quiet in order to recuperate. 


w * * 


Milk Prices.—The price-fixing policy of the Milk Mar- 
keting Board will be justifiable in so far as it is an attempt 
to bring order out of chaos in the milk trade and so ulti- 
mately to reduce production and distribution costs. It will 
not be justifiable if it becomes a conspiracy between a pro- 
ducers’ monopoly and a distributors’ monopoly to exploit 
the consumer. There have lately been unpleasant signs 
that the Board is inclining towards the latter policy. In the 
first place, in arranging the new contract prices, the winter 
period of high prices has been extended at the expense of 
the summer period of lower prices. The scheme pro- 
vides for the fixing not only of the wholesale price, but 
of the ‘“‘ minimum appropriate margin ’’ and conse- 
quently of the retail price. But regional reductions in 
retail prices may be granted by the Board if a majority 
of retailers in any region recommend such a reduction. 
Already retailers in 90 districts, mostly in the distressed 
areas of the North, have asked for a reduction from 
the new fixed price; and the Board has permitted milk 
to be sold in these districts at 6d. instead of the official 
price of 7d. a quart. This very strongly suggests that 
the Board is trying to fix too high a price, particularly 
in working-class areas, and that the retailers are expen- 
encing a consequent falling off in demand. Still further 
evidence comes from the Consumers’ Committee’s report. 
The Committeee regarded the ‘‘ margins ’’ as too high 
during the last contract period; but it reports that they 
are now “‘ in general even higher.’’ It is possible that a 
return to free competition in retail prices, which the Com- 
mittee suggests, would be better than the present system. 
But in any case, if retail prices are to be fixed, it is a gross 
anomaly that only farmers, and not distributors, as was 
i contemplated, should be represented on the 

oard. 


* * ® 


September Overseas Trade.—Between January and 
August of this year the rise in the value of imports into 
this country was proportionately more marked than the in- 
crease in British exports. This was largely due to the ex- 
pansion in British industrial activity and the consequent 
increase in the immediate demand for raw materials and 
partly finished goods, before the rise in industrial activity 
could show itself on the export side. The value of imports 
between January and September, 1934, was 10.1 per cent. 
higher than in the corresponding period a year ago, whereas 
the percentage increase in British exports over the same 
period was only 7.7 per cent. In September a reversal of 
this trend occurred, for the value of imports was practically 
unchanged as compared with the corresponding month a 
year ago, while that of British exports rose by 5.4 per cent. 
Although the evidence of trade development contained in 
the latest returns is, therefore, slightly less favourable, it 
would be misleading to conclude from the statistics for one 
month that expansion has been arrested. The tables below 
give the September figures and the cumulative figures for 


the first nine months of the year, with 
oe = we year, with comparisons for the 


MonTH OF SEPTEMBER 
ntepaiaienntemioneningesianmsiaeets ee 
Increase (+) or Decrease (—) as 

pared with 


1934 = 


0 eee 


September, 1933 September, 1932 





Imports 3 f * 

guensenndocnhetpeuteenansertenel 57,738 + Wd + 0-02 | +3475) + 6-4 
British exports .... 33,957 | + 1,7 

pebdressbechnoddnce 5 731 | + 6-4 
TE icant te cede 3,250 | — 184] — 4-6 + Se ; 20 
Total exports.............000..es0000 37,207 | + 1,577 | + 4-4 | +8,077| + 27-8 
Excess of imports over total 
CEPTS 202.5000-00rorcrreeeneecesenes 20,531 — 1,566 | — 7-7 ma " 

Transhipments under bond ....... 1858 | — 174] — 8-7 = “for - ir} 
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1934 


ir ie 











Preeeeee Cr IOCIrrrrriri iti i iis) 


£'000 £'000 
536,781 |+ 49,141 








British exports .........cccscceeeeesee 
Re-OXPOTtS .....cceceeeeeereneeeceenes 


Total Exports.........csecerereesereees 


Excess of imports over total 
S cccccccccccccvcccccccceccceese 


export 208,059 | + 25,972 . 
Transhipments under bond ....... +8 


17,504 ]— 120 


The value of imports of food, drink and tobacco declined 
from {29,701,641 in September, 1933, to £29,010,025 last 
month. The decline was most marked in the case of dairy 
products, imports of these having fallen from {4,922,158 in 
September, 1933, to {3,676,483 last month. value of 
imports classified as ‘‘ raw materials and articles maj 
unmanufactured ’’ rose from {14,512,912 in 1933 to 
£15,165,010 in 1934. Imports of rubber alone increased by 
£1,055,530, but those of raw cotton and wool declined by 
£406,462 and {244,366, respectively. The decrease in our 
purchases abroad of these raw materials reflects the stagna- 
tion in our two textile industries. The value of imports of 
wholly or mainly manufactured materials rose from 
£13,055,828 in 1933 to £13,196,257. This category includes, 
however, a substantial proportion of articles i 
further processes of manufacture in this country. Among 
individual items in this group, the value of imports of non- 
ferrous metals alone rose by £522,136. The quantity of 
imports and exports of certain important products is shown 
in the next table: — 


IMPORTANT COMMODITIES 
Month of September 


Commodity and Measure | 1932 | 1933 | 19 
Imports :— 
ee thous. tons 
Soft timber (sawn) :— 
Other than planed or dressed ........... thous. loads 
ee thous. loads 
DURNIIIIIIN: ciccotuaninbvursetchassepebsccooenll thous. centals 
Sheep's and lambs’ wool ..............sce0eseeeeee mn. Ibs. 
PTI accconhcutaunbabesucnnudennarteee thous. centals 
agate i 
I. oni latina titel beiiaiaibienitaililatiah thous. tons 2,824 
Iron and steel manufactures ............... thous. tons 1: 
INT nccneuanpuniuiniyannoinekbabenmeint thous. tons 20 
aoe TI oi sahaniginahinneenaaibaaabaieiedl Pa ae 9,969 
tton piece-goods .........ccecsseecessees n. $q. 
SII sii, scchsiaticcsstcbhsiscaesbocaenieineh thous. Ibs. 3,341 
SI IIIIDD...cxsocuuonntoibebnsensseteseomnnetl thous. Ibs. 
TID no. cn ccccncudinarcennecneesebeeil thous. Ibs. 2,530 
SE CINE desvsnsvnsseconnvssnssenecash thous. sq. yds. 4,237 
ge TEENIE. cn cnseicpnusiumaiaanenned nent. sq. yas a 
nen piece-goods ..........0.ssssesssesees thous. ¢q. > v 
IIL -siiidniinivanacsansehaneeeedoenioenenyeebrell tons 
Motor vehicles and chassis................+06++ number 2,354 
Re-exports :— 
SE CIURIUL a scactintinnenbapenbbdeebosdenestie thous. centals 
Sheep's and lambs’ wool .............s0s000e0e0+5 mn. Ibs. 
RE MEE nisvucesudencccseisvevebsavetunee thous. centals 





In the food, drink and tobacco group the value of exports 
of beverages and cocoa preparations in September 

an increase of {213,741 on the corresponding month 
year. The principal items contributing to the increase 
£1,639,912 in exports of manufactures are ) 
(£808,878, inclusive of a warship valued at £320,700), iron 
and steel (£685,093), and machinery (£328,052). The ' 

of exports of cotton and woollen manufactures was 
higher than a year ago, but sales abroad of non-ferrous 
metals showed a decline of £335,892. 


* * * 


Iron and Steel Production in September —Productle 
of pig iron is proceeding fairly steadily at a rate a 
about 6,000,000 tons per annum; in September the of pig 
figure was 500,300 tons. Since March the ou t tons, 
iron has not fallen below the April figure of 4 1300 verage 
nor exceeded the July figure of 528,300 tons. Thea in 0 
daily rate since March has been 16,704 tons, Big 
month has the daily rate been more than 3 per Stoel peo 
this average, nor more than 2 per cent. above. monthly 
duction in September was 734,700 tons, the highest 





ners 


October 20, 1934 


First Nine Montus 


ai, el | lees lm ce ee i ee, | ee ae 





ae | 


isi 


=e 


SR? amZRBRP FESS SeVRVes ea ! 


eee aa aes S.C TO eee eee = OS 


=S7 2G PREEB 


October 20, 1934 


‘ace June, and higher by 65,700 tons than in Septem- 
total since J In comparing September’s production with 
ber last onths, however, it must be remembered that this 
ee otember contained five Saturdays and five Sundays. 
year oP of iron and steel in September amounted to 89,500 
es a total lower than in any month since October, 1933 
> tons). The reduction, compared with the previous 
( nth’s figure of 102,000 tons, took place in spite of an 
one in imports of billets, blooms, etc., from 21,200 
— 26,900 tons, the principal declines occurring in 
sheet and tinplate bars (from 9,600 tons to 5,400 tons), steel 
bars, rods, etc. (20,700 tons to 17,200 tons), and girders, 
joists and pillars (10,500 tons to 5,300 tons). Exports of 
‘on and steel, at 198,000 tons, were the highest since June 
(204,100 tons). Although there was a decrease, compared 
with the previous month, of 10,000 tons in the export of 
rails (to 13,300 tons) and of 4,000 tons (to 7,700 tons) in the 
exports of pig iron, there was an increase in the case of 
most other products. The most substantial increases were 
in tinplates, which rose by nearly 6,000 tons to 35,400 tons; 
and thick plates and sheets, which rose by nearly 4,000 
tons to 14,300 tons. The outlook continues favourable as 
home demand is well maintained and export demand shows 
signs of expanding. Japan, for instance, has placed orders 
for sheets needed for reconstruction following the typhoon 
disaster; while increased buying is expected from India 
when the new Indian Tariff becomes operative on Novem- 
ber 1st. The following are typical examples of the duties 
charged under the present and new Indian tariffs : — 


New Duties as from 
Existing Duties Nov. 1, 1934 
British Non-British British Non-British 
Angles, channels, tees, 


etc., not fabricated, Rs. Rs. Rs. Rs. 
not coated with Per ton Per ton Per ton Per ton 
I cccei cnt nvcnde 23} 37} 54 48} 
or 10% 
Bars and rods........... 32} 46} 15} 44} 
or 10% or 10% 
Tinplates .............. 60 60 44 65. 


Note-—When an ad valorem duty is given as an alternative to a 
specific, the higher duty always applies. 


The British preference is substantially increased, though 
the general tariff is not lowered. 


* * * 


Coal Mining Results.—The quarterly statistical sum- 
mary issued by the Mines Department reveals an appre- 
ciable seasonal decline in the output of coal during the 
second quarter of this year. Despite this setback, how- 
ever, the working results showed a slight profit in this 
quarter for the first time since 1924:— 








Costs per Ton 
Ton 
Period Diss Proceeds | Profit Output | Earnings 
posable Fer per per per 
(Mill.) | Wages "— on on | Manshift | Manshift 
le EE ee 
1930 
1 s. d. s. d. s. d. s. d. Cwts. s. d. 
2a’ rer... | 60-0 | 9 2 | 13 4 14 5 1 1 21:94 | 9 3 
oa ” "| 6] 9 5S | a4 a | isan | -o 2 | 2nes2 | 9 3 
th” 1] 9 5 | 13 11g] 13 —0 2] 21-34 | 9 4 
1931 26) 9 3 | 13 7%] 14 4] 0 6 | 21-84 | 9 4 
1 
ony are. 52-2 9 2 13 6 “3 “— 21-78 ‘é% 
oo =. 9 3} 1311 | 1310 |-o 1 | 21-44 | 9 2 
ho” 1 8 | 8 fe] 14 Oo | 1310 | -o 2 | 21-35 | 9 25 
tet oo 914] 13 6] 141 07 | 21-86 | 9 2 
md, | fee | 2 1] 18 6k] 14 08] 0 By] 21-98 | 9 2 
at | fog | 2 ME] 1310] 13 8 | -o 2 | 21-78 | 9 2 
th |. | 48-9 9 af 14 23] 13 74] -—o 7$] 21-50 | 9 2 
ist BSS 8 13 2] 1311] © 9 | 22-62 | 9 2 
ts on a. 8 9] 13 1¢] 1311 0 98] 22-67 | 9 1 
Sed) gag | SUE] 13 98] 13 42] -0 4] 22-07 | 9 1 
th 1 Son | SUE] 13 8h] 13 3h] -0 & | 22-05 | 9 1 
tet ot 8 62] 12 98) 13 63] 0 9 | 23-00 | 9 1 
a. ae 8 St] 12 7] 13 7 1 23-32 | 9 18 


a 1933 by 4.1 million tons. The rise in output was 
e2 the increase in home industrial demand, for 

in Apti- uding coal shipped for the use of steamers, 
swe Were only 761,000 tons higher than in the 

period last year. Total proceeds in the first 
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quarter of 1934 were {30,929,203, compared with 
£36,202,666 in the previous quarter and {28,649,395 in the 
corresponding quarter a year ago. Net costs of production 
amounted to £30,813,163, as compared with {33,476,885 
in the first quarter and {29,469,603 in April-June, 1933. 
Proceeds, therefore, exceeded costs by £116,040, as com- 
pared with a profit of {2,725,781 in January-March and 
a loss of £820,208 in the second quarter of last year. But 
although the results for the industry as a whole are a little 
better than a year ago. four of the nine districts shown 
separately in the return showed a loss. The result in the 
various coalfields varied from a profit of 6.15d. per ton in 
the district comprising South Derbyshire, Leicestershire, 
Cannock Chase and Warwickshire, to a loss of 5.29d. per 
ton in the groups of coalmines situated in Cumberland, 
North Wales, South Staffordshire, Shropshire, Bristol, 
Forest of Dean, Somerset and Kent. The latest information 
indicates that the output of coal remains well above the 
level a year ago, but that the need for reorganisation is as 
urgent as ever, especially in view of the steady increase in 
the efficiency of the industry in other countries. 


* * * 


Transvaal Output in September.—The output of 
gold by the mines of the Transvaal during September 
amounted to 857,442 ounces of fine gold at a value for 
purposes of declaration of {7 per ounce, as compared with 
881,861 ounces in July at {6 18s. and 901,799 ounces in 
September last year at {6 gs. In the following table we 
show the monthly output since the beginning of 1928: — 





woutn ot | 1928 | 029 | 1000 | 19or | oor | 1909 | 190 


Fine Ozs. | Fine Ozs.|Fine Ozs. | Fine Ozs.| Fine Ozs.| Fine Ozs, | Fine Oza, 
anuary ... 843,857 876,452 | 882,801 | 914,576 | 936,784 | 967,457 | 907,641 


bruary | 816,133 | 815,284 | 818,188 | 839,937 | 914,012 | 883,145 | 826,363 
March”... | 877,380 | 866,529 | 889,370 | 910,998 | 960,035 | 946,863 | 874,112 
April ...... 825,907 | 872,123 | 868,606 | 882,337 | 949,796 | 895,097 | 865 
+ a eas 836,186 | 897,598 | 916,213 | 910,279 | 965,644 | 944,604 | 898,418 

UNE sean 856,029 897.750 | 959,011 | 918,633 | 868,129 
jay sie 867°211 | 889,480 | 912,652 | 916,843 | 981,160 | 923,671 | 876,004 
‘August... | 891/863 | 889,601 | 921,081 | 916,425 | 991,322 | 934,714 | 881,861 


7'731 | 849,553 | 903,176 | 916,024 | 961,501 | 901,799 | 857,442 
a $o7'720 888,690 | 926,561 | 945,113 | 974,965 | 908,888] ... 
November | 872,484 | 861,593 | 884,753 | 900,510 | 978,716 | 898,468 |... 
859-761 | 851,134 | 908,492 | 923,353 | 980,618 | 894,156 





The following table shows the number of natives employed 
at the mines during the past nine months: — 


April, 


Mar., 
| tee Feb., ar —_ 


Aug., 
1934 | 1934 | 1934 1934 


‘a0s" 


















May, | ise July, 

1934 | 1934 | 1934 
1} 242,594] 242 243,059] 243,579 

eat — ryt 12120 ieee 12,452] 12,481 


Ew 
918| 248,436) 248,024 

12/800 "2 12,745} 12,679 

257,657| 258,763) 261,181) 260,903 


Total... | 251,732] 254,714] 255,011} 255,511) 256,060 

















The numbers of natives employed at the gold mines and 
coal mines show little change in the month. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





THE BUSINESS POSITION 
Business, as the word is used colloquially, is better than 
the business indices. The following are the separate indices 
of production :— 
INDICES OF MANUFACTURING PRODUCTION 
(1923-25 adjusted for seasonal) 


August, August, May, August, 

1932 1933 1934 1934 
Iron and steel ......... 23 80 84 38 
ee ae OR ee 23 46 33 36 
EE |. csgckseceseese® 48 50 57 48 
Automobiles ............ 23 60 738 61 
i ieee ciess 90 114 89 80 
Ls .teeeelaolehannniy 85 95 98 106 
Leather and shoes...... 84 102 115 95 
Petroleum .............++ 135 153 153 156 (July) 
cee rental 68 111 81 83 
NN ene eee 133 108 123 128 


In the strictly ‘‘ consumer ’’ industries, the index makes 
a pretty good comparison with August, 1933, and also with 
May, 1934; while in steel there has been an extreme decline 
from either of those dates. From these figures, one readily 
understands the pessimism that is found in cities which are 
largely devoted to the heavy industries, and the optimism 
which one usually encounters among retailers and in the 
lighter industries. 

Probably the simplest way to summarise is to note that 
the base period (1923-25) was one of great activity in 
building and consequently in the heavy industries, and that 
at present, and indeed for the past several years, building 
activity, except for public enterprises, has been almost non- 
existent. On the other hand, the demand for consumer 
goods is influenced by higher farm income and also by the 
liberal relief expenditures. The number of families on relief 
is not far from 5,000,000, representing close to 20,000,000 
individuals. Hence although the figures of ‘‘ unemploy- 
ment ’’ are large, the number of families without current 
income is comparatively small. The persistent inactivity of 
building is no longer attributed to an over-supply of build- 
ings. While the country may have been over-built five 
years ago at the culmination of the nation-wide building 
boom, it can be statistically, if not conclusively, argued 
that the growth of population, the shifting of population 
and the diminution of available buildings by depreciation, 
fire, etc., have corrected this condition. The absence of 
building is therefore currently explained almost entirely in 
terms of the high costs. These high costs also explain the 
lethargic progress of the House Renovating Programme, 
which, in spite of energetic efforts, is achieving only 
mediocre results. 

_ In the last few weeks certain changes have been made 
in N.R.A., such as the resignation of General Johnson. 
But on the matter specifically most in question—price-fixing 
through the limitation of production—the oracles are vague. 
In his radio address of September 30th, the President 
questioned the desirability of industrial price-fixing, but 
went no further than a question. The problem is by no 
means simple. When the N.I.R.A. was drafted, the idea 
of higher prices at any cost was very much in the mind of 
the community; and price-fixing was written into many 
of the codes. In the interim prices have been lifted, but 
the attitude of industry toward higher prices purchased by 
a limitation of markets has been modified. Some of the 
price cartels have broken down; in others, there is at least 
divided opinion on the merit of the device; in still others— 
and this is particularly true of some of the extractive raw 
materials—the alternatives to price-fixing are not clear, 
even though there is a good deal of dislike of it. In other 
words, where eighteen months ago the price cartel was 
looked upon as an industrial panacea, there is now in 
industry a varying degree of opposition to it, and among 
the population a strong opposition to it. Yet once having 
accepted price-fixing as an integral part of our industrial 
scheme, it is difficult to abandon it entirely or partially 


in those industries which have become more w 
habituated to it. Perhaps one could say that the 
is away from price-fixing, but that no sudden ane 
change is in immediate prospect. 

CHINA AND SILVER 

The text of the Chinese Note (or Notes) on si 
been made public, and only a mited ae Silver bas nt 
tion on the silver programme has been given to the Press, 
It will be recalled that Congress pamed, mandatory legis. 
lation, obliging the Treasury to accumulate silver to gold 
on a ratio of 25-75. The present gold stock is almost $8,000 
millions, hence the required silver is about $2,700 millions 
But the quantity of metal needed for that sum 
upon its valuation, which is left to the Presidents dene 
tion—it might be 50 cents (current market) or $1.29 (legal 
monetary value) or even $2,18 (which would give a ratio 
of 16 to 1, with gold at $35 an ounce). If the last-named 
value were authorised, the additional requirements of the 
Treasury would be nominal, as it holds 850 million ounces; 
at lower valuations they rise proportionately. According to 
the Press, the Treasury has adopted a policy of utilising 
the Stabilisation Fund to buy silver in world markets; the 
amounts, apparently, are related to the current active 
balance of our merchandise trade. This amounted to about 
$250 millions in the first eight months of the current year; 
and it is understood that recent purchases of silver in forei 
markets were at the rate of 40 or 50 million ounces mak 
It is not stated that they will continue at that rate, but it is 
stated that they are designed to prevent our balance of pay- 
ments causing an import of gold. 

The prices of primary commodities have been sagging 
recently. Moody’s index, which reached 156.2 on 
August 24th, is now about 144. It is reported that the hi 
price of animal foods is forcing the marketing of liv 
but both beef and pork products have retained most of ther 
gain. There have been some imports of rye and barley 
over the tariff, but the price has fallen substantially. 

As the Great Drought of 1934 recedes into history, itis 
possible to make some appraisal. Broadly speaking, the 
farmer gained by it; for the increase in prices promises to 
prove more than compensatory for the decline in output. 
Secend, surpluses have been largely eliminated. Third, cattle 
and sheep have been greatly reduced in number, and pre 
sumably several years will be required to build up flocks 
and herds. Fourth, the severity of the drought has reduced 
subsoil moisture in some areas to an extent that promise 
reduced yields in affected districts for the coming ye. 
But while the drought, combined with the A.A.A. pi 
gramme, has given the farmer the most prosperous autumn 
he has known for years, it has not solved the agn the 
problem. The combined effects of the A.A.A. and of ’ 
drought merely reduced output to the general 
domestic consumption, without producing scarcity, 
in animal feed. In cotton the crop still requires an export 
outlet, although the official loan price encourages foreign 
growths. The question still remains whether Amenc® 
agricultural policy is to be directed toward foreign mat ket 
or toward permanent and schematic reduction of sar ti 

The drought has postponed for a year the facing 
question. 


NEw York, October 9. 
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FRANCE 


PUBLIC OPINION AND THE MURDERS 
TuIs week’s succession of dramatic events he of 
moved French public opinion. Within a few Vale 
double murder at Marseilles, M. Poincaré sia Ail 
not taken part in political life since 1928, a died 
a Senator and a ental Councillor. the cantonal 
same night as the counting of the votes = 
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ions (second ballot). These elections have not 

riously modified the political situation. They have re- 
suited, however, in a slight increase of the Left and Right 
oxtremistS; the number of Communist councillors has risen 
from 17 to 33 (out of a total of 1,518). The Radical- 

‘licts have lost the seats which were won by the 
extremists. Finally, the murders of King Alexander and 
M. Barthou have provoked a reconstruction of the Cabinet 
(which is discussed in a Note on p. 721). 

Public opinion has, on the whole, remained calm, despite 

dramatic events. The new Government loan, which 

was launched three weeks ago by the Finance Minister, has 

ved a real success. The Minister had three maturities 
to face which represented a total of 7,500 million francs; 
including 6,000 millions for the 5 per cent. 1924 bonds, 
1,000 millions for the American French Cities (Lyons, 
Bordeaux, Marseilles), and nearly 500 millions for the 
Crédit National bonds. Subscriptions, which totalled 8,790 
millions, were closed on October 15th. The Treasury has 
thus acquired the necessary sums for these maturities, with 
something to spare. As there is no important maturity 
during 1935 and 1936, the needs of the Treasury will 
become less pressing. It is hoped that this will facilitate a 
tise in bond prices and a lowering of the long-term rate of 
interest, since for the last two years a great part of the 
community’s savings has been absorbed by the Treasury. 
The 8,500 millions of new short-term bonds, which have 
just been issued, will also contribute to enlarge the short 
money market, which has never been properly developed 
in France. 

INDUSTRIAL PRODUCTION IN AUGUST 

The Statistique Générale has just published its monthly 

figures of industrial production in France: — 
(1913= 100) 


August, June, July, 
1933 1934 1934 1934 


General index. ...........seeseeeees 111 99 97 97 
PET ctbpsnnssesaparoseesoeses 114 98 99 100 
Tron and steel...............seeseees 86 80 80 81 
SN ihbsakiiediakeieaeqdnidicddans 78 62 58 55 
idnedndesesiubshentcatekebens 98 102 102 100 
Building (adjusted figures) ..... 91 81 81 80 
Leather ( "8 vi elias 104 98 98 96 
Paper ( sb ~ D deans 135 159 157 149 
nde. ween sx sbevbons 987 892 856 856 
Motors ( - i ~~ 435 456 463 470 


In the motor industry, 11,180 automobiles and 1,540 
lorries were put on the road in August compared with 9,135 
and 1,777 in August, 1933. Production in the cotton indus- 
tty, however, was still falling in August. The figures of 

Kruptcies show a new decline compared with the pre- 
ceding months. Bankruptcies plus judicial liquidations 
myo? in September against 1,096 in August and 1,212 

y. 

The following table shows the production of the sixty- 
eight largest French producers and distributors of elec- 
Mcity during the first eight months of the years 1933 and 


1934:— 


1933 1934 Difference 

; % 
Thermic plants ra 2,672,574,906  2,602,866,494 — 2-62 
ydraulic plants... 3,971.555,381  4.378,:966.454 + 10-25 





" 6,644,130,287 6,981,832,948 + 5-08 
A 


, August, pig-iron output was 532,000 tons, compared 
with 511,000 in July and 509,000 in June. This i the 
a 2 e€ since October, 1933- Ingot steel output was 
“ Tune “ compared with 513,000 in July and 512,000 
Ree € following table shows the receipts of the 
gam way system for the first three quarters of 1934 

Parson with the same period of 1933 :— 





(000 francs) 
Receipts from 
d ae ee Compared with 
Alsace ptember 30th 1933 
Bet. Lorraine apdentpep shies 558,340 — 18,084 
Beat i esseteseeeeseceeseees 1,125,474 — 61,996 
Nong ttt eeseeeeeeeeeees ae — 43,457 
Pee 8 eaenerrcepecessconceces . ,750 en 67,489 
pans _—— sapeeescblounainns 1,664,999 — 53,840 
est... cle, 2'287'530 — 87,850 
Totals 
1 — 332,746 
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parison with 1933. This difference is all the more important 
as passenger fares were raised on November 1, 1933. The 
total of loaded wagons in the period between January 1 and 
September 30, 1934, _was 11,482,156, compared with 
12,233,522 in 1933, a diminution of 6.14 per cent. 

Paris, October 17, 








GERMANY 


bed 
IMPORT CONTROL AND BALANCES OF PAYMENTS 


GERMANY’ S payments abroad and her regulation of imports 
raise new internal and international difficulties every week. 
Dr. Schacht’s ‘‘ New Plan ”’ is by no means yet efficient 
or stable in working. The ports and shipping interests, 
which live mainly on foreign trade, are perturbed by the 
ineffective methods so far pursued, and in principle regard 
the New Plan unfavourably. It is alleged that the inter- 
national credit of the mere importer is threatened; the 
foreign seller will never master the intricacies of the German 
regulations associated with the granting of exchange certifi- 
cates; and he will hold the nominal importer responsible for 
defaults due to non-fulfilment of German rules or to official 
delays. Such objections, contrary to the general rule, are 
allowed to appear in the Press, probably owing to the fact 
that Dr. Schacht’s elevation to Ministerial position is not 
welcomed by certain official Nazis, who suspect him of 
being still a ‘‘ Manchester Liberal’? and are made 
uncomfortable by his mobile, elastic, and un-Nazi 
intelligence. 


Financial relations with foreign countries have not im- 
proved. The latest French Ministry of Commerce report 
shows a further large increase of exports to Germany, and 
so a deterioration of Germany’s trade balance with France. 
A Swiss Government communication complains of an 
abnormal and unsound increase of exports to Germany 
which may endanger the clearing agreement, and exporters 
are warned that they may not be able to secure payment. 
The Dutch Press continues to criticise its own Government’s 
policy. The German-Italian clearing agreement is stated 
to be working unsatisfactorily as far as it affects such 
German goods as are taken by small Italian traders and 
industrialists. 

The denunciation by Germany of the most-favoured- 
nation treaty with the United States was officially declared 
to be necessary here more than a year ago. The dis- 
crimination against the United States in the bond service 
transfers is also not surprising. It was, indeed, officially 
implied here last summer, when the British initiative foiled 
the German plan to default entirely on the Dawes and 
Young Loans, that no discrimination against American 
holders would be attempted. But the new German theory 
that total payments abroad for all purposes, commercial 
and capital, with individual countries must be made as far 
as possible to balance, involves discrimination in the matter 
of debts. It is implied that America, with her heavily 
active trade balance with Germany, is helpless. German 
imports from the United States in the first half of this year 
were very little lower than in the corresponding half of 
1933; but the German exports to America fell heavily, 
especially in the second quarter. 

From a new official report on ee aes 
of Payments in 1924-33 ”’ it appears that German paymen 
to the United States in 1933 ie all purposes—goods, loans 
service, and capital repayments—exceeded all payments to 
Germany from the United States by some Rm. 800 millions. 
On current account, mainly goods, shipping and services, 
there was a net passive balance of Rm. 594 millions. The 
balance with Great Britain shows that in 1933 Germany’s 
receipts exceeded outpayments by Rm. 100 millions. On 
current account there was a balance in Germany's favour 
of Rm. 49 millions. For raw materials there was a balance 
against Germany of Rm. 72 millions, for manufactured 
goods a balance in her favour of Rm. 229 millions, and for 
interest a balance against her of Rm. 95 millions. The 
movement of capital (debt repayments in various forms, 
etc.) involved net payments to Great Britain of Rm. a 
millions. Gold deliveries to Great Britain totalled Rm. ¥ 
millions. 


Be he eee cee nae Ge ita Seer 


ne ae ate ane ae ee 









































AE lot Tig 


ea Se 


ner me Pt a pL i nl ite pF Rye 
Mts ger a Sep eC ee 


rte = ya et Rees ee 


ome AM ELE Ot 


iE hiding a seninata eh eyelet tats i SE a pt es. 
eo 
Mae 


po pe re , 


Se aes os Soe ee 


nepmnanmiemen pinnae 
MEN Moab ee eos 
GUE eek at these eee 


te ome Sk apie alii hthie 


728 THE ECONOMIST 


The introduction to this official report maintains that 
settlement of international accounts by trilateral methods 
cannot function, in view of official obstacles to international 
capital movements and impediments to trade. It implies 
that henceforth the disparities in the balances with indi- 
vidual countries must be reduced as far as possible by 
dealing direct with these countries. The conclusion appar- 
ently is that Germany must default on her debts to coun- 
tries with which the German current (trade and services) 
balance is not sufficiently active. This principle, however, 
applied only when it favours German interests. There is 
no intention to devote the large surpluses of foreign ex- 
change from such creditor countries as have active trade 
balances with Germany to the transfer of debt liabilities 
in full. 

Money has been easy, with a day loan rate (Tuesday) of 
4-4} per cent. Demand for short-term securities, in parti- 
cular Reich Treasury bills, has at times exceeded supply. 
The number of unemployed declined in September by 
115,000 to 2,282,000, as against a decline of 274,000 in 
September, 1933. Of the present total of unemployed, only 
298,000 are receiving insurance benefit, the remainder fall- 
ing almost equally on “‘ crisis ’’ and municipal relief. 
Before 1933, September was usually a month of increasing 
total unemployment, in consequence of seasonal discharges. 


INDUSTRIAL PRODUCTION SLACKENING 


The latest report on industrial production, which refers 
to the end of August, is less favourable. It shows as com- 
pared with July a decline in the value of industrial pro- 
duction from Rm. 4,400 millions to Rm. 4,310 millions; 
and the volume index (1928 = 100) shows a drop from 
88.8 to 86.6. While output of production goods rose 
slightly from 82.8 to 83.1, the output of consumption 
goods fell from 97.9 to 91.9, of which that of textiles fell 
from 103.2 to 87.9 in consequence of the reduction of 
hours prescribed in expectation of raw material shortage. 

Textiles retail sales in August were 27 per cent. higher 
than in August, 1933. Pig-iron production in September 
was 775,517 tons against 708,547 tons in August, a longer 
working month; in the first three quarters it was 6,237,301 
tons against 3,730,706 tons in the corresponding period of 
1933. In the engineering industry there has been no 
material change; but total hours worked in September 
exceeded those of August. The cutlery industry, for the 
first time since the depression, reports some improvement 
in home and export business. 

The preliminary work for replacing employees under 25 
years of age by older persons progresses slowly; some local 
authorities complain that employers are delaying their 
returns, or are resorting to evasions, although these are 
punishable offences. 

_ The foreign trade returns for September show a decline 
in the passive trade balance to Rm. 2 millions, against 
Rm. 9 millions in August. The best report of the year was 
for March, with an active balance of Rm. 3 millions. 
The passive trade balance for nine months is Rm. 266.5 
millions. Imports in September totalled Rm. 352 millions, 
against Rm. 343 millions in August; exports, Rm. 350 
millions against Rm. 334 millions. As import prices 
changed little, the value figures represent an approximately 
proportional increase in volume, which was mainly due to 
manufactured goods. At Rm. 75 millions, this import 
group now stands much higher than any monthly figure 
of 1934 or 1933, and is above the average monthly figure 
of 1932. The September increase consisted, however 
largely of cotton yarn and cloth, leather, furs and iron, in 
=— manufactured condition. 
he increase of Rm. 17 millions in ex 
almost entirely of sntinoientened suincaneialy ee 
iron and copper wares, machinery, and toys. Exports of 
chemicals declined. An increase in total exports and in 
the exports of manufactured goods is usual in September 
The Christmas export of toys is reported to be satisfactory. 
The decline in exports of pottery seems to have come saa 
me Exports of cement, which began the year at under 
alf the quantity in the corresponding period of 1933, have 


since more than doubled, ; 
ago. The German eee exceed the quantity a year 


ane ce of trade i : 
becoming increasingly favourable. m motor cars is 
BERLIN, October 17. 


October 20, 1934 


ITALY 





THE CORPORATIVE STATE 


Pus.ic opinion has lately been less focussed , 
affairs than on the development of the new “‘ Cocpcenatt 
system. Signor Mussolini’s words are eagerly waited a 
Milan, on October 6th, after repeating the thesis that 
present crisis marked the end of ‘‘ Liberal capitalistic ciyj. 
isation,’’ the Duce rejected the alternative of State 
Socialism, on the ground, among others, that he did not 
want to multiply State employees by ten. The true solution 
he said, was the Corporative one, which entrusted to pro- 
ducers the self-government of industry. This meant 
guaranteed work, a just wage and a decent home for the 
worker, as well as a more effective part in the regulation of 
the productive process. This speech will surely give food 
for reflection, but not for uneasiness, to the employing and 
capitalist classes. 


The policy of deflation in order to maintain the 
gold parity of the lira is being continued. To decrease the 
debt burden on property, the interest on land and real 
estate bonds issued by the ‘‘ Credito Fondiario ’’ Institutes 
(Land and Real Estate Banks) have been made convertible 
from 6 per cent., 5 per cent. and 4.50 per cent. to 4 per 
cent. Bearers were able to ask for reimbursement in the 
ten days from September 2oth to 29th. Bondholders asked 
for the reimbursement of only 63.2 million lire out of a 
total of 4,300 million lire. Tax exemptions have been 
attached to the new loans which the Credito Fondiario Insti- 
tutes will grant to assist the conversion of onerous private 
debts into the new 4 per cent. type. The new bonds are 
exempt from income-tax. On the other hand, the exemp- 
tion granted in 1926 to bonds issued by joint-stock com- 
panies has been suspended. While taxation at 20 per 
cent. on the interest on industrial bonds will render the 
issue of new bonds more difficult, it will assist the issue of 
the securities through public institutes, such as the L.R.I. 
and I.M.I., which will presumably continue to be tax- 
exempt. 

During the first two months of the current fiscal ye 
(July-August, 1934) public expenditure was 2,420.6 milho 
lire and public revenue was 2,563 millions. The defiat 
for the period was 315.7 million lire, against 717.7 millions 
in the corresponding period of 1933. Such a deficit is com 
patible with a cash surplus. The Italian Budget includes 
in ‘‘ expenditure ’’ not only sums paid, but sums which 
are legally due, but which may be actually paid in the 
distant future. In view of a decreasing Budget deficit and 
a surplus of cash, there is no need for the spectacular foreign 
loan which has been rumoured. 


FLOATING DEBT AND GOLD RESERVE 


It is possible that in the more or less distant future free 
conversion of the Floating Debt into a Redeemable or Con- 
solidated security may be arranged. The Floating Debt 
amounted on August 31st to 11,161.7 million lire, a << 
what unwieldy proportion of the total debt of 103,159 
lions. The whole Floating Debt takes the form of an over 
draft at the Cassa Depositi e Prestiti, the State bank, 
administers the postal office saving deposits. a 
Floating Debt is approximately equal to the net amount lire 
standing of Postal Savings Certificates (11,523-6 million ™ 
on July 31, 1934). These certificates, which have a max 
mum currency of 15 years, have proved a splendid ms 
ment for the encouragement of savings. The c paid 
always be cashed on demand, but as the interest the 
increases progressively from 3 to 4.50 per cent., 
certificate is kept until the end of the fifteenth year, 
are frequently allowed to run their whole life. ie 


The position of the Bank of Ita!y continues to & 


in 
to some concern, owing to the fall of the gold reserve ( 
million lire): — 
Dec. 31, Dec. 31, on 
1932 1933 6240 
Gold and gold devisen reserve..... 7,144 7,397 13,485 
Notes issued .............ccccececsesees 13,672 13,243 478 
Advances and discounts ........... 6,539 4,693 3 
Official rate of discount ............ 5 34 
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It is hoped that the outflow of gold may cease, as the 
ve balance of trade is decreasing. According to the pre- 
passi + mercantilist theory, the decrease of the Bank’s gold 
— is the effect of the foreign trade deficit. In recent 
es, however, Signor Asquini, Under-Secretary of 
State for Corporations, warned industrialists not to rely too 
much on prohibitions, protection and quotas, but on sus- 
tained efforts toward a reduction of costs. 


Turin, October 14. 








HOLLAND 





STILL MORE DEFLATION 

Tue 1935 Budget is estimated to show a deficit of 93 million 

ilders. The Budget includes a grant of 12 million guilders 
to the Netherlands Indies. The financial situation in the 
Indies is such that direct aid from Holland proved essen- 
tial, and it was given in the form of a contribution towards 
the cost of the fleet. The Budget estimates (ordinary ser- 
vice) are as follows : — 


Million guilders 
Expenditure ......cseeseeeeeeeeeeererseeeeecesesences 724 
REVENUE ..ccccccccccccccccccccecrcecceseccceseeeveees 631 
DehiCit ..rccccrcccccccccccccccccccccccoscccccs 93 
Proposed economies and new revenue are as follows : — 
ECONOMIES 
Million guilders 
PeMSIONS ......ceccccecccescccccecccccccsccescsesosces 3 
Education « .....sscceccccccccccccccccesscccescesceces 10 
Grants to municipalities  ........seeceeeseeeeeers 20 
Reduction in traffic fund deficit.............+.+++ 17°5 
Invalidity benefits and old-age pensions fund 14 
Sundries ....ccccccccscccccccccccccccccccccccoscoscece 5 


NEw REVENUE 


Conversion of extra tax for municipality fund 

into extra tax for State income and pro- 

Perty tax ........cccccccccccrcccccccccccccoeccees 19 
Tax on mortmain property  .....seeceseseeeeeees 3 


92 


The Minister of Finances stated in a recent’ speech that, 
as the nation’s standard of living would indisputably have 
to be stabilised upon a far lower level than at present, it 
was imperative to reduce Government expenditure nearer 
to that level. Expenditure at its present level, he alleged, 
could only be maintained by increasing the burden of taxa- 
tion, which, in his opinion, would be detrimental to all 
branches of trade and industry. The Government were 
determined to maintain Dutch shipping by subsidies, and in 
order to obtain the necessary funds, the Minister said, addi- 
tional retrenchment would be imposed. Many useful ser- 
vices would have to be abandoned. Wherever the Govern- 
ment granted relief or assistance, it would have to be given 
in such form that a lower standard of living would be ob- 
tained. It was only in this way, he said, that the reduction 
in production costs could be achieved which was essential 
to assist trade and industry and cope with unemployment. 


ANTI-GOLD MOVEMENT GAINING GROUND 
Asa result of the acute depression the movement against 
gold standard is gaining ground. Hitherto the gold 
@ controversy in this country had been of a purely 
- retical and academic character. Now, however, a 
~~ ella been announced for the foundation of a 
of an ds Association for Stable Currency. A currency 
eight e purchasing power is meant. The founders, besides 
in Professors, include leading figures in Dutch trade and 
Works ee as Dr. A. Philips, of the Philips Lamps 
ely G. A. Kessler, director of the Royal Dutch 
and Steel Works, Sidney J. van den Bergh, of the 
of Unilever, and Dr. H. F. van Leeuwen, director of 
publi ntsche Bank. The association’s aim is to convince 


C opini 
be ime nes oe a currency of stable purchasing power 


complaints are now being made about the posi- 
€xports to Germany and the payment for those 
liquidity os eiien are now Me. acute that the 
aced, umerous companies is being seriously men- 
The arrangement with the special account (Sond ° 


tion of 
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konto) worked fairly well until the end of May, but not 
longer, because the German buyers importing femelle goods 
had their devisen rationed to an ever-in ing extent. 
Abuse was also made of the Sonderkonto by other coun- 
tries which had no arrangement with Germany, as they also 
had their payments effected through the Netherlands Son- 
derkonto. By the agreement dated June 5th, measures were 
adopted to abolish these abuses, but nothing could pre- 
vent the balance on the Sonderkonto growing larger and 
larger, and the delay in realising claims growing longer 
and longer. Meanwhile negotiations with the German Gov- 
ernment were opened, but failed. 

The Dutch Government then instituted a comp 
clearing system. This measure was designed to stimulate 
the liquidation of the Sonderkonto. This failed to material- 
ise, however, because Dutch imports from Germany under- 
went a considerable decline in the last few months, while 
Dutch exports i. aoe increased, and the trade balance 
was consequently altered. Delays and arrears grew ter. 
Finally, on September aist, ” clearing pr aa was 
signed. The Netherlands had, of course, attempted to get 
the arrears on the Sonderkonto settled by a lump sum 
payment from the German Government, but the scarcity 
of devisen in Germany made that impossible. The only 
solution was accordingly to withhold part of the clearing 
proceeds for paying off arrears on the outstanding Sonder- 
konto claims, and 10 per cent. of the payments to the 
Netherlands Bank is being reserved for this purpose. If 
payment of the arrears were insisted upon prior to any new 
transactions, as some dissatisfied parties have demanded, 
- export trade would necessarily be brought to a stand- 
still. 


AMSTERDAM, October 16. 





NORWAY 


INCREASED TRADE AND PRODUCTION 


THE Budget accounts for the financial year ending 
June 30th have now been published, and reveal a lus 
of 10.2 million kroner, compared with the estimates. There 
was a deficit in the preceding year of about 35 million 
kroner. The chief reason for this favourable outcome is 
the fall in the dollar exchange rate, in consequence of 
which there was a reduction of about 8 million kroner in 
the amount required for the service of the public debt. 
Further, there was a reduction of 6.2 million kroner in 
civil service expenses (salaries) as a result of the agreement 
in 1933 between the Government and the civil servants. 
The Government have floated a new 4} per cent. conver- 
sion loan of 44 million kroner at 974 per cent. 

With the exception of the item ‘‘ Balances abroad,’’ 
which rose by 11.5 million kroner from August 31st to Sep- 
tember 15th, the returns of the Norges Bank indicate only 
small movements in the course of the past month. Com- 
pared with the position in the same month last year, how- 
ever, there is a considerable rise in the amount of notes 
in circulation and in loans and discounts, while deposits 
show a decline of 10 million kroner. 

The foreign trade figures for August reveal a slight de- 
crease in the turnover, as compared with the same month 
last year, but compared with July this year there was an 
increase of 11.4 million kroner. The following table indi- 
cates the figures for the first eight months of this year com- 
pared with the corresponding period of 1933 (in million 
kroner) : — 


Import 

Imports Exports Surplus 

January—August, 1934...... 479.75 370.3 109.45 
January—August, 1933...... 431.45 350.5 80.95 


Among imports, there was a remarkable increase in the 
number and value of private motor-cars. Among exports, 
— and paper pulp rank first with an increase of 10 

illion kroner. oi ie 

According to the figures published by the Statistical 
Bureau in foreign trade during the first half-year, 
Norway’s trade with the ‘‘ sterling ”’ countries has in- 
creased substantially, while her trade with the “‘ gold 
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countries has receded, especially as regards imports. Great 
Britain’s share amounts to one-quarter of the total turnover. 


Trade in First half-year 





Imports Exports 
1933 1934 1933 1934 
Kr. Mill. Kr. Mill. Kr. Mill. Kr. Mill. 
Great Britain ........-. 71 86 53 70 
Germany  ........-+++++ 66 76 37 37 
France ......0s0eeeeeeees 11 10 17 15 
Holland ........--+-+++++ 14 10 9 10-5 


The index of industrial production rose in August to 
106, compared with 98 in July and gr in August, 1933. For 
the first eight months of the current year production 1s 
approximately 7 per cent. above that of the same period 
last year. In the last few weeks the large industrial con- 
cern, Union Company, has obtained a loan from England. 
This will enable the Centralbanken for Norges to liquidate 
its interest in the Union Company, which has been among 
the largest debtors of the bank. 

In most parts of the country weather conditions have 
been favourable and the crops of grain and hay satisfactory. 
In the northern districts crops are far above the average, 
and considerable quantities of hay are being exported to 
England, Holland and Belgium at remunerative prices. 

TRONDHEIM, October 14. 





ARGENTINA 





EFFECTS OF THE ROCA CONVENTION 


In a recent address to the British Chamber of Commerce in 
Buenos Aires the British Ambassador reminded the 
Chamber that a year and a-half had now passed since the 
Roca Convention—at least, as far as the conditions relat- 
ing to exchange and meat are concerned—began to operate, 
and he gave a summary of the results obtained. The main 
consequences have been as follows:—During 1933 the 
United Kingdom received, out of a total of available ex- 
change amounting to $1,091,000,000, some $393,000,000, 
assigned as follows: 44 per cent. to general imports, 26 per 
cent. to British-owned public utility companies, 25 per 
cent. to debt payments to the United Kingdom and other 
countries in the proportion agreed, and the remaining 5 per 
cent. to private persons, etc. The exchange so granted 
covered 8g per cent. of the c.i.f. value of goods supplied 
from Great Britain. Other countries only received exchange 
covering 78 per cent. of their shipments. 
The following figures are interesting : — 


IMPORTS TO ARGENTINA FROM GREAT BRITAIN 
Year ended June 30, 1933 Year ended June 30, 1934 


£11,881,000 £13,294,000 
EXPORTS FROM ARGENTINA TO GREAT BRITAIN 
£45,629,000 £42,770,000 


The decline in exports from this country might have been 
more marked had the Roca Convention not been signed 
during the first half of this year. There has been a marked 
improvement, a continuance of which, combined with an 
altogether healthier state in the financial condition of the 
country, should permit Argentina to consider the possi- 
bility of removing the ro per cent. surcharge which the 
protocol of the Convention provided should be taken off 
as soon as the financial position of the country warranted. 
Removal of this surcharge should do much to increase 
—_ from Great Britain. 

€ proposals for the Budget estimates for 1935 have now 
been sent to Congress. The 1935 figures sannameadine a 
replica of those for 1934, and result in an apparent deficit 
of $20,000,000 paper pesos. No mention has been made, 
however, of one very important source of revenue, i.e. profit 
derived by the Government on their exchange operations. 
No figures are available about these operations. 


LARGE INCREASE IN EXPORTS AND IMPORTS 


The following are foreign trade figures for the first eight 
months of 1934 domaiieed with those for the correspon S 
period of 1933. no oe 
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ARGENTINE IMPORTS (TARIFF VALUES) puRIN 
E1cHT Montus oF 1933 a 1934 e Funsr 





Orig 


= ae 

r 

United Kingdom ......... 133,258,624 146,086 902 be 
United States of America 74,280,170 96,112.798 11.9 - 
Germany o..essessesesseaee 65,896,941 66,146,286 19.6 
Italy.......ssscccssscerneneeees 59,953,009 46,719,440 9.6 74 
SEES - ssciegteanenantee 33,593,651 33,476,143 5.4 §, 
Netherlands .........0.0-0. 12,015,992 10,724.368 1.8 1) 


ARGENTINE Exports (MARKET VALUE) DURING 
E1GHT MontHs oF 1933 - 1934 —— 


Destination 1933 


$P s Pape se 
aper r 
United Kingdom ......... 283,615,928 312,944,984 61 ee 
PIED concocnscenenimnnine 82,992,895 78,341,311 10-6 8:0 
Netherlands ............... 80,651,561 74,341,311 10-2 75 
SUN enebesncdenagcecee 55,793,607 70,108,252 7-1 74 
IE. alisebiiechcnesidoad 50,846,302 54,951,354 6-5 §§ 
United States of America 60,092,689 51,093,557 7-6 5-2 
ToTaL Imports AND Exports 
1933 1934 INCREASE - 
$ Paper $ Paper $ Price 
Imports ... 580,570,498 700,318,646 +119,748,148 +4 
Exports ... 787,669,540 980,804,944 + 193,135,404 +245 
+207,099,042 +280,486,298 


QUANTITIES IMPORTED IN TONS DURING THE First Eicut 
MonTus OF 1933 anp 1934 


1933 1934 
4,497,576 4,575,791 + 78,215 +7: 

These figures show a most satisfactory improvement, 
even after allowing for currency depreciation. The active 
balance of trade for the eight-months period exceeds by 
some $57,000,000 paper that for the whole of 1933. The 
import figures, according to origin, demonstrate that Great 
Britain is getting at least a share of the general increase, 
but the United States have been even more favoured in this 
respect. 

Attention has been called in the press to the fact that 
Argentine Government contracts seldom get. awarded to 
British firms, and it is suggested in some quarters that 
Great Britain is not receiving fair treatment over these con- 
tracts. There is nothing, however, to suggest that al 
tenders are not treated in a strictly businesslike way; and 
it is possible that the real explanation of the apparent m- 
ability of Great Britain to secure such contracts is either 
that British firms have not tendered or that their tenders 
were not competitive. The chief difficulty in drawing up 
tenders for large Government contracts is the question 
how payment is to be effected. Fluctuations in exchange, 
and the occasional impossibility of obtaining devisem 
required, make it most difficult for foreign firms, unless 
they are backed either by the banks or their own Gove 
ments, to quote competitive prices. Should Great Britain 
desire to obtain a share in such contracts, It would be wise 
to arrange, either through an industrial 
finance corporation or through the banks, that firms tender- 
ing for such contracts should receive a guarantee of pay- 
ment at a fixed date and for a fixed sum in sterling, the 
guarantors to reimburse themselves, plus commission, frat 
the sums eventually paid by the foreign Government a 
ing the contract. 


BuENos AIRES, October 9. 








CANADA 





MORE CONSERVATIVE ELECTION LOSSES ‘e 
Tue Bennett Ministry suffered another severe atl in 
miniature general election held on September 254: 
which five Federal seats were contested. The Li 
retained the two seats which they previously es 
turned one Conservative majority of 398 into @ oy 
majority of 3,654, and in a purely rural conse 
had never before returned a Lionel. oan , 
Conservative majority of 3,371 into a Lib 
2,498. The Govsinant retained their third seat, DO 
Conservative majority over the Liberal was 
half the votes polled by a candidate of the 
Commonwealth Federation. These results i 
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NEWNES GREATEST OUTLINE 


am ee 
INFORM YOU 
1 eae} 
THAT NO OTHER 
BOOK DOES 


MESSRS. George Newnes, Ltd., have 
pleasure in announcing the publica- 
tion in part form of an important new 
work which will be eagerly welcomed by 
thousands of readers. i 
new. 1 
that has not been done before. 
The work is divided into three “ Books” or 
Sections. The first and second are planned 
, = to meet the need that exists for a work which 
ee TT in a graphic but accurate way 1 bog the 
lay reader a plain account new 
Edit. ted by world-picture of Modern Science, and the 


JWN. SULLIVAN renting new ideas in Modern Thought 
WALTER GRIERSON edhe ah 


The Enquiring Layman) 


Traditional beliefs are slipping away. What 
is taking their place? You get a clear 
account of the new knowledge—the 
discoveries, the results of research, and 
of enlightened criticism. 


THERE IS NO ONE BOOK QUITE LIKE THIS 


SEE A COPY AND JUDGE FOR YOURSELF 
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represented a complete cross-section of opinion in Ontario, 
the great stronghold of Conservatism for the last thirty 
years, prove convincingly that the tide of public sentiment 
is running more and more strongly against the Bennett 
Government. Immediately after the results were known 
Mr Mackenzie King, the Liberal leader, again demanded 
the Government's resignation. The Conservatives are lay- 
ing plans for an ambitious propaganda campaign. 

The end of the third quarter of 1934 found Canadian 
business more or less stagnant. The latest business survey 
of the Bureau of Statistics covering the period up to the end 
of August gives the following weighted indices for different 
factors (monthly average for 1926 = 100) :— 


Aug., 1933 Jan., 1934 Aug., 1934 
Physical volume of business ...... 89-8 86-8 99-0 
Industrial production............. 89-5 84-5 99-8 
Forestry ........cceccececssercsveoees 94-0 96-4 98-4 
Mining ..........ccccccccscesseseres 110-7 120-6 135-7 
Iron and steel .........-s.-eeeeeeee 46-4 55-5 66-9 
Construction. ...........0+sseeeeeeees 27-2 47-4 40-7 
Electrical power........-..++++s00+ 168-0 162-9 184-8 
Distribution ............-sseeeeeeeee 90-5 93-2 96-7 
Agricultural marketings ......... 197-2 48-2 172-8 


Carloadings, bank clearings, railway earnings, industrial 
activity and mining and forestry production have all shown 
an upward trend during the past quarter, and reasonable 
confidence is felt about autumn and winter business. There 
was also a welcome spurt in building construction during 
September, and the value of the contracts placed in 61 
leading towns is given at $12,494,000, compared with 
$8,386,900 in September, 1933. On the other hand, the 
employment index for September stood at 98.8, as com- 
pared with 99.9 for August and 88.5 and 86.0 for Septem- 
ber, 1933 and 1932 respectively. 

The Bureau’s index of wholesale commodity prices 
(1926 = 100), fell to 71.8 for the week ending Septem- 
ber 21st. The Federal revenues showed less buoyancy in 
August and September than in the preceding months, but 
ageregate revenue for the first half of the current fiscal year 
ending September 30th was $162,410,766, compared with 
$141,149,235 in 1933. 

The gross operating revenue of the Canadian Pacific 
Railway for the first eight months of 1934 was $78,908,000, 
a gain of 11.6 per cent. compared with the same period of 
1933, and of the Canadian National Railway $90,081,000, a 
gain of 13.4 per cent. There has been a welcome improve- 
ment in the export movement of wheat, which in August 
amounted to 14,709,675 bushels, valued at $12,868,422, 
compared with 8,652,970 bushels, valued at $6,656,511 in 
August, 1933. Canadian wheat in store on September 14th 
was reported at 216,863,848 bushels, as compared with 
203,607,133 for the previous week and 212,129,649 for 
the parallel week of 1933. 


WHEAT CROPS AND PRICES 


The latest crop report of the Bureau of Statistics esti- 
mates the 1934 wheat crop of Canada at 277,304,000 
bushels, of which the Prairie Provinces contribute 265 
millions; this figure is slightly above the unrevised estimate 
of 269,729,000 bushels for wheat yield in 1933; but the 
1934 yield comes from 8 per cent. less acreage. The esti- 
mates for the other important grain are: oats, 344,746,000 
bushels; barley, 68,800,000; rye, 6,523,000; and flax, 
1,096,000. Prolonged wet weather in the Prairie Provinces, 
however, has been responsible for serious damage to the 
unthreshed wheat, and the damage is described as so serious 
that very little of the wheat which was standing in the fields 
will be fit for anything but feed. If this is correct, a heavy 
reduction of Canada’s exportable surplus would result. 


Wheat prices have fallen sharply in the Winnipeg 
market during the past few weeks. During the last half of 
September wet weather stopped harvesting operations on 
the Prairies, and grain deliveries by the farmer, which had 
been averaging three million bushels per day, fell to half 
that amount. But during the same period wheat 
“* futures ’’ of a volume three or four times as large as the 
grain delivered were sold on the Winnipeg market, and 
the support given by Mr. John I. M d, the Govern- 
ment’s wheat agent, could not prevent a rapid decline in 
prices. Now Mr Macfarland, after expressing the view 


publicly that there is on foot a determined conspiracy on the 


part of a group of powerful European i - 
smash the price structure at Winnipeg When it firms to 
ing resistance in face of persistent weakness at 18 show. 
and Buenos Aires, has demanded a Governments) mee 
into recent operations in the Winni ay 
gested that similar investigations should aug: 
pool and Buenos Aires. Commelina _ at Liver 
changed with Mr Bennett, who is in London = 7 
—— that the Government may close the Wj It is 
market temporarily and assume charge Pee 
marketing operations. of all wheat. 
Foreign trade in August, althou showing : 
from the July figure, is keeping up ae Tea & decline 


August, 1933 August, 1994 





DURRGUES corsececcersscpedtbiiontn 38,747,030 43 
BURGERS cccsncasoccccnesécnsoces 44,723,252 3.2498 
Me ctundicuteantinhbins 83,470,282 98,756,706 


The increase of 10} million dollars in exports 
entirely to gains in exports to countries of he haan 
Commonwealth. The increase in imports from Britain has 
ne proportionately smaller, but imports of British textiles 

ve in ¥ 

On October 1st the Dominion Government offered to the 
public a new refunding loan of $250 millions in four denom- 
inations of two-year, four-year, eight-year and fifteen- 
year bonds bearing interest at 2 per cent., 2} per cent. 
3 per cent. and 3$ per cent. respectively at prices which 
will yield respectively 2.75 per cent., 2.90 per cent., 3-43 
per cent. and 3.81 per cent. The banks have agreed to 
lend investors up to 75 per cent. of the par value of bonds 
purchased, and officials of the Finance profess 
themselves well satisfied with the response which, after four 
days, has already produced almost half the amount 
Holders of the 5$ per cent. Victory Loan of roughly $222 
— which matures on November Ist, are converting 
reely. 

Ottawa, October 8. 





BOOKS RECEIVED 


Quo Vadimus? A Criticism of the Government's Agricultural Policy. 
By a Tenant Farmer. (Reprinted with additions by the Author 
from The Countryman of January, 1934). ‘ The Countryman,” 
Idbury, Kingham, Oxfordshire. 8 pages. 

A brief but effective attack on Mr Elliot's agricultural policy bys 
tenant farmer. The author would like to revive British agriculture 
by expanding demand and not restricting supply. 

Outline of Modern Belief. Edited by J. W. N. Sullivan and Walter 
Grierson. To be completed in about 24 fortnightly parts at 
ls. each. (London) George Newnes. 

The first of the 24 fortnightly parts, in which this ambitious work 
is to be published, shows it to be interestingly written, fully illus 
trated and beautifully printed and produced. 

The South Wales Coal Annual, 1934. Edit. A. P. Barnett and T. J. 
Beynon. (Cardiff) The Business Statistics Company, Ltt 
140 pages. 5s. net. 

Becontree and Dagenham. Report made for the Pilgrim Trost by 
Terence Young. (London) Becontree Social Survey —. 
mittee, c/o Sidders and Son, Ltd., 115, Salusbury Road, N. 

Building Societies Year Book, 1934. (London) Reed and Company. 
476 pages. 7s. 6d. 

The Economist's Handbook. A Manual of Statistical Sources. 

G. Verwey. (Amsterdam) Economist's Handbook. 
20-22. 460 pages. Ls 

City of Birmingham. Financial Statement, 1933-1934. _(Birmiag: 
ham) Treasurer’s Dept., Council House. 517 page. 

The Sales Tax in the American States. By R. M. Haig, Cas 
and staff associates. 833 pages. (London) $4-50. 
22s. 6d. (New York) Columbia University ag ae 

The Question of the House of Lords. By A. L. Rowse. y 
Pamphlets, No. 19. (London) Hogarth Press. 64 pages 


ls. 6d. net. 


OFFICIAL PUBLICATIONS oa 
The following may be obtained from H.M. Stationery 
House, Kingsway, W.C.2. No. 160 
Colonial Reports : No. 1673. Hong Kong, 1933. 2s. net. 
Turks and Caicos Islands, 1933. 9d. net. wat d 
Bankruptcy, 1933. 51st General Annual Report by the 
Trade. 9d. net. 
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. THE SILVER STRUGGLE 4 
f- 5 
to ; = : : : q it 
: silver has appeared on the international scene. _ time when her external balance of payments is already un- I 
; ~ aenouncement that the Chinese Government has favourable, is quite the reverse. at i 
6 raised the export duty on silver from 2} to 10 per cent., It is indeed possible to draw a fairly close parallel { 
t- with the reservation that the duty wi be raised still between China and France. When last January, by a 

further to counteract any further increase in the price of stroke of the pen, President Roosevelt revalued the dollar i 


Ye silver, is the culminating point of a concealed struggle at $35 per ounce of gold, he artificially caused the franc 

which has developed between China and the United States. to appreciate to 6.63 cents, though the franc was even 
| At the end of last year, the American Government, in then over-valued. The result has been exactly what every 
fulfilment of the London Silver Agreement, undertook to competent observer foresaw. French wholesale prices have 
buy newly-mined American silver at the high price of _ since fallen by 7.4 per cent., and both French internal and 
644 cents an ounce. Last May, the Silver Purchase Act external trade have gone from bad to worse. Now Presi- 
was passed, and on August gth President Roosevelt issued dent Roosevelt, by artificially forcing up the price of silver, 
a proclamation calling on all holders of silver in the United _is threatening to bring about precisely the same enforced 


y symptom. An artificial appreciation, coming at a__ will see reason before irreparable damage is done. 





a States to sell their stocks to the Treasury at a fixed price appreciation of the Chinese dollar. Up to this point the 
of 50.01 cents an ounce. Since then the American Treasury _ parallel is exact. 
- has also been a consistent buyer of imported silver, and In China’s case, however, the results are likely to be 
es though the price is undisclosed it is significant that the New _ infinitely worse. France enjoys a stable central Govern- 
York market price has risen from 50 cents to 55% cents an ment, and a well-developed currency, credit and banking 
he ounce. It has also become clear that President Roosevelt system. China has none of these advantages. The writ of 
~ has given way to the American silver interests, and intends her Government only runs intermittently, and politically 
> to interpret the terms of the Silver Purchase Act in a and socially the country is far from homogeneous. Her 
t., generous spirit, at least until the Congressional elections. currency and credit system is over large areas of the 
ich To China these new American developments meant both country primitive in the extreme. Paper currency, or pay- | 
43 a fresh drain of silver from up-country to the ports and ments through cheques or other credit instruments, are = 
to thence to the London and New York markets, and also almost unknown outside the maritime provinces. Even the i 
ads an appreciation of her dollar in sympathy with the rising metallic silver currency is so suspect that payment in | 
fess trend of silver. Her position has also been accentuated by weights of silver or even direct commodity barter is in i 
our the autumn depreciation of sterling against the dollar, for many remote districts the general rule. Devaluation of the : 
ht. if since August 13th the New York price of silver had risen _ silver dollar by the Chinese authorities is, therefore, no : 
222 by 11.2 per cent. from 50 cents to 55% cents an remedy. It is clear that a drain of silver, or even the : 
Ing ounce, the London price had risen by 15.4 per cent. from _over-valuation of the Chinese dollar against foreign coun- 1 
21y,d. to 247d. an ounce. The sterling value of the tries, might have the most serious consequences. On the | 
Chinese dollar, which is the vital factor in China’s external purely economic side it might quickly end in general ruin, : 
economy, had risen from 16d. to 18}d. (on October 15th). the stagnation of trade, and a drastic contraction of : 
The rise in the price of silver was thus having a serious’ purchasing power. Politically it might well weaken the Hi 
effect on the Chinese exchange market. present tenuous hold of the Central Government and bring ; 
In these circumstances, China imposed an export duty about a recrudescence of banditry and communism. 4 
on silver; and City opinion holds that this was her only These considerations make it imperative for China to ; 
lcy. possible reply to the artificial inflation of the price of silver | check by any means in her power an artificial appreciation F 
thor by American acts of policy. It is easy to see that the of her currency, and it is to be hoped that her weapon of 
an,” purposes of the Chinese Government are, first, to check a an indefinite export duty on silver will prove effective. It 
drain of silver, and secondly to prevent her dollar from __ is easy to say that the United States is not playing the part 
we ine as a result of purchases of Chinese dollars out of a good neighbour, and that President Roosevelt is 
of the proceeds, in sterling and American dollars, of the sacrificing China to the clamour of the American silver 
alter sales of Chinese silver in foreign markets. Make it un- interests. The latter, however, are only thinking of their 
s at profitable to export silver for sale abroad, so the Chinese own ends, and indeed it is reported that their real objective 
Government’s argument runs, and silver will cease to be _ is the restoration of the old 16:1 ratio of silver to gold on 
work shipped, and there will be no artificial demand for Chinese the basis of a gold price of $35 an ounce. This would 
illus- dollars as a result of silver shipments and sales. Moreover, raise the American price of silver to the fantastic level of 
the export duty can be increased in exact proportion to $2.19 an ounce, or to roughly four times the present New 
oe each successive advance in the London or New York price York price. A further point is that if the Chinese export 
of silver, and so the Chinese dollar can be prevented from duty successfully checks shipments of silver the world 
t by appreciating just as effectively as if the exportation of silver supply of silver will be correspondingly reduced, and a A 
Com Were prohibited. The main risk run is that the new duty further advance in the price would be the natural conse- 
WS. may stimulate smuggling, though some London authorities quence. In one sense, therefore, China is playing into 
pay. hold that large-scale smuggling is impracticable. President Roosevelt’s hands, but in another sense her ‘e 
As we have urged before, it is impossible not to feel a export duty constitutes just as effective a Chinese suspen- 
| considerable degree of sympathy with China. From time sion of the silver standard as our relieving the Bank of | 
to time attempts have been made, in this country as well England of its need to sell gold constituted a suspension of 
: as in the United States, to prove that a rise in silver and the gold standard. At the moment the Chinese dollar is / 
mung: an appreciation of the Chinese dollar would be beneficial _ nearly as free in terms of silver as sterling is in terms of gold. ze 
to China. Initially, no doubt, such movements would in- So far the imposition of the new duty is operating in this . 
ool ease her power to import, and would also add to the direction. The immediate result was the cancellation of 
50. Purchasing power of all Chinese owners of silver treasure. exports of about ro million ounces of silver which was a 
» Day n the long run, an artificial appreciation such as is takin already on board in Chinese ports. On Tuesday the 
place at Pp 8 A : ¢ = 
pages: would on would have a most disastrous effect. It sterling quotation of the Chinese dollar lapsed from 18}d. ; 
im akin to a forced appreciation of her currency, to 17$d., to a discount, presumably, ‘below the true parity R 
‘ a upon her from outside, and it could but end inan with the London price of silver equivalent to the export & 
Iverse trade balance, a continued drain of silver, and duty of ro per cent. The question is whether once it has 
Ooh disa Tread deflation, bankruptcy, restriction of credit, and penetrated the average Chinaman’s mind that his currency ti 
An Ppearance of her chief medium of purchasing power. _ is virtually divorced from silver, he will continue to have ) 
. 1608. re eration of her dollar as the result of active export any confidence in his currency at all. For these reasons it i 
wn and a favourable trade balance would no doubt be a_is to be hoped that President Roosevelt and his advisers | 
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Meanwhile, the rest of the world can do little to assist. 
The Indian Government is precluded by the terms of the 
London Agreement from increasing its sales of silver, even 
though the United States Government has torpedoed the 
Agreement in spirit, if not in letter. Bazaar sales from 
India will no doubt increase, and bazaar interests have 
ample connections in the London market. Even so, there 
is little prospect of freeing the silver market from American 
domination. Nor is there any early sign that official 
American silver purchases will be relaxed. President 
Roosevelt is still hankering after depreciation of the dollar 
at home, which in all probability means abroad as well, 
and even heavy imports of silver are such a very small 
item, when expressed in terms of dollars or sterling, that 
it may take him a long time to discover that official silver 
purchases are an ineffective lever. In these circumstances, 
China herself has taken the best measures of defence, 
though at the cost of temporarily divorcing her currency 
from silver. All we can do is to remind President Roose- 
velt that he is sacrificing his largest potential foreign market 
for the sake of his silver interests and to point out the un- 
wisdom of allowing American silver Senators to mde 
roughshod over the needs of the rest of the world. 





FINANCIAL NOTES 





The Money Market.—Towards the end of last week 
the clearing banks unexpectedly reduced their rates for 
Treasury bills maturing this year from } to 4} per cent., 
thus recognising the difficulty of enforcing higher rates in 
face of the dwindling supply of bills. This week they have 
bought a few November bills at 44 per cent., but as other 
interests have been ready to buy at $ per cent. and under, 
the banks’ demand for short bills has not been entirely 
satisfied. Last week’s tender rate averaged 14s. 5.74d. per 
cent., against 15s. 9.70d. per cent. the week before. This 
fall was disappointing to the market, but not unexpected in 
view of the reduction in the clearing banks’ rates the night 
before. The supply of Treasury bills issued by tender has 
been reduced during the week from {423.4 to £422.4 
millions, while the total Treasury bill issue has risen from 
£829.3 to £830.7 millions. 


Sept. 27, Oct.4, Oct. 11, Oct.. 18, 
1934 1934 1934 1934 
% % % % 
Bank: 8abd....0cccceccecccscecee 2 2 2 2 
Clearing banks’ deposit rate + 4 $ + 
Short Loan rate :— 
Clearing banks ..........+. 1 1 1 1 
Others .........eceereereeeee 2 +} + 3 
Discount rates :— 
Treasury bills :— 
(a) Clearing banks..... } 4 t 4h 
(b) Others..........00.+06 % ; 2 + 
Three months’ bank bills i th 7-8 


Money has been very easy, and } per cent. was the ruling 
rate, except on Thursday, when clearing bank calling raised 
the rate to } per cent. Money is often a little dearer on 
Thursdays than on other days of the week. 


* * * 


The Foreign Exchanges.—The week has witnessed a 
fairly sharp recovery in sterling from $4.89§ to $4.94 
against the dollar and from Frs. 73} to Frs. 74} against 
the franc. The discount on three months’ dollars has 
weakened from } to § cents, while three months’ francs 
have receded from 12 to 1} centimes premium. The 
London exchange market has been very unsettled, and 
political uncertainties on the Continent and recent news 
from Washington have both played their part. The main 
doubt, however, is whether the period of the autumn weak- 
ness of sterling is drawing near its end. Here London 
bankers are pointing out that the autumn is not yet very far 
advanced. It is quite possible that a further commercial 


demand for dollars will develop during the next few weeks, 
especially as there has yet been no evidence of any seasonal 
increase in dollar acceptances against exports. The mark 
has weakened to Rm. 12.19 and sondermarks to Rm. 12.41. 
The first of a series of returns, to be poiehed every Tues- 


d balance held by the 


day and Friday, shows that the unso 
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Bank of England at the Reichsbank on | 
amounted to Rm. 5,200,000, or Rm. 200,000 i 
the limit at which payments into the account an SX0e8S of 
A sum of Rm. 11,400,000 was awaiting yment ae 
special account on that date. The Anglo- Exthae’ 
Agreement is thus working very slowly. 


* * * 


The Bank Return. — There has 

this week of {2.4 millions in the note cincaaton etn 
movement is parallel to that of a year ago. The ie 
reserve has risen by the same amount. The quantity ; 
silver coin held in the issue department has fallen tae 
£3,000,000, this being due to an increase in the amount of 
silver in circulation. More active trade and em 

is a possible explanation, but the banks may also be 

ing silver coin in their tills in readiness for Chiseat 


Bank oF ENGLAND 


Oct. 18, Dec.27, Oct. 3, Oct. 1 
1933 1933 1934 1994” tear 


mill. £ mill, ill. 

Issue Department :— ‘ . £ mill. { mill. { mil 
Gold.......++0+. aseseeeseeeees + 190-4 190-7 191-9 191-9 191.9 
Note circulation........... - 370-6 392-0 380-8 379-6 377-2 

Banking Department :— 

RESEFVE ...00eeseeeesersseees 81-1 59-7 71-7 73-0 75-4 
Public deposits...........++. 14-5 22-2 13-7 18-6 17.8 
Bankers’ deposits ......... 109-0 101-2 107-0 107-6 104-5 
Government securities ... 81-5 88-0 81-7 83-4 §1.3 
Discounts and advances 8-5 16:8 12:7 14-0 9§ 
Proportion .........ssesese0 480% 37°3% 45-4% 44-17% 47-24 


The only appreciable change in the banking department 
has been a decline of £4.5 millions in discounts and 
advances. This reverses the upward trend of previous 
weeks, which appears to have been only a temporary move- 
ment. These movements have not arisen out of any opera- 
tions between the Bank and the money market, and 
possess no special significance. 


* * ¥ 


New York Money and Banking.—New York money 
rates remain unchanged. The official call rate is 1 per cent., 
and go-day bankers’ acceptances are quoted at byt pe 
cent. During the week ended October roth bankers 
remained unchanged at $725 millions. The Treasury sold 
this week a further $75 millions of six months’ bills at an 
average price of 99.894 per cent. Acceptances outstanding 
at the end of September were $539.4 millions, against $520.0 
millions at the end of August and $714 millions a year ago. 
There was therefore a slight seasonal increase during Sep 
tember, due to heavier financing of primary products 
domestic warehouses. Acceptances against exports agall 
fell by $2,000,000 during September. According to the 
Treasury statement the Government’s emergency 
ture for the first 15 weeks of the current financial year has 
exceeded $1,000 millions. 


* * * 


American Currency Policy.—The probability of further 
changes in the currency policy of the United States Govert- 
ment continues to be eagerly canvassed in New York. 
The continued absence of an autumn recovery in Wa 
the very heavy burden of unemployment relief an 
undoubtedly increasing the political attractions of drasie 
methods.” The presence of Professor Warren at the White 
House last week and a declaration by @ that 
Senator, on emerging from the Presidential presence, a 
“ the possibility of devaluation cannot be dismissed, g “4 
rise to one of the recurrent but brief inflation scares 
Street. The dollar fell and the Stock Exchange 
Démentis followed quickly, another Democratic — 
declaring roundly that ‘‘ neither the President at this _ 
nor the incoming Congress in January, | take er led 
further devaluate the dollar or resort to inflation, not 90 
or otherwise.’’ Mr Roosevelt himself, however, was the 
definite, answering a question on future Pp by a 
statement that he was neither a prestidigitator, OO ail 
astrologer. He is, however, a politician, and ae the 
dictate future decisions. The indications are 
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President and his advisers are impressed with the demand 
for certainty and stability and disappointed with the results 
¢ previous ‘‘ money magic (the phrase is that of the 
Secretary of Agriculture). The truth probably is that the 
President would be as pleased as everybody else if he could 
e a final announcement of future policy. But having 
pent before the inflationary storm so often in the past, he 
cannot be sure that he will not have to yield to it once 
‘, Another subject on which political considerations 
impose hesitant vagueness is that of banking reorganisation. 
It will be remembered that the last ‘* inflation scare oe 
by the forecast of the ‘‘ nationalisation ’’ of the 
Federal Reserve system, which was interpreted as fore- 
shadowing an institution for the lavish distribution of 
Government credit to all comers. It now appears that 
what was intended was no more than a centralisation of 
the unduly regionalised Federal Reserve banks, together 
with an attempt to create one corpus of banking law instead 
of the 49 now existing. Both these projects are admirable 
and necessary, but they may be defeated by the small-town 
particularism which is the bane of Congressional politics. 





* * * 


The Lira’s Weakness.—A slow but persistent drain 
of gold and a slight expansion in the note circulation have 
reduced the reserve ratio of the Bank of Italy from a normal 
figure between 47 and 50 per cent. to only 42.43 per cent. 
As the minimum rate is 40 per cent. it looks as if the Italian 
Government will very soon be forced to choose between 
abandoning the 40 per cent. minimum and going off the 
gold standard. It has been widely rumoured that had the 

litical negotiations between Signor Mussolini and M. 
Barthou reached fruition, French financial help to Italy 
would have been forthcoming. M. Barthou’s untimely 
death has delayed matters, and the indications are that 
within the next few weeks Italy may have to make this 
choice. For many months past the lira has been one of 
the weakest of the gold currencies. Last February 
the discount on forward lire was so great as to equal 17.5 
per cent. per annum, while this week it is still equivalent 
to 4.4 per cent. In Paris the spot quotation is now 
Frs. 129.95 per 100 lire, against parity of Frs. 134.3. Thus 
the decline from parity is 3.3 per cent., which is unusually 
wide for a currency on the gold standard. Also the lira has 
recently received consistent support in Paris, and doubts 
have been expressed as to whether the full cost of such 
support is reflected in the Bank of Italy’s statement. The 
general impression in the London exchange market is that 
with effective restrictions in force against outward capital 
movements the lira is in no immediate danger, but the 
cumulative deterioration of its position must be giving rise 
to anxiety. 


* * * 


_ The Italian Exchange Position.—The causes of the 
une weakness are fairly easy to determine. Italy’s external 
. t position is fairly strong. Her main foreign obligation 
is @ $350 million American bond issue, and most of the 
ds have already been repatriated. It is conceivable that 
on will soon be converted into a lira issue bearing a 
rate of interest, as was done with the United Kingdom 

St pet cent. dollar bonds. The balance of ‘* Invisibles,” 
Such as tourists expenditure and emigrants’ remittances, is 
in Italy’s favour; but these items have shrunk during 

are ecw Years, and in particular the better-class hotels 
my: The visible trade position, however, has 
enorated. Between 1928 and 1933 the import 

us was successfully reduced from 7,356 million lire to 


1,464 million lire, but this i 
ee ure, year it already amounted to 
a million lire for seven months. The Bank of Italy’s 


and devisen losses during these months amounted to 
29 million lire, so that, allowing for invisible items, there 
payments an spondence between Italy’s passive balance of 
ee and her gold losses. Italian exporters must be 
for Italy © effects of the drastic German trade restrictions, 
ot vee = a big trade with Germany. Another 

€s in the financing of the public works 

fat ee of the Italian Government, which to some ex- 
es the German scheme, and in any case is 
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bound to stimulate imports of materials. Since 1930 the 
national debt has risen from 95,000 million lire to 106,000 
million lire, and if the various guarantees undertaken by 
the State in connection with the recent banking and indus- 
trial reorganisation schemes are taken into account, the 
effective size of the national debt may be as much as 
160,000 millions. These circumstances go far to explain the 
persistent weakness of the lira. 


* * * 


Anglo-South American Bank.—Compared with a 
year ago, both deposits and the principal assets of the bank 
are appreciably lower than a year ago, but the shrinkage 
is more apparent than real. A year ago the South American 
assets and liabilities were converted into sterling at the 
official rates of exchange of the countries concerned, but 
this year in most cases the conversion has been made at free 
market exchange rates. To illustrate the effect of this 
change in procedure, it may be instanced that whereas last 
year about 13 Argentine pesos were taken as equal to fr, 
this year the ratio is approximately 20 pesos to the pound. 
Only with Chile has it been necessary to use the official 
rate, partly because there are prospects of the stabilisa- 
tion of the currency at well above the free market value. So 
far as can be told from an examination of the accounts, 
both deposits and assets, when expressed in their original 
currencies, have been well maintained, especially as the 
repatriation of British funds from the Argentine under the 
Roca agreements must have brought about some diminu- 
tion in both the bank’s cash and deposits. The principal 
items in the accounts are summarised below: — 


June 30 
1932 1933 1934 
Liabilities :— £'000 £7000 £'000 
Issued capital..........sceseereseeereeeee 6,633 6,633 6,633 
Reserve fund ........sscccsscesrseeseeee aoe pe ma 
Legal reserves abroad ......-..++0++ 72 96 70 
Acceptances......-..sseceereesesreeeseees 3,208 2,479 2,410 
Deposits ......--+seessereeressesseesenees 25,564 28,429 24,585 
Bills for collection ......+..+ce-sereeeee 4,648 4,222 4,219 
Assets :— 
eel. scpnnuseonsnngrecoqponannnsinngeoncs 4,356 9,228 7,320 
British Government securities....... 380 370 875 
Foreign securities .........+:.sessese 1,553 1,513 1,368 
Bills receivable............se+seseeeeeees 4,401 3,367 2,916 
DAWORCORos ee cenocncssiccsoccoscsccscceses 15,988 14,723 12,670 


Holdings in subsidiary companies 3,143 3,110 2,521 
Suspense account, for depreciation 
of capital employed abroad ...... 1,415 1,350 2,034 


Net profits .......-.scscsecsscsesseessseeees 466 63 61 
Contingent liability ..........s.sese00 7,500 7,500 7,500 


Both gross profits and expenses have been reduced some- 
what by the change in the method of conversion, but with 
international business still at a low ebb it must be admitted 
that the bank’s earning capacity remains limited. There 
are, however, slight signs of more active internal business 
in the Argentine. 
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THE STOCK EXCHANGE 





TOBACCO SHARES 


Tue British tobacco industry may be described as a mono- 
polist hierarchy, qualified by the competition of vigorous 
independent concerns. The financial strength of the lead- 
ing concerns and the resilience of their earnings in the 
difficult circumstances of recent years has given their shares 
an enviable standing with conservative investors. Recent 
changes in the character of competition, however, within 
its limited range, may have far-reaching significance. After 
nine months of the ‘‘ coupon pact,”’ a review of trends and 
possibilities may be of interest. 

Leading concerns, in the past, have been chary in pro- 
viding extensive information to shareholders, who have 
necessarily ‘‘ invested in names *’ to an extent unsurpassed 
in any other industry. Faith has been justified by works, 
but the element of mystery which shrouds the earning of 
tobacco profits is making assessment of individual company 
prospects somewhat hazardous. The demand for tobacco 
manufactures as a whole is inelastic, but for individual 
products it retains considerable elasticity. Post-war social 
changes, which confirmed the cigarette habit and en- 
couraged its rapid growth among women, have earned 
a steady increase in demand for this most remunerative 
‘‘ line.’’ The upper limit to consumption has probably not 
yet been reached; for tobacco is regarded, in all strata of 
society, as a conventional necessity. Makers of popular 
brands have been reluctant to lower the general price of 
6d. for ten cigarettes, but competition by quality has been 
acute. 

Behind the facade of an apparently stable retail price, 
certain factors which came to a head last year indicated 
that a change in relative position among the leading manu- 
facturers was in progress. The apparent inability of all 
companies to enforce price maintenance encouraged a rapid 
growth of cut-price retailing, in which the brands of the 
youngest competitors were sold, usually, at the heaviest 
‘‘ discount.’’ This development increased the turnover of 
the newer firms without making for any reduction of their 
wholesale profits margin. Simultaneously, ‘‘coupon’’ com- 
petition reached a pitch which certain units of the Imperial 
Tobacco Company could scarcely afford to ignore. Although 
at that time a packet of cigarettes presented as diverse a 
bundle of ‘‘ utilities ’’ as any economist would care to 
analyse—a large element of indirect taxation, the prestige 
of a name, the attractions of gifts which were becoming 
increasingly valuable, and the eventual solace of consump- 
tion—there seems little question that coupons were largely 
determining the demand for the majority of popular brands. 
Shareholders in the leading non-coupon concerns had every 
reason for apprehension that their quasi-monopoly powers 
were being seriously attacked. The rapid growth of the 
Carreras and Ardath companies—the two leading exponents 
of the coupon system—was an undoubted challenge to the 
popular Imperial Tobacco brands. 

Although coupon competition never reached the limits 
achieved in the ‘‘ newspaper war,’’ its effects on profits 
were quite appreciable, as the table below suggests. After 
prolonged discussions, however, under the zegis of the 
Tobacco Trade Association (including manufacturers, 
wholesalers and retailers), agreement was reached in 
November last year to abolish coupon trading from Jan- 
uary I, 1934, to take the utmost precaution to prevent price- 
maintained brands from reaching the public at cut prices, 
and to prevent any reduction of minimum wholesale re-sell- 
ing prices. A system of registration for wholesalers and 
retailers with the Association was evolved, which exposed 
non-signatory dealers to direct trading with the manu- 
facturers on unfavourable terms. 

Although no official pronouncement has been made, it is 
understood that the coupon manufacturers, who prima facie 
were likely to lose under such an arrangement, were able to 
secure the principle of a production quota for individual 
concerns. Their agreement was reported to be contingent 


on the adoption of a compensation pool, to which 
whose sales exceeded the basic quotas would 
cess, and from which concerns whose sales showed a short. 
fall would draw corresponding benefit. The cessation of 
coupon trading has been followed by a reduction of advertis. 
ing allocations. The following figures, published by 
courtesy of the London Press Exchange, indicate the de 
cline of display tobacco advertising, computed from their 
survey of 80 per cent. of the total number of periodicak 
and newspapers :— 

EsTIMATED Cost OF ToBacco ADVERTISING 


Period Jan.-Sept. Cigarettes Tobacco Total 
£ £ 
Rn 965,398 197,836 Lid 234 
GA 817,951 167,295 985,246 
Decrease ... 147,447 30,541 177,988 
Decrease (%) 15-2 15-4 15:3 


These figures are calculated at normal position rates, and 
do not necessarily indicate the absolute change in the 
period. The proportionate change, however, is obvi 
important, and if the cost of coupon gifts and the probable 
fall in outdoor advertising is included, the publicity econo 
mies from the pact are likely to be substantial. 

The new arrangement has certainly obviated the posi- 
bility of aggressive competition, following the negative con- 
clusions of the Board of Trade Committee on coupon 
trading. It becomes, accordingly, simpler to assess the pr- 
gress of individual firms from the course of the industry as 
a whole. The following table, which shows the trend of 
raw tobacco imports and Customs entries for home cor 
sumption, illustrates the fairly moderate impact of — 
sion and the rapid recovery symptoms which, to judge 
Customs entries for the first eight months of this year, are 
steadily continuing :— 

UNMANUFACTURED TOBACCO 


eapate Entered for 
Home 
Quantity | Value oor Denetany 








Thous. Ibs. £000 d. per Ib. | Thous, Ibs. 
NI. 5. ciuedenenienamnianian 237,028 14,642 14:8 206,642 
Oia hae lincoln 194,046 10,397 12-9 192,045 
Sciences omadamaeiialk 174,912 9,523 13-1 187,519 
Sic icichocbonnisenimadiinbas 211,234 10,975 12-5 194,177 
Nine months to 2.3 
OI etic inia ~~ al 104,576 5,159 11-9 128,400° 
dees 128,738 6,563 12-2 128,076° 
a 143,068 7,998 13-4 138,664° 


eecmesseeeessessesaresammamaminansmasataasassas astastsstartsis 
* Eight months to August in each year. 


The trend is also confirmed by the percentage of unel 
ployed insured persons in the industry, which rose shat 
from 7.1 to 11.4 between 1930 and 1931, but has sim 
fallen steadily (assisted somewhat by a reduction in 
insured) to below 6 per cent. 

Although the movement of export trade in manufactured 
tobacco is no longer fully representative of the experience 
companies trading overseas, in view of their 
ductive capacity in leading consuming countries, the 
show some expansion from the low level of 1932:— 


EXPorTs OF MANUFACTURED ToBacco (EXCLUDING SNUFF) __ 
Principal Importers—values in £0 


i 1 
Quantity} Value British | British Sia 
Malaya | W. 




















Ibs. £'000 
OD sesh ecesiicibtnionts 33,127 | 8437 | 2,165 oy Cis 
iat sieietnaremonineciineal 21,154 5,171 1,313 a | «(a 
BBB cccrscceccsseevcceece 17,146 | 4,157 1,028 us | @ 
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interest attaches to the rapid decline in the 
‘nese market, which has resulted from the fostering of a 
domestic industry in which British-American Tobacco has 
played an important part. : 
next table is designed to show, in summary form, 
the inter-relationships of the Imperial Tobacco Company 
p and the recent profits record of these and certain 
*a-combine companies. The organisation of the Imperial 
p is based on geographical principles, the Imperial com- 
catering exclusively for the home market, while the 
Psociated British American Tobacco Company, through 
its widespread interests, has the rest of the world for its 


oyster. 


Total Profits (£000 
eeeanatiante ’ 


1931 | 1932 | 1933 














interest? im 
eee ee Tekan. 100 co.’s in Canada, China, 5,438 | 5,403 
India, South Africa, etc. 
ssociated Co.'s include 
ea Tob. of Canada | Canadian Trade Marks of | $5,914 | $5,471 | $5,670 
B.A.T.; Tuckett Tobacco; 
wba © Wills (Aust.) 585 586 
i . Australia . D. an -O. ust. 
Be. Bh Co ( , and other subsidiaries. 
United Tob. Co.’s (South) | S. African business and 2 sub- 434 548 
idiari 
and an interest in 
Tobacco Securities Trust ... | Shares in B.A.T. subsidiaries ; 677 807 
47%, interest in Tobacco In- 
surance. 
Orner ComPANiEs / 
RABE ..0corsccesccccccccscees Controlled by Universal Tob. 455 460 
Co.; B.A.T. holds large 
interest in connection with 
export trade. 
CAMTOTAS 22... ceeceesseereseeeeee Working arrangement with 787 868 
John Sinclair in export trade ; 
owns Melbourne subsidiary 





AeeeOereererereceseeeeee 


eee newer eeeee Leer eesereeseeeee sees eee eeeeeseeseeereee® 


* Profits in years ending in 1932, 1933 and 1934. + Believed to amount to 
{761,489 5 per cent. Pref., {1,473,695 6 per cent. Pref., and £6,526,074 Ord. Stock. 
The profits figures for the Imperial group as a whole require 
to be read with caution. In accordance with holding com- 
pany policy, it is the practice of these companies to bring 
into the parent companies’ accounts sufficient profits from 
subsidiary companies to pay the dividend which the board 
from time to time determines. The omnibus profits figure 
in the Imperial Tobacco accounts is defined in five lines of 
description, and the indicated earnings, it is safe to say, are 
subject to a large element of ‘‘ policy,’’ and may not neces- 
sarily indicate the exact earnings experience of the group in 
any given year. Subject to this caveat, it will be seen that 
the indicated earnings of Imperial Tobacco fell by over 
{1,000,000 during each year since 1931, while the distribu- 
on was reduced from 22} per cent. to 20 per cent. in 1932 
and 1933. During this period the B.A.T. Company, for 
which 1929-30 was also a peak year in recent times, 
stabilised its declared earnings and dividend, despite ex- 
change difficulties and problems of taxation. A significant 
feature of the table is the rising trend of certain non-combine 
Carreras’ profits, although well below the 1928-29 
aon figure of £1,316,945, showed considerable recovery 
uring the year to October, 1933, while Gallaher, whose 
snares have recently attracted considerable attention on an 
increased interim dividend and the acquisition of two new 
subsidiaries, continued its steady growth. 
= of recent exuberant buying of tobacco shares, 
oa ors may reasonably inquire if the joint benefits of 
tue trading and a steady expansion in production 
ae themselves, sufficient to justify the anticipated ex- 
‘ion of earnings which is indicated by the return on 
On A! equity shares in the annexed table of quotations. 
dy —2 it would be rash to budget for a large re- 
canta. The average import price of raw leaf 
during ‘th oe from 12.2d. per Ib. to 13.4d. per Ib. 
; . tst nine months of this year, and although 
and Siena a relatively small proportion of total costs, 
overt or hida ns in its price are in most cases covered b 
Mate of th €n reserves, nevertheless the most recent esti- 
e American crop for 1934 (1,043 million Ibs., 
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against 1,396 million Ibs. in 1933 and 1,438 million Ibs. for 
the average of 1928-32) suggests that competition for 1934 
leaf will be keen. Present quotations suggest that less is 
feared on this score than is expected from the signing of 
peace in the industry :— 


Dividend Quotations, 1934 
Company Denom. Latest Yield 
% 
Year | High | Low | ox. 17 








Imp. Tobacco ....... | £1 Ofd. ....s.csee0ue 20° 3 
Brit. American ...... oa stk. (£1 units) 20* £ sh rn i 3 o° 
Imp. Tob. of Canada i teabacveasnctel 10} 48/9 | 41/- | 48) 468 
Brit. Tobacco (Aust.)| £1 ord. ............00 6 32/- 26/44) 31/3 | 3 16 10 
United Tobacco D GOUy cisixecscettiog 20+ 4 5 310 3 
(South) eg Ord, ......... 20t 4 el 312 0 

Tobacco Securities.. . Stk. (£1 units) 19 5 4 4 319 0 
Def. stk. (5s. units) | 18-29 ok 5 fof 217 9 

BBB... 00sccrecess 6% cum. pref. {1 6 28/9 3 28/- | 4 5 10 
dendcvedsinahe 7% “B” pref. £1. 7 33/3 sie srs 497 

hth egeearn 33 | gel og? | ogi | 4as 3 

s. 6d. * B” ord. = aa/it a Pi : 14 6 

Godtrey Phillips... | £1 ord. en 7 | so/3'| 29 | Ste la 0 0 
eenen . ”% cum. part. pref. 8 29/- 23/9 25/- |6 8 O 





* Free of income tax. 
t Dividends paid free of South African normal income tax. ° 


A yield equivalent to £3 18s. per cent., gross, on Imperial 
Tobacco ordinary, against {4 13s. 3d. per cent. on 
Carreras suggests that the market is budgeting, not un- 
reasonably, for a considerable reversion of demand to the 
popular combine brands, which, by common consent, 
suffered most severely in the coupon era. Moreover, ex- 
pectations are widely entertained that Imperial Tobacco 
may distribute part of a reported, but hidden, ‘‘ fighting 
fund ’’ which is no longer required. Two points, how- 
ever, deserve emphasis. In the first place, any principle of 
compensation which may have been agreed upon may to 
some extent tend to stabilise earning power until a vigorous 
upswing in consumption makes itself felt. Secondly, the 
limited fall of tobacco earnings during depression has 
generated a not entirely logical assumption that recovery 
prospects are necessarily brighter than for other industries 
whose profits have slumped appreciably. The character of 
demand for tobacco, however, suggests that the limited 
falling off during depression is more likely to be followed 
by a relatively moderate increase when general purchasing 
power expands. Granted even the partial validity of this 
assumption, the special investment attention recently given 
to the tobacco group may well have already discounted 
recovery possibilities somewhat generously. At present 
levels the conservative investor is fully entitled to adopt a 
cautious attitude. 





INVESTMENT NOTES 


man 


The ‘ Grid’s’? New Loan.—This week’s offer of 
£6,000,000 Central Electricity 3} per cent. stock 1974-94 
at 93 raises the total amount of stock issued by the Board 
to {50 millions. The actual proceeds of the issues will 
amount to {47,172,500, so that the Board will still be a 
considerable way from having exhausted its maximum bor- 
rowing powers of {60 millions. The new loan represents 
the cheapest borrowing by the ‘‘Grid,”’ for it gives a 
‘« flat’ yield of a penny or so under 3$ per cent., whereas 
the average rate paid on the previous loans was £4 14s. gd. 
per cent. The effect on the average is to reduce it by three 
shillings to £4 11s. gd. per cent., which still leaves the 
interest burden on the Board rather high judged by present- 
day standards. There is, moreover, some reason to sup- 
pose that a larger proportion of the present issue than of 
the earlier issues will be allocated to standardisation of 
frequency, in which case the “‘ Grid ”’ itself will benefit only 
very slightly. However, if the ‘‘ Grid ’’ has been some- 
what unfortunate in having to raise the bulk of its capital in 
the dear money period of 1929-32 it has, as we pointed out 
in our full review of the ‘‘ Grid’s ’’ finances in June (the 
Economist, June 16th, page 1320, June 23rd, page 1381), 
probably been fortunate in the time of its beginning to 
trade. Its estimates of future consumption of electricity 
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_and as the ‘‘Grid”’ finances itself by a toll on 
every unit carried over its transmission lines, it is 
total consumption that counts—were framed in the depth 
of the depression. It has been officially stated that, 
in fixing its tariffs, allowance was made “‘ for the re- 
tarding effect of the world trade depression.”” It may be 
taken as certain, therefore, that the actual expansion of 
the demand for electricity (as much as 16.1 per cent. in the 
first nine months of 1934) has considerably outstripped the 
Board’s estimates, and the ‘‘ Grid’s ’’ finances have bene- 
fited thereby. The cost of construction of the * Grid,”’ 
moreover, has come out creditably near the original esti- 
mates. The recent increases in the Board’s borrowing 
powers have been due largely to the unexpectedly high cost 
of standardisation of frequency. This, though financed out 
of issues of Central Electricity stock, is borne by the supply 
industry, which repays to the Board the service of loans 
issued for this purpose. The prospects for the ultimate 
financial success of the Board have certainly improved in 
recent months, and the 3} per cent. yield of the present 
issue may not be unattractive to the market under current 
conditions. 


* * * 


A Silver Boom ?—The effect of the Chinese silver re- 
strictions and the de facto abandonment of the silver 
standard is discussed in a leading article on page 733 of 
this issue. This week’s movements in the price of the metal 
have attracted the attention of the speculative investor, 
on the assumption that the American silver purchase pro- 
gramme will reinforce the rising price for the metal, in the 
absence of Chinese selling and arbitrage transactions. 
Certain factors suggest, however, that the investment possi- 
bilities of the present movements can be over-rated. In the 
first place, part of the recent heavy buying of silver was 
of a forestalling nature, based on the general expectation 
that China would be compelled, sooner or later, to impose 
some check upon the external drain of her monetary stocks. 
Further, the present price is a direct consequence of the 
American purchasing policy, announced in May, by virtue 
of which the United States Government declared its inten- 
tion to purchase silver up to one-quarter of the total mone- 
tary reserve. This essentially long-term programme (which 
was discussed in a leading article in the Economist, 
August 18th, page 313) is regarded by the Administration 
as ‘‘ mandatory as to its general objective.’’ In view of 
the traditional political influence of the silver interests, it 
seems at least possible that its vigorous exploitation may 
not have been unrelated to the imminent November elec- 
tions, and that the cessation of this special stimulus 
may be followed by a reduction in purchases. The 
withdrawal of America’s support to the market would un- 
doubtedly cause a sharp fall from the present level. Such a 
possibility may have been a factor in this week’s profit- 
taking, which put the spot price down to 233d., against 
Monday’s record of 24$d., per ounce. Moreover, the mining 
of silver is a classic example of ‘‘ joint supply,’’ since the 
ore is almost invariably found in association with lead and 
zinc. As the price of each of these metals has declined 
appreciably during the year, the rise in silver, even if it 
were maintained, would afford no necessary presumption of 
a mising trend in the earnings of such companies as Burma 


Corporation, San Francisco, Tre d Mexi 
Cee” pea an exican 


* * * 


_ Rubber Restriction —No spokesman of the planta- 
tion industries carries greater weight than Mr H. Eric 
Miller, whose speeches from the chair at the annual meet- 
ings of Harrisons and Crosfield are backed by a life’s 
experience and an unrivalled knowledge of the inner 
counsels of the tea and rubber industries. At last Tuesday’s 
meeting, Mr Miller was cautiously optimistic over the pros- 
pects of the tea industry, but the larger part of his review 
was given to the rubber trade. Mr Miller paid due tribute 
to the gratifying increase in the world’s a rption of the 
commodity. Stocks, he declared, had ceased to exercise a 
depressing effect on the market, and for the next four years 


a 7a 
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the industry could look forward to a Period 
prosperity. [twas necessary, however, to take uf Moderat, 


The aim should be to have always available “ a aN. 
supply . . . . in excess of expanding > Potential 
New plantations would not be effective veld em 

for six or seven years at the earliest, and would not 

be in their stride for a matter of ten years, F really 
unchallengeable premises Mr Miller proceeded oa 
decidedly controversial, and in our view the 
clusion that four years was too short a span of time 7 
existing International Regulation Scheme, and that “ - 


certainty as to what is to happen after 1 
removed at the earliest possible moment.’” “in aan be 


guage, this can only mean that, before the present 

has been in operation for six months, and before it has 
been brought into “‘ completely efficient and effective work 
ing order ’’ (to use Mr Miller’s phrase) the inflaence of thy 
chairman of the largest British agency company is to be 
thrown into the scale for securing its more or less i : 
prolongation. Rubber consumers the world over m 
suggest that four years is a sufficiently lengthy period tp 
demonstrate the utility of an experiment whose 

so far, have been confined mainly to one side of the in. 
dustry. When the International Committee has declared 
its policy for 1935, it may be clearer how far the producing 
side intends to live up to its ideal of ‘‘ a potential 
always . . . in excess of expanding requirements,” an 
Low far recent advocacy, in some quarters, of higher pa 
lias gained the day. There is much to be said for the view 
expressed by Sir George Maxwell at this week’s meeti 
of another company—Sengat Rubber Estate—that reguk- 
tion should be distinguished chiefly by its elasticity, Sir 
George urged that the objective of any fixed price level 
should be abandoned. The essential features of restriction 
he defined as the reduction of world stocks, the adjustment 
of current supply to current demand, and the ceaseles 
prosecution of research and propaganda. With this view 
there will be general agreement. It does not appear com 
patible, however, with the granting of indefinite powers to 
fasten regulation on the industry beyond the ample tml 
period assigned to it, at a moment when the industry itself 
is uncertain of the terms in which its objectives should be 
interpreted. As Sir George Maxwell aptly remarked, the 
world has never yet seen the successful conclusion of a 
regulation scheme. 


* * * 


Actuaries’ Investment Index.—The recent hesitant 
tendency of industrial share markets has found its mevi 
able reflection, this week, in quotations. As the Actuane 
Index of 144 representative industrials suggests, wanllg 
support rather than liquidation must be held responsible 
for the slight decline. Calculated on Tuesday's prices, the 
index has fallen to 72.8, compared with 73.2 @ week 
earlier, and 72.0 a month ago (December 31, 1938* 100). 
The corresponding yield figures are 3.63, 3.62, and 3.66 
cent., respectively. Although this is the first check to | 
steady strengthening of prices which has been a feature 
the last ten weeks, analysis of certain component grout 
brings out some special influences : — 






Prices (Dec. 31, 1928== 100) 
Group (and No, of 
< rd 


Sept. 18, | Oct. 9, | Oct. 16, 
al" 1934 1934 








Building materials (4 82-7 84-3 83-9 4-30 4 
a 92-0 91-0 4-11 = 
Cotton (6) ...........002. 46-8 45-8 45-1 2-30 5 
CB GD or-0-scercrscccveees 61-2 61-8 59-7 4-80 ‘3 
Hens mie (d)--—.] 2:1 | 2-4 76S | ioe | 408 

tores catering 1- . : . 2 
(50) .... | 63-7 65-1 64-9 3-83 n 





The home rail market took last week’s less favours 
traffics rather to heart. Oil shares have been ie 
view of the increasing difficulty of controlling aaatesialh 
production. Speculative groups, such as sectio® 
stores and catering, and the large 

have been sensitive to the duller general trend. 
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The List of Applications will be opened and closed on Friday, the 19th October, 1934 





CENTRAL ELECTRICITY BOARD 





Issue of £6,000,000 


Central Electricity 3} per Cent. Stock, 1974-1994 
Under the Electricity (Sapely) het Er, the Central Klcsteicey Board (Increase of Borrowing Powers) Special Ord 


Resolution of the Board, dated the 15th day of October, 1934. 


Borrowing pursuant to a 





Interest will be paid half-yearly on the Ist May and the Ist November 
A first payment of £1 per £100 Stock will be made on the 1st May, 1935 





PRICE OF ISSUE £93 PER CENT. 


VERNOR anv COMPANY oF THE BANK OF ENGLAND are authorised 


wae Contra Electricity Board to receive applications for the above issue of Stock, 
payable as follows :— i 

On Application oon _ 060 eee vee exe “ £5 per cent. 

On Friday, 2nd November, 1934 ose eee so Se” oe 

On Wednesday, 12th December, 1934 ae coe =£5 o> 

On Friday, 18th January, 1935 eve eee we £25 si 

On Wednesday, 20th February, 1935 ooo ee =£35 a 

£93 per cent. 


The Stock now issued and the interest thereon rank pari passu with £3,000,000 Central 
Electricity 4 per Cent. Stock, 1959-1989, £10,000,000 Central Electricity 5 Cent. 
Stock, 1930-1970, £6,000,000 Central Electricity 44 per Cent. Stock, 1951-1973, £5,000,000 
Central Electricity 5 per Cent. Stock, 1955-1975, £10,000,000 Central Electricity 4} per 
Cent. Stock, 1957-1982, and £8,000,000 Central Electricity 3} per Cent. Stock, 
1963-1993, already issued, and are a first charge on the whole undertaking and the net 


revenues of the Board. 
The Board reserve power to issue further Stock ranking pari passw with the above 


The Stock of the present issue will be redeemed by a Cumulative Sinking Fund, com- 
mencing not later than the year 1940, sufficient to repay the whole of the Stock by its 
maturity date. This Sinking Fund will be provided out of the Redemption Funds 
which the Board are required to provide for the amortisation of their capital expenditure 
and will be applied in the purchase of Stock or invested temporarily in accordance with 
the Borrowing Regulations. Any Stock not previously redeemed will be repaid at par 
on the Ist May, 1994, but the Board reserve the right to redeem by drawings or otherwise 
at par on the ist May, 1974, or on any interest date thereafter, all or any of the Stock 
then outstanding on giving at least three calendar months’ previous notice by advertise- 
ment in two London daily newspapers. : ‘a 

The Central Electricity Board were constituted by the Electricity (Supply) Act, 1926, 
and are acting under statutory powers in adopting and carrying out the Schemes referred 
to in the Statement appended. As a 

The Board are empowered, with the consent of the Electricity Commissioners, to borrow 
£60,000,000. Of this sum the Electricity Commissioners have already given consents 
in of £52,320,000 of which £16,725,350 is in respect of standardisation of frequency, 

594,650 is in respect of the construction and acquisition of main transmission 
lines, working capital and other purposes. The proceeds of the Stocks already issued 
and of that now being issued form part of the sum of {52,320,000 mentioned above. 

The proceeds of the present issue will be used to provide further funds for the con- 
struction and acquisition of main transmission lines, the cost of standardisation of 
frequency, working capital and other authorised including payment of interest 
oa the Stocks already issued so far as it is payable out of capital and on the Stock now 
being issued unti] the 31st December, 1941, if and so far as the expenditure does not 

remunerative at an earlier date. 

The Register of the Stock will be kept at the Bank of England. The Stock will be 
transferable by ordinary Transfer Deed in multiples of one pound. 

ions which must be accompanied by a deposit of £5 per Cent. will be received 
at the Bank of England Loans Office, 3, Bank Buildings, Princes Street, E.C.2. In the 
case of partial allotment the balance of the amount paid as a deposit will be appli 
towards payment of the first instalment; should there be a surplus after making that 
a. oe = oo mene ao ees ine in the payment of an 
y its proper date render t it any instalments previousi paid 
liable to forfeiture and the allotment to cancellation. 7 r 

Applications must be for sums of {100 or multiples thereof. 

Interest on the Stock will be payable half-yearly on the Ist May and the Ist November. 
ean bo tranemnitted by post. A first payment of {1 per Cent. will be made on the 

Scrip Certificates to Bearer in denominations of 100, £500 and £1,000, with Coupon 
attached for the interest payable on the Ist May, i ill be issued in exchange for the 
allotment letters. Fully paid Scrip Certificates may be registered forthwith. 

sie in mansion of Ss. per £100 will be paid to Bankers or Stockbrokers on allotments 
Made in respect of applications bearing their stamp. 

Prospectuses and \pplication Forms may be obtained at the Bank of England Loans 
Ofice, 3, Bank Buildings, Princes Street, .C.2, or at any of the Branches of the Bank; 
Messrs. Mullens & Co., 13, George Street, Mansion House, E.C.4; at any Stock 
Exchange in the United Kingdom; at the Head Office of the Central Electricity Board, 
Trafalgar Buildings, 1, Charing Cross, S.W.1, or at any of the District Offices of the Board. 
Bank or EnGuanp, Lonpon, E.C.2. 
17th October, 1934. 





STATEMENT. 
The 


Central Electricity Board consists ot a Chairman and seven Members, appointed 
ne Minister of Transport pursuant to Section 1 of the Electricity (Supply) Act, 1926. 


Sir Anprew R. Duncan, Chairman. 
Tut Ricut Hon. Tut Lorp Barnsy, C.M.G. 
Sim Jamas Davonsuiag, K.B.E. 
Mr. Frank Hopcss, 
Mr. W. Watxer. 
Sir Duncan Watson. 
Sm Ratpa L. Wepewoop, C.B., C.M.G. 
The main Mr. W. K. Wuicuam, 
leno functions of the Board are to construct main transmission lines (commonly 
in the most Grid"), to concentrate the generation of electricity at standard 
_ efficient stations, ie ep y flectzicity in bulk for distribution, and by these 
means to increase the av of electricity throughout the country and reduce the 


ty by th are il be derived from the sale of electricity in bull: and by 


under Section 9 pply’ 

cal ne Whale of the electricity supply industry within Geset Baltain od eammel sams 
Mtndandiation of frequency." tnd charees in respect of money borrowed for the 

Coanrmes have been adopted by the Board under section 4 of the Act :— 

" Scotland Electricity Scheme, 1927; 

Central Ba tngand Electricity Scheme, 1927; 

Nath West England snd Noon eid oases 1928 

Nore at England Electricity Scheme, 1929; aoe, A: 


Electricity Scheme, 1929 ; 





(7) South West England and South Wales Electricity Scheme, 1930; 
(8) East England Electricity Scheme, 1930; 


(9) South Scotland Electricity Scheme, 1931. 


These Schemes cover the whole of Great Britain except North Scotland. 

The initial grid system, comprising approximately 4,000 miles of transmission lines, 
has been completed except for a few minor sections the construction of which has been 
postponed until the load conditions necessitate their use. Some extensions of the initial 
grid have also been constructed. 

Trading on a tariff commenced in Central Scotland and Mid-East England on the 
Ist January, 1933, in South East and East England and North West England and North 
Wales on the Ist January, 1934, and in Central England on the Ist April, 1934. In the 
other areas some of the transmission lines are in service for giving supplies to authorised 
undertakers who would otherwise have had to instal generating plant or for facilitating 
standardisation of frequency where that work is still in progress. 

In fixing a tariff the ae oe under Section 11 of the 1926 Act so to calculate 
it that, over a period of years to be approved by the Electricity the 
receipts on income account shall be sufficient to cover the expenditure on income account, 
including interest and sinking fund charges, with such margin as the Commissioners may 
allow. The Commissioners have approved 10 years as the period to be taken for the 
tariff for the areas for which it has a4 fixed except for Central England, in which case 
the period is 92 years. To ensure conservative estimates and an economic basis for the 
tariff, surveys have been made by the Board of the probable increase in demand for 
electricity in those areas over the tariff period. 

A tariff of the kind prescribed, applied to a growing industry, connotes that, in the 
earlier years of a budget period, the outgoings will be more than the income and that, 
in the later years, there will be surpluses sufficient to recoup the earlier deficiencies and 
leave a margin, the deficiencies being met meanwhile out of working capital. 

The rapid growth of the Electricity Supply Industry can be judged from the figures 
given below which are taken from the Offi Returns of the Electricity Commissioners, 
showing the total amount of electricity generated by all authorised undertakers and 
railway and tramway authorities in Great Britain; a few non-statutory undertakings 
are also included, but generation by private plants is excluded :— 


Year ended Units Generated 
31st March, 1922 eee pee om ws oe 4,884,666, 
3ist March, 1923 ee ; his ‘ea 5,738,718,485 


3lst March, 1924 bee Sus uw 6,681 ,524,272 
3lst March, 1925 ire “a one coe oe 7,415,375,529 
31st March, 1926 det aa en am ee 8,122,961 ,823 
3ist March, 1927* és on an ne wos 8,365,857,198 
3ist March, 1928 jee ~ te ome dee 9,927 ,850,630 
3ist March, 1929 ‘ ane ose we ese 10,878,980,925 
3ist March, 1930 11,961,621,965 


Bist December, 1990¢ ...  ... 2. ces, 88, 


3ist December, 1931 ... 12,809,350,246 
3ist December, 1932 ... 13,652,292,324 
3lst December, 1933 - 14,963,649,597 


* Year of General Strike. u = 
+ The official figures are now published for the calendar year. 


present calendar year show an increase of 16-1 per Cent. on the the corre- 

s ing period of the previous 5 

Notwithstanding the qpret and centinnese expansion of the Industry shown by the 

above , there still remains a very wide for growth, and in order to assist more 

rapid development the Board's tariff provides for progressive reductions in the scale of 
to authorised as 

5 Satie estimates of the financial of the several 


tariff periods will provide ample margins over and above the amount required to meet 
the interest and sinking fund charges in respect of the total the 








This Form of Application may be used 


CENTRAL ELECTRICITY 3i% STOCK 
1974-1994 


ISSUE OF £6,000,000 at £93 PER CENT. 
To re Governor anp Company or THE Banx or Encianp, E.C.2. 
1/We request you to allot to me/us in accordance with the terms of the Prospectus 
dated 17th October, 1994, £............:0+++ WP pssi ceri cedcctecdic pounds of the above-named 


to the Instalments as they become due on an 
Stock, and I/we hereby emeafr im fespect of this application, as provided by the said 
Prospectus. 


the amount of the required deposit (namely, £5 for 
enclosed. 


Signature.....c0.cceeecsecereereesereereeaen eoccccces secesccesee ecccccccccesccssccosccovecesenecesenee eve 
Name tte ful.....ceccccccscsrscenncarersencasecsaeassnensraecssracensecssssnensenssncrerssesanagantes 9 
(BLOCK LETTERS) (State Title, if any, or whether Mr., Mrs. or Miss.) 
AGATESS. «0000 +000eeseeneee —— guscebeces erescocacs Searcearen scpnenees iene aeccsamnenecesoosoose o 
BRE... cicccccecsovecccesenepoctsnedecesess Macbeceil 1934. 
N.B.—Applications must be for £100 or for iples of £100. Cheques should be made 
payable to “ Bearer”’ and thus :— 
Bank of E ie 
a/c Central Loan. 
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COMPANY NOTES 





Commercial Motor Companies.—Though almost 
every British commercial motor manufacturing company ex- 
perienced an uncomfortably wide variation in profits 
between the years 1929 and 1931-33, fluctuations in this 
group differ essentially from those which we discussed in a 
Note on private motor shares last week. The movement of 
commercial motor profits, as the annexed table shows, 1s 
consistent and shows a recognisable trend among all com- 
panies. The fluctuations of the private motor manufac- 
turers are contradictory and unpredictable. The market 
for the commercial motor manufacturer is much less subject 
to the chances of one year’s model than that of the private 
car manufacturer. The losses (or serious reductions in 
profits) suffered by the majority of commercial manufac- 
turers during the last few years are due partly to the natural 
effects of depression, and partly to certain special causes. 
First, depression happens to have coincided with a period 
of quite exceptional activity in road transport legislation, 
which has made for hesitation in buying. Further, antici- 
pations of the 1930 Road Traffic Act (which dealt with 
passenger transport) caused an abnormal swelling of 
demand in the immediately preceding period, as "bus pro- 
prietors pressed ahead with their development programme 
in order to establish a claim on given routes before the new 
restrictions should be introduced. It is possible that the 
deliberations of the Salter Committee in 1932 and the sub- 
sequent legislation had a somewhat similar effect on goods 


i — 











(Profits in £°000) 
Dennen EEE a ae 
Company | 1929 | 1930 1931 | 1932 | 1933 | 1934 
Associated Equipment 
(Sept. 30) : 
Earned for div. ..... 94-6 141-0 150-5 127-5 73-2° 
Barmed %  ..-ccccc0ce 8-6t 10-5¢ 10-0f 8-5+ 6-5* 
Div. paid % ......... 8t oT 10t 7it 64° 
Dennis (Sept. 30) : 
Earned for div. ..... 336-6 286-8 135-7 74:1 74:3 
Earned % .......+++ 472-5 410-3 183-0 98-6 98-9 
Div. paid % ......... 350 2834 125 664 66} 
Gilford (Sept. 30) : 
Earned for div. ..... N.A. 26-2¢) Dr.28-3 | Dr. 33-6 | Dr.38-4 
Barnet %  ..ccccccese N.A. 29-8° Nil Nil Ni 
Div. paid % ......... N.A. iS Nil Nil Nil 
Guy (June 30) : 
Earned for div. ..... 66-2 Dr.149-2* Dr.173-8*| Dr.69-8 | Dr.23e2 
RT TH  cccncnccece 19-1 Nil Nil Nil Nil 
Div. paid % ......... 15 Nil Nil Nil Nil 
cand (Sept. 30) : 
-arned for div. ..... 504-8 357-9 200-9 65:9 | Dr.30-6 
E. i. Aeineesinas 68-2 51-5 29-8 9°8 Nil 
Div. paid % ......... Nil 20 10 10 5 
Scammell (Sept. 30): 
: for div. ..... 38-7 16-0 0-7 | Dr. 52-6 | Dr.22-6 
SS) 3 17-5 0-6 Nil Nil 
Div. paid % ......+++ 20 Nil Nil Nil Nil 
* Broken period equated to 12 months. + Tax free. 





transport, though the severity of the depression tended to 
obscure the resulting effect on new registrations. In any 
case, the passenger section of the road transport industry 
found itself more than fully equipped at the opening of the 
depression. Until recent months it has been placing new 
orders on a scale much less than sufficient to provide for 
the theoretical maintenance of the existing fleet. The goods 
transport section has, perhaps, not suffered more than 
was to be expected in the depression, but it was, never- 
theless, faced with a serious check in 1932. Secondly, 
on top of these difficulties the industry has had to find 
room for a number of new entrants in the list of manufac- 
turers, as a result of the introduction of the Diesel engine. 
This new factor has inevitably led to a competitive reduc- 
tion of prices, while imposing on the existing manufac- 
turers the necessity of new research and multiplication of 
models. It would appear, therefore, that the industry has 
been suffering from an abnormal combination of depressing 
forces. It is highly unlikely that this combination will 
continue indefinitely. The revival in ordering for both 
goods vehicles and hackneys in recent months gives hope 
that the worst of the effects are passing. Moreover, the 
entry of new manufacturers into the field has, to some 
extent, been compensated by the elimination of certain 
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of the smaller units, while the rospects of ; 
the market open to the manateabediel are mal bly 
Apart from a probable fresh expansion of Toad Grol 
in its present form, there is a possibility of Transpart 
the horse by the new types of “ i a 
as that of the Scammell Company, while per : 
made both in this country and abroad with j 
bustion rail cars indicate another potentially eee 
Man 


On the whole, prospects for the leadi Market, 
would appear reasonably satisfactory, ding’ manufacture 


* * * 


British Celanese Improvement.—A 5s table 
British Celanese results necessarily contains more fouiaae, 
than a railway a Before the claims of 
to dividends can be considered, the com 
allowance for a wide variety of oa omens - 
(1) administrative expenses and overheads (excluding 
royalties, price adjustments, etc.); (2) research, isi 
and patent expenditure. The company writes off its nep 
patent rights each year, but follows a four-year ive 
plan as regards research and advertising; (3) depreciation 
of fixed assets and reduction of intangible assets: and 
(4) service of debenture stocks. The list, indeed, has been 
so lengthy that past annual earnings have not been sufficient 
to cover it. For the three years to July, 1933, for example 
no depreciation was written-off. The results for the year t 
June 30th last, however, are much the best achieved so far. 
Trading profits (including, for the first time, dividends 
receivable from subsidiaries) are 54 per cent. higher than 
in the previous year. Since the year to June, 1931, they 
have risen from {£995,240 to £2,593,028—an increase of 160 
per cent. in three years :— 


Yearto Yearto Yearto 
July 2, July 1, June%, 
1933 1934 


1932 
£ £ sof 
Balance of trading account......... 1,471,892 1,685,550 2,593,028" 
Total income (including interest, 
WB Dic cercseceencsnsensisenenenenensnses 1,496,382 1,690,446 2,598,138 


Miscellaneous working expensest 996,664 1,077,622 1,410,957 
Research, advertising and patent 


SURES, ccceccvccccesncevecesosccse 126,577. 117,340 —-127,0% 
Directors’ remuneration ............ one ow 5,000 
Provision for depreciation ......... soe ove 287,462 
Commutation of royalties, written 

itraveneemnsepncsbonarumensieentes oe _ 61,146 
Debenture interest and premium 

IIR criccnnsncscemienesenees 303,819 287,612 274,131 
aie nieeabienbsniiiens 69,322 207,872 432,40 
Non-recurring receipts ...........++5 57,106§  30,000)| 189,559 
Special allocations .............s06+ 12,452** Nil 760,618t 
Half year’s Ist pref. dividend...... —... oe 54,250 
Total carried forward............++++ 14,591 252,463 58,504 


* Including dividends receivable from subsidiary — 
t ‘General sales and administrative expenses, royalties, 
Duty, adjustments of stock values, etc.” } Proportion of last three 
years’ research and advertising expenditure, and year's aia 
patent rights, written off. § Sundry reserves and provision 
contingencies, no longer required. || Income tax provision =~ 
back. § £13,602 income tax written back, and £175,951 pee 
realisation of investments. ** New issue 5 072 written r 
tt Expenses of mortgage debenture issue, £25,072; balance 
premium on bond redemption, less special reserve, £8,068; 

tion for three years ended July 1, 1933, £727,478. 


In the period covered by the above table the company 
three major financial achievements to its credit. Fi e. 
debit balance of nearly {100,000 to profit and loss has 
replaced by a credit balance of nearly £60,000. the 
the burden of debenture charges has been reduced Y : 
conversion of 7} per cent. second mortgage > of plat 
5} per cent. stock. Thirdly, arrears of depreciation wnt 
etc., have been cleared off with the help of one oe 
falls, including £175,951 surplus on realisation ¢ 
ments. Provided that the company’s present earning t” 
is maintained (or, as the directors hope, 1m chareholdes 
future dividend prospects of the companys © 1.) jas. 
depend on the policy followed by the 0c dal The 
ing away of the remaining débris of earlier assets 
balance sheet still includes {3,274,568 of intangible ni 
including goodwill, patents, commutation 
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‘ai research expenditure, and debenture issue 
advertising and board has oie a beginning, this year, with 
Oe ock on this intractable mass. Outstanding arrears of 
‘ividends, by the end of October, will total £490,000 gross 
on the 7 per cent. first preference shares and {1,434,375 

on the second preference shares. In the absence of 

past financial legacies, current earnings would now be 
ane annual dividends on both classes of preference 
yn with a little to spare. The prospects of the 7 per 
cent. {1 first preference shares (quoted at par) depend 

the board’s policy towards “‘ intangibles,’’ but if 
this is deliberate rather than heroic, the first preference 
arrears may be cleared off in a year or two. Arrears on the 
7} per cent. £1 participating second cumulative preference 
shares (quoted at 13s.) are a tougher proposition, and the 
practicability of a funding scheme (or cancellation in return, 
say, for equity rights) in the future will doubtless engage 
the board’s attention. Until this position is cleared up it 
will be impossible to put any firm price on the Ios. ordinary 
shares, which are quoted at ros. 6d. 


* * * 


Acetate Yarn Trade Conditions.—The prospects of 
shareholders in British Celanese, whose latest accounts are 
discussed in the preceding Note, depend ultimately on the 
answer to a single question. How far can last year’s 
“record” earning power be maintained, or increased? In 
this connection significance attaches to a review of indus- 
trial and marketing conditions during the twelve months in 
which the company’s profits were earned, which has been 
forwarded to us by a trade correspondent. This suggests 
that very substantial profits accrued in the first part of the 
company’s year, which runs from July to June. During 
this period demand for acetate yarns reached record levels, 
and British Celanese were able to keep running on a high 
production for about five months. Prices were three times 
increased, and most of the company’s customers were 
‘rationed ’’ with supplies month by month. Subsequent 
events gave colour to the suggestion, however, that some of 
the yarn bought at this period did not go immediately into 
consumption, and later buying in the acetate section 
has been appreciably more cautious. Viscose prices have 
been reduced, and, so far as weaving business is concerned, 
there has been a certain tendency for acetate yarns to lose 
ground to fine filament viscose. At present, brisk buying 
of yarns is in progress for the weaving trade, and some 
of the larger producers are beginning to fall into arrears 
with their deliveries. How far British Celanese is sharing 
in this buying movement is not clear. On the other 
hand, the company is showing its customary enterprise in 
introducing new products to the market, and the extent of 
their success may have an important bearing on financial 
tesults for the current year. 


* * * 


Lex Garages Capital Scheme.—The scheme of capital 
reorganisation put forward by the directors of Lex Garages, 
Ltd., suffers from an inept method of presentation. The 
company was registered in 1928 to take over various motor 
eirages and other properties in West London. No 
re have been paid since 1928, and a debit balance 
. £29,995 has accumulated at profit and loss. Other dead 
items bring the total to be written off to £62,500. The 

Ors propose to reduce the 74 per cent. cumulative 
Participating preference capital of £150,000 (in {1 shares) 

25 per cent., and the £50,000 of ordinary capital (in 1s. 
a ) by 50 per cent. ‘Six years’ arrears of cumulative 

— dividends, aggregating 45 per cent. gross, are to 
. ped out. In addition, the preference shareholders are 


quish all their preferential rights and to receive three _ 


- ordinary shares in lieu of each existing {1 preference 
share, say ~ eee shareholders wil’ aite two 5s. 
in th: ery twenty existing 1s. ordinary shares. Put 
. ~ , the offer appears to embody ot injustice 
eas : offered to a preference shareholder in a recon- 

of preferen heme—loss of arrears, loss of income, and loss 
os status. In fact, it is more equitable to pre- 
encore than might be imagined. After recon- 

© company will have a paid-up capital of 





£137,500, all in 5s. ordinary shares, of which existing 
preference shareholders will have {112,500 and existing 
ordinary shareholders £25,000. Thus, the present preference 
shareholders will have 81.8 per cent. and existing ordinary 
shareholders 18.2 per cent. of the equity. At the moment, 
the preference shares are entitled to rank equally with the 
ordinary for a further 2} per cent. dividend, non-cumu- 
lative, after the ordinary have received 7} per cent. in any 
year. Had the directors appended to their letter a table 
showing how the two classes of shareholders would fare 
under the new scheme, by contrast with the status quo, in 
the sharing out of given amounts of profits, it would have 
been clear to all concerned that whereas on total i 

of anything up to {14,000 the preference shareholders 
would receive less under the new scheme than the old, the 
would obtain an increasing differential advantage with 
every nse of profits over that figure. Their position under 
the two regimes is shown :— 


AMOUNTS ACCRUING TO EXISTING PREFERENCE HOLDERS 


Annual Present New Change under 
Earnings Position Scheme New Scheme 
5,000 5,000 4,090 —- 910 
10,000 10,000 8,180 — 1,820 
13,500 11,250 11,044 — 206 
14,000 11,250 11,453 + 203 
20,000 15,000 16,360 + 1,630 
30,000 15,000 24,540 + 9,540 
50,000 15,000 40,900 + 25,900 


The attitude of the preference shareholders will depend 
entirely on their view of the possibility that future profits 
will pass the point of ‘‘ dead centre.’’ On this matter the 
circular is vague, and, in view of the undistinguished record 
of the company so far, shareholders may ask for more de- 
tailed estimates before sending in proxy forms. The board 
will have power to issue £62,500 of capital, if required, after 
the scheme, but is pledged to make such an offer, in the 
first place, to shareholders. 
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Gaumont British Accounts.—The accounts of the 
largest British film-producing and exhibiting company are 
hardly presented with the degree of * showmanship 
rightly associated with the company’s productions. The 
balance sheet figures show a substantial rise after the deben- 
ture redemption and issue in 1933, which reflects the acqui- 
sition of Denman Picture Houses and Provincial Cinemato- 
graph 5 per cent. stocks. As these, however, represent 
one-third of the total assets, while shares in subsidiary com- 
panies amount to {5,185,410 (against £5,610,298), or nearly 
40 per cent. of the total, the advantage of a consolidated 
balance sheet and income statement would be considerable. 
The apparent increase in total profits from £462,612 to 
£692,214, includes an amount of {120,857 for interest on 
the stocks acquired, while the Corporation has paid a 
substantially larger sum in debenture interest. Available 
earnings have increased in approximately the same propor- 
tion as the preference and ordinary capital, which is now 
fully issued. A three-year analysis of profits follows: — 


Years to March 31 


1932 1933 1934 
£ £ £ 
Profit, including investment income 490,301 462,612 692,214 
Income tax and depreciation........ 80,241 62,949 56,173 
Debenture interest...............se000s 83,709 88,687 216,871 
Earned for dividends ..............+++ 326,351 310,976 419,170 
Preference dividend ...............+++ 93,750 93,750 163,750 
Based wc cceccceocesesenece 232,601 217,226 ——_ 
il asenssqooennconsepossent 150,000 175,000 210, 
Ordinary Earned %.......c.ss0s00--- 10-4 9-3 9-0 
DURE DH, cccccocsccccssescoce 6 7* 7 
PROUD cccttnnecsdcsoccscccvcsvecesenece 79,833 Nil 40,000 
Carried forward.............sssesseseees 87,229 129,455 134,875 


* And a capital bonus of 20 per cent. in “ A ’’ ordinary shares. 


To judge from the experience of the exhibiting subsidiaries, 
the expansion of earnings comes chiefly from the produc- 
tion side. The Provincial Cinematograph and Denman 
companies showed a moderate fall in earnings for their 
latest year, while the General Theatre report has been 
delayed pending a capital re-arrangement. The Corpora- 
tion’s shareholding in this subsidiary has been written off 
from reserve, together with commissions and debenture 
premium, reducing the balance from {1,000,000 to 
£500,000. The financial co-ordination of the subsidiary com- 
pany’s indebtedness is calculated to effect considerable in- 
terest saving in future years, since the subsidiaries’ stocks 
now redeemed carried interest at 6 and 7 per cent. These 
financial arrangements, and the technical progress of the 
company, hold promise for the future, but a quotation of 
12s. ex dividend for the ros. ordinary shares, to yield 
£5 16s. 6d. per cent. on latest dividend, emphasises the 
speculative element in the film industry. 


* * * 


R.M.S.P. Meeting.—Sir Arthur Maxwell, reading 
the speech of Mr P. G. Mylne Mitchell, the chairman of 
the Royal Mail Steam Packet Company, owing to the 
latter’s absence from Wednesday’s annual meeting through 
illness, finally disposed of any hopes which may have 
lingered among holders of the company’s {8,800,000 
of share capital, of any salvage of their interests from the 
wreck of the company’s fortunes. As we suggested last 
week (page 692), prospects of an extension of the existing 
Scheme of Arrangement after December 31st next may 
be regarded as negligible. In Mr Mitchell’s words, “ it 
may be necessary very shortly to consider the winding-up 
of the company.’’ Such an event will not, of course, affect 
the continuance of the shipping services of the Royal Mail 
- a . its associated companies, which have been 

ansterred to a separate concern, Royal Mail Lines, 
Limited, in which R.M.S.P. holds (880,000 out of ve total 
capital of £4,000,000. That company is making annual 
trading profits and earning part, at least, of its deprecia- 
tion charges. The Scheme of Arrangement removed its 
management from the arena of conflicting creditor in- 
terests. A widespread recovery in trade between this 
country and Latin America would restore some of its old 


lustre to the Royal Mail flag. If the creditors of the old 
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Royal Mail Company, however, are to obtain 


mum return from the “‘ carving ’’ of vealisable atasie 
would seem desirable that : 


special measures 
undertaken to avoid forced sales in a one) Gon 


Time, in fact, is the greatest asset the i “Table 
are likely to possess. The company’s shareholding 
Royal Mail Lines is almost certain to improve with a 
ing. Among the company’s freehold p keep 
Mail House, in Leadenhall Street, London, has bi 
yet found tenants to replace all the acc > 
vacated by the company’s subsidiaries, but 

aera a “ company’s other freehold ae 
Glasgow, Manchester, Southampton, Jamaica 
Janeiro and Buenos Aires, will contd an leone 5 
realisable value in proportion to the rate at which inter. 
national trade revives. The ultimate value of holdings in 
major subsidiaries, whose balance-sheet figure has Dow 
been reduced to £4} millions, is more problematical It 
is not likely, however, to be very large. Investments in 


allied companies should have ‘a substantial Value,” 
though the latter is probably below the present book 

of £2,583,592. The right to recover from the White 
Line, in respect of liabilities for preference dividends 
which have fallen on R.M.S.P., or in Tespect of the prin. 
cipal of the White Star Line’s £5,000,000 preference capital 
(which will fall on the company in due course), is regarded, 
unfortunately, as practically valueless. This is a sorry 
story, which should spell the doom of “ autocrat: 
finance *’ in the British shipping industry. The lesson 
may be salutary, but experience, in this instance, has ben 
bought at too high a cost. 


* * * 


S.T.D. Agreement ?—This week’s developments ia 
the S.T.D. Motors case (whose leading features were out- 
lined in our last issue, page 692) suggest that considerable 
progress has been made towards closing the breach between 
certain large noteholders and their trustees. The hearing 
of the trustees’ motion for appointment of a receiver was 
resumed on Friday, October 12th, when it was intimated, 
on behalf of the company, that negotiations had been com 
pleted for obtaining funds for meeting note interest and 
redemption due on September 30th, upon which th 
security became enforceable on October 15th. The a 
ment, however, was conditional upon the action being 
continued. On Monday last, specific proposals were 
discussed by opposing counsel, the motion again bem 
adjourned. The meeting of the noteholders called by the 
company, at the recommendation of an ad hoc 
committee, was held on Tuesday, when it was announced 
that a group, represented by British and International It 
vestment Trust, had undertaken to provide £50,000 for pay- 
ment of the note service, conditional upon the withdrawal d 
the trustee’s motion and action, and upon the withdrawal a 
the proposed modifications of noteholders’ rights. The 
Trust was also to nominate a financial and 
director to the company ‘‘ with such powers as the ~ 
might require for him over the finances and 
the company. . . .” Mr Birch Crisp, asa trustee, empht 
sised that the trustees would not acquiesce in any 
ment of noteholders’ rights without seeking their —_ 
and the trustees were accorded a vote of confidence by t 
meeting. Meanwhile the trustees’ motion has been of the 
over until Friday of this week, and the outcome 
proceedings was not known when we went to press. 


* * * 


Other Company Results.—This week's reports # 
scope for an appreciation of the trend of 
earnings. Of the twenty-six additional co 
results appear in our summary on page 758, elevel 
considerable section of miscellaneous indus 
activity. The general movement throughout ings 
satisfactory, and significant reductions Mm 
restricted to Standard Motor (£106,795; 


Sieh i 


against £131, 
although here the repeated payment of 15 pe oe. 
a satisfactory transfer to reserve and deprec 
week’s rubber reports evidence contin 
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‘--inding Karmen and Central Sumatra) have 
panies ites Sividend list. Among investment trusts, 
velar ramall declines in net revenues are shown by British 
dian and Second Broadmount, while Staveley Trust 
ghows a0 improvement from £16,814 to £17,762. Among 
the miscellaneous companies not dealt with in earlier notes, 
‘af market interest has centred on Ranks accounts. The 
gvailable balance of £366,430 somewhat appeased those 
holders who were disappointed with the 15 per cent. divi- 
dend, for the indicated earnings were little short of the 
‘actus earnings estimate. ‘‘ Substantial sums,”’ accord- 
ing to the report, have been earned by Joseph Rank, the 
incipal subsidiary, and have been retained in this com- 
y's accounts, to constitute, in the opinion of the parent 
company’s directors, an adequate reserve out of profits for 
the period. Fison, Packard and Prentice, the fertiliser and 
chemical manufacturers, report an increase in net profits 
from {40,065 for a broken period to £63,225 for a full year. 
The dividend is higher at 7} percent. Erinoid, which manu- 
factures horn and bone substitutes from separated milk, 
continues its steady expansion of earnings, which amounted 
to {45,159 for the year to July, against £41,845. Herbert 
Morris, who specialise on conveyors for industrial plants, 
record net profits of £36,141, compared with £29,901. This 
weeks dividend announcements include B.A. Great 
Southern and B.A. Western Railways. Both companies 
state that the net revenues for the year to June 30th are 
lower than for the previous year, but full dividends are to 
be paid on the 5 and 6 per cent. Great Southern preference 
44 and 5 per cent. Western preference stocks. The 
dividends in each case are made possible by drawing on 
accumulated balances, and by remitting proceeds of bond 
sales in Buenos Aires through the free exchange market. 
It was announced on Thursday that the Central Argentine 
preference dividends would not be paid. Other features 
of this week’s list include some lower tea interim dividends. 
The report of Wiluna Gold Corporation, received as 
we go to press, reveals an available profit of £403,427. 
A final dividend of 2s. 6d. per share, making 22} per cent. 
for the year is recommended. Union Corporation have 
declared an increased interim dividend of 2s. 6d. per share, 
against 2s. a year ago. 


* * * 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies: Harrisons and Crosfield, British Rubber Estates 
of Java (1932), and Java Produce Company (1932). Mr 
H. Eric Miller’s review of rubber trade prospects at the 
Harrisons and Crosfield’s meeting, and some of its weighty 
implications, are discussed in an Investment Note on page 

At the meeting of the British Rubber Estates of 

Java, Mr James Davenport declared that each of the com- 
panly’s nine rubber-producing estates had contributed to the 
year’s profits, which had shown a marked improvement on 
period of operation after the company’s reconstruc- 
the the Java Produce Company meeting, Mr G. R. P. 
yn declared that the barometer of the rubber in- 

was at present set fair for better times. In the 
wade, it a Sane ts profits from that source 
Te than enough to extinguish the com ’s 
debit balance on profit-and-loss somak _— 








THE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 


SETTLING DAYS 
TICKET Account 
aca | October 25 
Condition ws, Week again failed to find their desired lead. 
litle to en's good-humoured rather than cheerful, with 
The a “1 for excessive satisfaction or dissatisfaction. 


Phere, indeed, was noticeably more -going, 

_ slight deceleration of speculative activity: sulced 
urage s gentle downward drift of quotations. 
Although mar ets showed no positive response to the im- 
Tes, they assisted in preventing any 


to 
Proving export figu 
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erosion of the firm tone, but on the whole the week’s limited 
business was no more conclusive that that of its 
predecessor. 

_ The gilt-edged market was distinctly quieter and easier 
in tone at the opening, and it was not until late dealings 
on Tuesday that real activity was seen. This was checked 
by the underwriting of the Central Electricity Board loan 
(discussed on page 737) on Wednesday, but Conversion 
issues recorded fractional gains later, while War Loan, at 
105}, achieved a new high record. India loans were quiet 
in early dealings, but recovered somewhat on Wednesday. 
Dominion issues attracted little business, but quotations 
were distinctly firm, particularly for small premium stocks. 

Quiet conditions were reported in the foreign bond 
market. Brazilian issues were dull owing to a revision of 
recent favourable estimates, but staged a fractional 
recovery in mid-week. Similar conditions characterised 
the Chilean market, where dealers were less assured 
regarding the possibility of an early agreement on the debt 
service. Argentine loans were well supported on the 
favourable trade figures. Chinese issues were sold follow- 
ing the silver export restrictions, but Japanese bonds, after 
two uneventful days, were in moderate demand on Wed- 
nesday. Among European issues, German bonds declined 
irregularly, but other changes were slight. 

Home rails were very quiet on the first two days, in 
consideration of the less favourable traffics of the previous 
week. This week’s improved figures stimulated prices, 
although business showed no considerable expansion. 
London Transport ‘‘ C ’’ stock was in steady demand and 
was quoted at 87 on Wednesday. In the foreign group, 
absence of support, particularly for Argentine issues, 
caused a sagging tendency, and there was some short-lived 
panic selling of B.A.G.S. 6 per cent. preference, which was 
promptly reversed in correct anticipation of the dividend 
statement on Wednesday evening. Brazilian issues were 
steady. 

Restricted business and continued inability to ‘‘ take a 
view ’’ were responsible for a slight softening in prices 
among leading industrial shares. Motor shares were active, 
but the rather sentimental background for recent buying 
was insufficient to resist a considerable element of profit- 
taking, and there was no regular tendency. Air race pub- 
licity did little to help the Aviation group, and prices were 
generally lower. Moderate investment business was trans- 
acted in electric supply shares, and equipment shares, such 
as Enfield Cables and Telegraph Construction, continued 
to attract steady interest. Activity in the Iron, Coal and 
Steel group was reasonably satisfactory, but price changes 
were irregular and limited. Brewing issues were rather 
languid, and some moderate selling depressed prices to a 
small extent. Tobacco shares, whose prospects are re- 
viewed in a leading article on page 736, moved in unex- 
citing fashion between narrow limits, and Distillery issues 
were little changed. In the Stores group, Woolworth were 
a feature of strength, and support was noticeable for some 
West-end houses, such as Harrods and Swears and Wells. 
In the Provision section Unilever issues were easier. Busi- 
ness in Textile shares was restricted, and prices, where 
changed, were lower. British Celanese were firm, in the 
Rayon group, on the record profits (upon which we com- 
ment on page 740), but Courtaulds declined owing to small 
selling orders. Narrow movements were seen among specu- 





OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, “‘Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If! then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 





si iia ciete- gore tds 
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lative leaders in the Miscellaneous market. Milling issues 
set firmer on the Ranks results, but Building Material 
shares were noticeably duller. Imperial Chemicals, Murex, 
Turner and Newall and British Oxygen experienced frac- 


tional declines. 


The Oil market was very disappointing. An increase in 
crude oil production, and the Standard Oil price cut, led to 
total disappearance of professional and public interest, and 
although selling was not on a large scale prices were gener- 
ally easier. The Rubber market opened with a dull tone, 
and despite some partial support on Tuesday, and a firmer 
commodity price on Wednesday, interest was never aroused. 
The Tea share market became more clouded as the week 
progressed, despite anticipation of a tightening of restriction 


and the satisfactory tendency in Mincing Lane. 


Interest in the Mining markets remained, broadly speak- 
ing, in a state of apathy. Some special features, such as 
Consolidated Main Reef extension and the Springs report, 
attracted interest, but the tone showed no particular im- 
provement in the absence of authoritative statements re- 
garding the grading problem. West African issues became 
quieter after fairly active trading on Monday. Anston were 
the centre of attention, but other speculative favourites were 
inclined to recede slightly on Wednesday. The Australian 
section remained quiet, but there was some rather opti- 
mistic support (for which the pros and cons are discussed 
on page 738) for silver shares in consequence of the 
Chinese restrictions. Business in tin and copper shares 


remained at low ebb. 


“‘ FINANCIAL NEWS” DAILY BARGAIN INDEX 


(Approximate number of Bargains recorded in Stock Exchange Lists 









































Oct. 11,] Oct. 12,| Oct. 13, | Oct. 15 ,| Oct. 16,] Oct. 17, | Oct. 18, 
1934 1934 1934 1934 1934 1934 1934 
Government and 
Municipal Loans | 1,312 1,299 1,388 1,265 1,197 1,188 
Transport, Com- 
munications, and 
Public Utilities... 1,002 932 1,049 925 930 988 
Commercial and 
Industrial®........ 3,661 3,687 3,794 3,363 3,726 3,090 
Banks, Insurance 3 
and Financial ... 565 518 oO 623 549 570 $27 
ae 1,167 1,346 1,449 1,198 1,139 1,490 
SD -eceeadeiaanakil lll 129 138 112 136 129 
Rubber, Tea and 
— 501 423 485 354 380 362 
ee 8,319 8,334 8,926 7,766 8,078 7,774 
day 
fa 1098S .......0c006 8,848 | 10,234 9,708 8,671 8,166 8,545 





® Including iron and steel and breweries. 


‘FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 


stocks. (1928 = 100) 





aoe ume Oct. 11, | Oct. 12, | Oct. 13,} Oct. 15,] Oct. 16,] Oct. 17, 
(Oct. 15) | (Feb. 8) 1934 1934 1934 1934 1934 
































Oct. 18, 
1934 


90-6 | 83-5 | 90-6 | 90-6 | oma | 90-6 | 90-4 | 90-3 | 90-1 





“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 


SS 


Oct. 18, 
1934 


of 1934 of 1934 | Oct. 11, | Oct. 12,) Oct. 13,} Oct. 15,/Oct. 16, | Oct. 17, 
(Oct. 18) | (Jan. 2) 1934 1934 1934 1934 1934 1934 




















135-1 | 120-8 | 134-9 | 134-9 | Close | 135-0 | 135-0 | 195-0 | 195-1 











FOREIGN STOCK EXCHANGES 


NEW YORK 

ALTHOUGH prophets of a coming Wall Street boom freely 
announced last week’s developments as the signal for 
zero hour,’’ the markets were already in two minds, by 


intention of repaying another $1,870 mil; 
Liberty Bonds on April 15th was ea a 
of the honourable nature of the Government maa 


£ 


rency intentions. On Monday, share § Teal cy. 
the half-million level, and all groups were cbinteee’ 
rate selling, with the exception of silver shares, Rok 
subsequently became a little firmer, but the hae 
time to time was subject to bouts of liquidation, fra 
was an impression that, on the whole, the Administ 
was not likely to go out of its way to be untrien dh 
business, but that the latter was unlikely to produce, 4 
aided, any marked revival in the immediate futue tran 
occasional rallies, oil shares continued to reflect Deni 
regarding the fate of the industry’s a 
structure. The Chinese Government's new duties 
interpreted in a sense favourable to silver ae 
readiness of speculators to take profits in the middie 
week did not augur complete confidence in a situation she 
elements of artificiality were only too evident. Althoug 
the Bureau of Agricultural Economics predicted highe 
autumn prices for farm products, the commodity marks, 
were unsettled. The bond market was moderately actiy, 
Treasury Threes touching par again, though the volume 
business tended to fluctuate appreciably from day to dy 
General trade news failed to give any definite lead to ty 
markets. Steel mill activity showed a decline at 23.5 
cent. of capacity as compared with 24.5 per cent, 
week, but the lost ground was expected to be Tegained be 
fore the end of the month. 


B 


Oct. Oct. Oct. 
10, 17, 17,1934 - Oct 
1934 Eng. 


1934 
equiv.t 
Lb. Ln. 34%, '32-47 1034 103 105 
103 
104 
53 


10, 

1934 
Natl. Biscuit ...... 

Do. 4}%,'32-47 103 05 Phelps Dodge...... 1 
Do. 44%, '33-38 10 105 Pullman ............ 
Sears-Roebuck ... 

2 

74 

: 


1, 
1984 
Atchison —......... 52 53 Studebaker ...... 
ee 12 124 12 Un. Fruit ......... 
Illinois Central .... 17 17 17 U.S. Leather ...... 
N.Y. Central ...... 22 22 224% | US. Rubber ...... 6 
Pennsylvania... 23 23 U.S. Steel ......... 
Southern Pacific 18 18% 18 Westinghouse...... 
Southern Rly. ... 1 16} 17 Woolworth _ ...... 
Union Pacific ... 101 102 103 & 
Am. Tel. and Tig. 111, 110} 
ee 1003 =103 104 InterboroR.T.... 16 
Amer. Smelting... 35 365 37 Int. Tel. Teleg. ... 9 10 
Anaconda ......... 11 11; 11 Radio Corpn. ...... 6 6 
Bethlehem Steel 28} 28; +28 Utilities PpandL. 2 af 
Chrysler Motor ... 353% 36 36 W. Union Tg. .. &%& 
} 


Corn Produce Rt. 654 65 65 
Eastman Kodak Nel 103 104 
1 


Gen. Electric ...... 18¢ 18 eee % 
Gen. Motors ...... 30 304 3: Shell Union ...... 
Int. Harvester ... 31 34} 34% | Std. California ... 
Mont. Ward ...... 28 28} 294 Do. N. J. cseeeeeee 


¢t Calculated at $4-93} to f. 


By courtesy of the Standard Statistics Company, 
of New York, we print the following index figures d 
American values calculated on closing prices (1926=10):- 





(o) Sept. 12th 


¢ February 7th. 

DaILy AVERAGE oF 50 AMERICAN CommMON STOCKS (1926 = 10 
oa f, 

Lowest | Oct. 10, ot * 


of 1 On. 
(July 26) seme ; 


ot | 12, 
1934 1934 

















of 1984 
(Feb. 5) 
108-0 | 76-0 | 83-8 | e4-9 | («) | a0 | 9 | wi | 


| eee 


(a) Columbus Day. 


Tota. DEALINGS IN New YorE od 
| t, 


Oct. 15, | Oct. 16 
| 
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PARIS 
, under the influence of political un- 
Markets ont of M. Poincaré. The success of 
r cent. Treasury Loan encouraged a firmer tone 
te Pddle of the week, but business continued to be on 
° oe scale. Rentes advanced on the loan announce- 
a red put bank shares were undecided. Among utility 
verge electrical shares showed weakness. Interest in 
ising shares strengthened as the week progressed, 
et diamond shares made a sharp advance on Wednesday. 
market was closed on Thursday, which was a day of 
national mourning for the late King Alexander of Jugo- 


savia. Oct. Oct. Oct. Oct. Oct. Oct. 
296 10,160 agons Lits......... 
we . 10388 357 1,822 | Mexican Eagle....... 26) 26% 25 
a... 18,775 18,895 18,870 | * Chartered "........ 75% 7 74 
Ss Can i OOS 107 202 | Ford «..--ssveseeeoo00s 49 | 50 AB 
* 1.015 999 1,026 | De Beers.............- 261 +261 «271 
abek....- 15,050 14,830 14,880 | “ Johnnies "......... 238 239 «(241g 
BERLIN 


ket had an undecided tendency last week, but 

aioe on the whole showed little change. The shares 
of the Reichsbank and the commercial banks were rela- 
tively firm. Lignite shares showed some recovery after 
their recent heavy decline, and a number of steel shares, 
icularly Mannesmann, were in demand. The present 
week opened with an easy tendency, though shipping 
shares, exceptionally, were firm and reichsmark bonds, 
apart from industrial issues, tended slightly to gain 
Converted dollar bonds on the whole were 

weaker, though certificated bonds remained steady. The 
tone remained dull in mid-week, electrical shares in par- 
ticular having a heavy tendency. The Official Bourse 
Index for September (1924-26 = 100) stood at 83.12 for 
shares and 88.97 for reichsmark bonds. 

t 


Oct. Oct. Oct. Oct. Oct. 


10, 15, 17, 10, 15, 17, 
1934 1934 1934 1934 1934 1934 
Reichsbank ........ 146-50 148-00 145-50 | A. E. G................ 28°75 28:90 28-75 
DD. Bank ......... 73-25 77-00 76-50 
og? (New)... 76-25 78-75 78-75 | Siemens & Halske.. 143-50 142-40 142-50 
. Farbenin- 
dustrie ............ 142-40 144-00 145-00 | A. K. U. ............ 62-25 62:90 62-90 
Norddeutscher amburg - Amer. 
Lloyd (New) ... 29-90 31-25 31-10 | (‘‘Hapag New”) 27-25 29-25 28-90 


AMSTERDAM 

Dull conditions were in evidence at the opening, and 
only a slight increase of activity occurred as the week wore 
on. Royal Dutch were subject to fairly heavy liquidation 
on Monday, and showed no appreciable recovery on 
subsequent days. Demand for rubber shares, however, 
tended slightly to strengthen, and sugar shares were firm 
on expectations of the discontinuance of Java sugar 
control. Tea shares, however, tended to lose ground, and 
the tone of tin shares was dull and undecided. A moderate 
business was done in industrial shares at slightly higher 

avefage prices. 
Oct. 


Oct. Oct. Oct. Oct. Oct. 

1936 1984 1984 934 1034 1994 

1934 1934 1934 

te Dutch Loan = 78 78 77% | Steel Common ...... 19% 20 20: 

) German as 21 21 1 Ae Ki Us crseeeenn 328 3330S 33 

VET NV sence otor ......... 2144 «215217 

Puilips’ Lamps... 213} 213$ 2184 | Deli Batavia Tob... i 144146 

hana Ship Royal Dutch......... 1468 1444 144 
vrrmceee 328 332 33 | Handels Ams ...... 160 «157% 1 








CAPITAL ISSUES 





Our recent hint that some ] i i 
arge borrower might see his 

way Partially to remedy the deficiency in aeons of 
qrenving new money ’’ has been quickly followed 
f,c00 appearance of a Central Electricity Board issue of 
: ae 3t per cent. stock for ‘‘ grid ’’ and frequency 
yet und tion purposes. This operation, the cheapest 
ertaken by the Board, is discussed in a Note on 
iy. ae Lanarkshire County Council has made the 

he wie were given in our last 

of 97% for this 3 per cent. trustee stock 

map for the time being, a level of 98} is regarded 
moderate high for the market, except for relatively 
larity, § roe by corporation borrowers whose popu- 
issue, howe ous Teasons, is above the average. The 
rate ‘ver, confirms the view that, in the case of first- 
Trowers, the current yield level is fully 
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established below 3} per cent. for loans running, say, from 
twenty to thirty years. The only other issue of the week 
offered direct to the public consisted of redeemable pre- 
ference shares and ordinary shares, at par, of Ault and 
Wiborg, which is taking over a British business which until 
1929 was a subsidiary of an American corporation now 
forming part of the International Printing Ink Corporation. 
Profits showed a tendency to decline between 1927 and 
1931, but have subsequently resumed an upward trend, 
and the preference shares, whose dividend has been earned 
four times over on average profits, can be regarded as 
well covered. The net assets of the business, exclusive 
of goodwill, are only £103,780, against an issued capital 
of £350,000. Of the purchase price of £350,000 in cash, 
payable by the company, some {246,220 is attributable 
to goodwill. In the company’s trade, however, an estab- 
lished connection is of vital moment, and the indicated 
earnings yield on both classes of shares were sufficient to 
ensure the heavy ‘‘ stagging ”’ of the issue, applications 
for which totalled over {10 millions. The week’s adver- 
tisements ‘‘ for public information ’’ included particulars 
of small issues of redeemable debenture stock and pre- 
ference shares by a holding company, the General Gas and 
Electricity Company, and of the formation of a finance 
house—Gold Coast Associated Companies—for the West 
African gold-mining industry. 


ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 


Total recorded, January 1 to October 13, 1934, excluding conversions, 137,015,070 
Total recorded, January 1 to October 13, 1934, including conversions, 23,931,371 


National Savings Certificates.—Net receipts, Week ended October 13, 1934, £50,000. 








Nominal Conver- 


New First Further 
Capital _ sions 


Money Payment Liability 
£ £ £ 


150,000 


7,500 142,500 
200,000 


10,000 190,000 


111,500 2,062,750 


300,000 5,280,000 


Total 


To Shareholders only 
National Omnibus and Transport, 


150,000 Ord. £1 at 27s. 6d. ......... 150,000 206,250 18,750 187,500 

Total Offered for Subscrip po , Total Offered for Subscription— 

Including Excluding Including Excluding 
Conversions Conversions Conversions Conversions 

Jan. 1 to date— £ £ Whole year— of f 
1934 ......... 332,651,871 143,551,320 ee 467,921,560 244,780,500 
1983 ......... 414,643,324 227,917,884 a 2,699,684,265} 188,909,963 
BED cccccsees 464,764,031 169,110,729 i cevetontns 114,200,666 102,644,294 
aaa 108,601,179 97,724,194 Tis cxescesecd 693,100,058 369,058,073 
PE cctnccded 497,282,468 323,252,737 


¢ This figure includes £1,920,000,000 for conversion of 5% War Loan into 3}% War 


Nature of Borrowing 





Debentures Preference Ordinary Total 
January 1 to date— £ £ cs £ 
UE cacdecssuvensinntndietan 89,699,788 15,548,856 38,302,676 143,551,320 
EE hc cnsdilbberkesepaphscebon 213,088,942 7,627,766 7,201,176 227,917,884 
Whole year— 
SE cas ediantbastocpenctensin 212,917,900 45,062,600 111,177,600 369,158,100 
BEE cvcccsoccscesosccvecsccsose 170,172,800 12,773,800 5,963,400 188,910,000 
BEE antbicitcccrnseneainsaeinns 222,064,300 12,733,700 9,982,500 244,780,500 
By Stock Exchange Introduction _ 
Approximate 
Capital Price Dealings Cash 
Introduced Began Involved 
Amount previously recorded ..........--ssseseeeereeees 23,240,568 eve 34,887,775 
Willson’s (London and Provinces), 100,000 5% 
Cum, Pref. £1 at par ....cccceccsecsseeeeeeeeseeeeens 00,000 20/3 101,250 
Total to date, 1934 .........ceeecceeceeeeneeeeereeneneeees 23,340,568 ose 34,989,025 
Total to date, 1933 .........cccscreeeereereneeeeeeeneeeees 28,225,879 30,703,737 


(Continued on page 748) 


THE COMING 
AMERICAN BOOM 


L. L. & Angas 


This book has aroused a hurricane of 
interest in Wall Street. 27,000 copies 
have already been sold. 


8T. CLEMENTS PRESS LTD,, Kingsway, London,WC2. S/o post free 





~ us agen arte 
nse 5 ae 
oe ET ciate oP 9 


aero 
x: 
or 


Tae rt 


ee Sie SEG 
By Saat hg ee heme 


me 


eee 


- SBOE THA Eee ae 
patents si 
—— 


— 
vetey 
e8e5- 


BUG lS CL BITE jolts B 
— 


eeeressyse 


— 
o 
~ 

<s 


ee 


xieg 


eee wt «nn 
- 3: ~ ‘ ay 
y cA ES Te eT a gee ee , 
2 th, eds Coad RN A i OG IY ; (; 4 © 
> foe mers ane eee ee Pent ee Sipps 
S : ite a Ast Se. 


S nono Se =e 
Sen > Un SE eee £5 wl 
. - x oe Fuge py . 


BEANS peed BE DF oe 





746 


Prices 
Year 1933 |) (Jan. 1° Name of Security 


| 92 | 
97 || 102 97 
if | 97 


Prices 
Year 1934 
t. 17) 


oN | \\ 1934 
“High-| Low- | High-| Low: | li 
est est | est | est | British Funds ae 
EL PO SEY cot || Bor ates 2 aeestteied 2 j sit; -— 2 | 
110%! 105% |, 114 | 109 |, Do. 4% Red. at par | 
} |) on or after Feb. 1957(m) || 


Do. 3%, 1948-S3...... 


| Do. 34% after 1961(s) | 


98} | 92} | Conversn. 24% 1944-49 |; 
|| 105% | 101 


us 107} |, 112%, 108 | Do. 44% 1940-44... 
lat 





| 


10. 





S288 
~~” 





ce 


Besse 













euseesre=s 


sz ft 





| 1204| 118% || Do. 5% 1944-64 ...... 
i} || Funding 3% 1959-69... 


108 | 1168 | 1114 || Funding 4% 1960-90... | 
98% 100%) 99 | 2% Treasury Bds. 35-38) 


e|| = 


| 
i 
} 








3 101 || 3% Treasury Bds, 33-42) 

107} 114% 1 | Victory Bonds 4%...... 

102f| 97% || 106 | 101 | | WarLn 3} %after!952(p) 
824% 944 | 86H) Local Loans 3%.......- 

| on. || 102$ | 102 || Austria 3% 1933-53 ... | 

|} 72. | Gle | India 24% canaiesne 

| BAB | 74 |) Do. 8% -.-ssereernerseees 

| 72 ) et 88h Do, 34% seoeeerseeeeeee |, 96 

107k | reat | ova) 108 || UK & coe 4% A(1947) 

107% | | 10 .K. & Arg. 4 i 

108k | 1074) 108 Dom: & Colonial Govts. 

111 | 103 |) 1124 | 107% || Australia 5% 1945-75... | 
106} | 101 106} | 1034 || Canada 4% 1940-60... 
114 115 | 1138 || Gold Coast 44% 1956. 
116 | 1114 | 117¢ | 113 || Nigeria 5% 1950-60 . 


| 
‘WL |) 1054 | 101 || NS. Wales 5% 35-55... | 
106 || 112f | 108 | No Zealand 5% 1946.... | 
ft 

it 


104 

112 

1073 | 102 | 1 | 104 | Queensland 91 75. 

114} | 107% | 116% | 1118 || S. Africa 5% 1945-75. 

| Foreign Governments 

60 } cal | 

= | on 
| 

293 | 62 | sat | 


Austrian 6% 1923-43... i 
Do. 7% Int. red. by 1957) 
B. Aites (Prov.) 33%... |! 





108 | 114} | 109 || Belgian 7% red. by 1956 | 
182 || 303 | || Bulgaria 74% Loan..... | 
62 90 | 72% | Brazil 5% Fund. 1914... 
112 |) 16 | Chili 6% (1929) ......... 
| 2 604 | China 5% (1912)......-+- 
67 | 978 | 87% || Do, 5% (1919)......... 
96% | 110} | 1018 || Czechoslovakia 8% 
76 «|| 954 82 Danish 3%.....cccccccores |} 
51 854 | 76 Danzig 64% ....---ee0re | 
| 111 | 104 || Egypt Unified 4%....... 
72 | 105% 101 || Finland 6% 1923 ...... 
214) 2 22 || French 4% (British)... | 
61 || 953 | 46% a cinceennnees 
404 | | 302 | Do. 54% Stg. Bds. 1990 | 
23 36 | 31 | Greek 6% Stab. La.... | 
294 | 434 | 374 || Do. 7% Refugee ..... | 
342 | $ || Hungary Me eomaneonovecs 
59 || 87 | || Japanese 54% 1936-65 | 
57 || 944 84 | Do. 6% (1924) red 1959 
95 | 122 | 98 | Norwegian 4% 1911 
35 | 50 | 25 | Peru 7§% 1922 .......+. 
69 || 95t | 84 | Poland 7%.......-+++--.-. 
152 i 203 | 148 i Roumania 4%Con.1922 
91 || 121 97 || Swedish 34% 1908...... 
1003 i 113} | 102 | Saat — tine — 
i} rts. (1951 
53} \ 76} | 54} | Do. C Certs. 3% Mars 
i i Corporation Stocks 
32 53 | 18 | Berlin6% 1932-57...... 
1173 | 114% | B’mgham 5% 1946-56 





a 
~ 


115} || Bristol 5% 1948-58..... 
784 || Danzig 7% 1935-45..... 
| 1204 | 113} || E. London 5% 1960-70 | 
| 1079 | 1034 || jobene . 54% 1937-52 || 
| 945 | 86d) LCC.3% o..ccccessenees 

4A | 105" | Seine 7% 1995-52 ...... | 














‘a 24(0) | 4(a) G. W 
Nil il L. & 
13 Nil wil Do. 
Cc 
= AW 4(c) ~ —_ 
1 Nil L.MS. 


& 
Zz 
= 
> 
a®e® 


cot 4 on 
. a) tae Piet, Sth neem 
634 || i(c) Do. 5 
117 80 24(a) Do. 5 
tet 1 Nil 
1 10 Nil 
35 Nil 
274 | 1 Nil 
23 1 Nil 
ish 123 |, Nil 
es" | 79} | 1 
30 at 
21 | oN 
Nil 
1 Nil 
é Nil | Nil | Nitrate Riys, (£10)..... 
$2() : 
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LONDON ACTIVE SECURITY PRICES AND YI 


Note—Shares with a New York Quotation or 


calcula ields on fixed interest stocks quoted below 
a redeemable at a certain date the yield includes any 
akon when the stock stands at a discount and the earliest date w 
dividends, account being taken of any enhancement or fr reduc 
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(Continued from page 745) 
PUBLIC OFFERS 


Electricity Board.—Issue of £6,000,000 3} per cent. 
tee 1974-94, at {93 per cent. The stock ranks pars — 
with existing issues. Issue will be redeemed by operation 0 
cumulative sinking fund commencing not later than 1940, by 
May 1, 1994, at par, but the board may redeem whole or part 
of the issue after May 1, 1974, on three months’ notice. 
Maximum borrowing powers are £60,000,000 and consents have 
been given in respect of £52,320,000, including present issue, of 
which {16,725,350 is for standardisation of frequency and 
£35,594,650 for transmission lines and other purposes. Proceeds 
of present issue required for these purposes and for interest on 
stocks issued so far as payable out of capital. Trading on 
tariff commenced in certain areas from January. 


Lanarkshire County Council.—Issue of {2,230,000 3 per 
cent. redeemable stock, 1954-64, at £97} per cent. Redeem- 
able January 15, 1964, or after January 15, 1954, on three 
months’ notice, at par. Proceeds required for repayment of 
existing 5} per cent. stock. Secured on the whole revenues 
of County Council, and ranks pari passu with other loans. 
Net debt on May 15, £11,861,048, comprised of rating services, 
£3,434,611, housing £7,592,218, and revenue undertakings 
£834,219. Total valuation {2,997,710, and average rate for 
current year 15s. 3d. in {. Applications for conversion will 
receive preferential consideration. 


Ault and Wiborg, Ltd.—Issue of 150,000 5} per cent. 
cumulative redeemable {1 preference shares and 200,000 {1 
ordinary shares at par. Incorporated to acquire English 
printing-ink manufacturing business of similar name and 
formerly of American ownership. Profits, after estimated 
depreciation and directors’ remuneration: 1931, £29,011; 
1932, £32,453; 1933, £37,427; half-year to June 30, 1934, 
£19,953. Net assets acquired, on valuation and book value, 
£103,780. Purchase price £350,000 in cash, £246,220 being 
in respect of goodwill, expenses to be paid by vendor. 
Preference shares redeemable at 22s. to December, 1949, by 
allocation of £5,000 per annum out of profits to purchases, 
and thereafter at 24s. on three months’ notice. 


Levers Optical Company.—Issue at par of 120,000 A ordinary 
shares of 5s. each. 


BY STOCK EXCHANGE INTRODUCTION 


General Gas and Electricity Company, Ltd.—Particulars 
of issue of 35,000 5 per cent. redeemable preference shares of 
£1. Company incorporated November, 1930, to acquire 
interests in gas and electricity companies. Shares redeemable 
at par on December 31, 1969, or from 1965 on six months’ 
notice. {£40,000 4} per cent. debenture stock, redeemable at 
par on December 31, 1969, has also been issued, secured 
without trust deed as first charge on assets. 


Gold Coast Associated Companies, Ltd.—Particulars of 
issue of 1,200,000 shares of 5s. at par, carrying option to July 31, 
1936, to subscribe for one share for every two held at 6s. 
Company formed to finance and underwrite issues of associated 
and other gold mining companies in West Africa. Proceeds 
of issue will provide £293,500, which is estimated as sufficient 
for initial operations. 


ISSUES TO SHAREHOLDERS ONLY 


The National Omnibus and Transport Company.—This 
company is issuing to holders 150,000 new ordinary of {1 
each at 27s. 6d. per share. The issue is being made to repay 
temporary borrowing undertaken to finance an extension of 
interests during the past year. 


Central Portland Cement Company, Ltd.—To provide for 
expenditure on a new kiln, the directors propose that the 
issued capital should be increased by £75,000, by creating 
250,000 ordinary shares of 4s., and to offer them with 25,000 
unissued preference shares of {1 for subscription by share- 
holders, the ordinary shares at 4s. 3d. per share, and the 
preference shares at 22s. 6d. per share. The balance of the 
amount required (estimated at £92,000) will be provided out 
of the company’s cash resources. 

Sungei Telor Rubber.—In order to acquire a neighbouring 
property, the directors of Sungei Telor (Malaya) Rubber 
Estate propose to issue 291,700 Is. ten per cent. cumulative 
convertible preference shares at 1s.8d. per share. The new shares 
will be convertible into ordinary at any time up to December 
31, 1939. An extra-ordinary general meeting will be held on 
October 25th, to approve the necessary resolution. 


PRIVATE PLACINGS 
Jenson and Nicholson.—This company has placed privately 


cares six per cent. cumulative pre-preference shares of 5s. 
each. 












West London Property.—It is und Bi 
5} por cent. preference shares {1 and tot tat 109 9, 
shares {1 have been privately placed, 70,000 new crn 


FORTHCOMING ISSUES 


Argentine Navigation Company.—It is ; ops 

975,000 10 per cent. cumulative eon 10 may 

shares of 5.04 gold pesos each of this com: Preieray 

permission has been obtained for the introduction, ae 

of which will be utilised in liquidati 

country. Guisating obligation i ty 
Hancock (Wm.) & Co.—{500,000 4 

stock at 99 will be issued on October a Cent, debeaty 


RESULTS OF ISSUES 


Ault and Wiborg.—Lists closed at 9.5 a. 
Heavily over-subscribed. ™. October 1, 


Colvilles, Ltd.—The list in connection with the offer 
sale of 1,600,000 5} per cent. cumulative rly 
of {1 each at 20s. 6d. per share in Colvilles Was closed 
9.5 a.m. October 12th, owing to Over-subscription, Its 
understood large applicants received about 30 per hd 
their requirements. 
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Gold Coast Associated Companies.—The list of appliaia i 
for the issue at par of 1,200,000 shares of 5s. each » Ain: 
shareholders was closed at 11 a.m. October 12th, the igi ™ 
having been subscribed many times over. “ 
Lanarkshire County Council Loan.—Lanarkshire (amit 
Council 3 per cent. redeemable stock, 1954-64, tio 
closed October 15th at 9.5 a.m. in London and 105 am; 
Edinburgh and Glasgow. The conversion lists will doe efit 
or before noon on October 24th, : 
CALLS DUE OCTOBER 22 TO OCTOBER 27, 19% i. 
The grand total of calls falling due in October, 199 ie th 
£3,366,662, which compares with {2,342,678 which ‘a ose 7 


October, 1933. The following calls fall due from Octobe 2 
1934, to October 27, 1934, inclusive :— 





























th 
Nominal "ei : 
: Amount | Whea | ei 
t Com 
onset pany [seca |p| I 
2/- Hevea (Johore) Rubber Plantations, Ltd. | 1/-p.s. | Oct. 27} Itp \ 
(422,052 Ordinary shares, at 2/6 per share). Ne 
10/- Murex, Ltd. (90,000 New Ord. at £4 per share) | 20/-p.s.| Ort. 22 |0-m HR 4} 
5/- omens Development, Ltd. (87,880 shares, at | 5/- p.s. | Oct. 31 |1S-m 4 
/-). 
fi Powell-Duffryn Steam Coal, Ld. (1,000,000 | 10/9 | Oct.23] a dl 
5 per cent. Prefd. Ord. shares, at 20/9 per 
share). fa 
fl Willsons (London and Provinces), Ltd. | 20/-p.s.| Oct. 22] Ml ° 
(100,000 5 per cent. Cum. Pref. shares, at 
par). tl 
rrr 0 
§ 
LONDON NEW ISSUE PRICES i 
y 
Stock or Share —_ aid Oct. 10, 1984 | Oct. 17, a 
e 
i 


Advance Laundries New Ord. 2/- ...... 
Airspeed (1934) Pref. Ord. 5/-_ ........- 
Argentine 4°, (2nd Series) ............++« 
Ascotts Pharmacies 5/~— — ........-+s++008+ 

Do. do. 7% Pret, 10/-...... 
Assoc. British Picture Corp. 5% Deb.... 
Blackpool 3°, 1960 .........ccceeeeeeeeeeee 


Clan Line Steamers New Ord. .........-++ “a 
Do. do. 54% B Pref. ...... Lom aah 
Eno Props. Ord. 5/— ......csssseeceseeeeees = 3/3 
ED oi cccnteenen a 
Fisher and Ludlow 10/~ New Ord. 5/- 3/—3/6 
General Aircraft  .........ssccsseccscccereee ove 
Gold Ex, and Finance Aust. Ord. ...... 76-2 


Green (Herbert) 1/—  ...........00eeeeeeeeeee 
Do. 7% Pre 


Do. 6% Deb.  ......0seeeceee 
Griffiths Hughes Prop. Ord. .........-+- 
Do. do. 54° Cum. Pref. £1 
Jackson Brothers 63° Pref. .......-.+++ 
James and eer “and New Ord. 5/- 


oHE 
e°3 






Kapel Do. eee , 54% Pref. £1 1/9-2/- 
<apala Ru Ord, 2f— ......ceceeeeeeees e 
Do. do. 7$% Pref. 2/-  ......++ 2/44-2174 
Mayfair —— Bmenreasrigcote éessocens 1-2 
ayfair and Gen. p. 5° » eserves 
Monsanto Chemicals 54°, Pref, £1 ...... ne po 
Ount Morgan 5/— —.....cscseceeeeeeeneeeee 
Murex New Ord. 10/—  ..........0ceeeeeseee ss3 se” 
New Machavie Gold ...............-:+++++ ons ; po 
New Zealand 34%, 1955-60 .....---++++ +3 


Odhams rties 5% Deb. ........++++ 
Oslo Union Co. 54% Deb. ......-..-.++++ 
Oxford and Berks Cinemas 7% Pref. ... 
Powell Duffryn Pref. Ord. 5/-.......+++++ 
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United Steel 4% Deb. .............seesee+ 
United Sua Betong Rubber {1 .......-- 
Van Dyk Consolidated 
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October 20, 1934 
COMPANY MEETINGS, &c. 


HARRISONS AND CROSFIELD, LIMITED 


sTRONG POSITION—TEA AND RUBBER PROSPECTS 


‘sixth annual meeting of Harrisons and Crosfield, 


The twenty held, on the 16th instant, at 2/4, Idol Lane, 


imited, was 
ere E.C. 
Mr H. Eric 

ul for t 
attributable very large 


Miller (the chairman) said that they were most 
he improvement in their fortunes, which was 
ly to the fact that both er tea am ~ 
: i been put on their feet by internation 
-_ gpa aia in an orderly manner. Their 
: woah in tea, rubber and other produce companies, at 
ones showed an increase of £65,000 on the previous year. 
LH et value of those investments at June 3oth was in 
Sas the figure at which they. appeared in the balance sheet, 
thus leaving intact the special reserve of £350,000 previously 
created against those investments. 

The net profit for the year of £261,503 showed an improvement 
of {47,164 on last year’s figure. They proposed the ‘payment of 
a final dividend of 15 per cent. on the deferred ordinary stock, 
making 20 per cent. for the whole year. They considered they 
were amply justified in making a full distribution of their profits 
this year without allocating any sum to general reserve by reason 
of the general improvement which had taken place in the posi- 
tion of the company. They felt, too, that shareholders would 
be glad to endorse that policy in view of the contraction in the 
rate of dividend during the last few difficult years. After the 
final dividends were paid, their free reserves and undistributed 


profits would amount to over £700,000, exclusive of the staff 


special reserve of {75,000. A very strong financial position was 
thus disclosed, and was further emphasised by the liquidity of 
a large proportion of their resources. 

The international scheme for regulating the exports of tea from 
the principal producing countries had now been in operation some 
eighteen months, and they were in a better position to review 
it. It had saved the industry from chaos, and all producers had 
benefited by it, though in varying degrees. There was some 
natural disappointment that it had not reduced tea stocks in 
the United Kingdom to a lower level, but he thought that was 
due mainly to the fact that the extent of the invisible stocks in 
the country had been previously under-estimated. Another 
factor had been the falling off in shipments from the East to 
outside markets, London thus receiving a larger proportion of 
the outturn than usual. It was possible that in some of those 
outside markets, where tea was not the standard drink, con- 
sumption might have fallen off, but there was no reason to 
believe that that had been the case in the United Kingdom, 
where the public seemed to be consuming as much tea as ever, 
and the inference was that in the last year or two they had over- 
estimated consumption to some extent when they had measured 
it by the figures of deliveries. 

The tea-producing industry, however, as a whole, was pro- 
foundly thankful for the steadying influence of international 
regulation of supplies, and all the main producing interests were 

| in harmony for the combined good of the industry. 
. ton of output was in itself a palliative and not a cure 
A disabilities of an industry in the predicament of tea. 
be — of good advertising was believed to be very great, 

Was satisfactory to know that the Tea Producers’ Associa- 
tons were consolidating their efforts in a co-ordinated publicity 
‘ampaign to impress the public of different countries with the 
-— Drink more and better tea.” 
at ? Tubber, although during June and July the exports 
sone tion had been about 70,000 tons less than the per- 

quantities, heavy arrivals in manufacturing countries 


Was last three months of the year, when their absorption 


panded at a gratifying pace, and during the 

‘ fars at least the rubber-producing industry could look 
- Period of moderate prosperity. 

€ last few years the energies of producers had been 


ee me struggle for survival, and great sacrifices had 
time the a = connected with the industry. At the same 
or 


stimulating i i 

been & increased consumption had not 

ned and efforts in that direction had been, if 

‘aything, intensified during the period of low prices. An 

the ee agama work had been carried on during 

tide. + More particularly on the manufacturing 
That had resulted in vast improvements in the quality 
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of.the rubber goods produced, and the lower price range of the 
commodity had helped to add materially to the number of uses 
to which rubber was being put. 

The report and accounts were unanimously adopted, and a 
dividend of 15 per cent. on the deferred ordinary stock, making 
20 per cent. for the year, was declared. 





BRITISH RUBBER ESTATES OF JAVA (1932), 
LIMITED 


GREATLY IMPROVED RESULTS 


The second ordinary general meeting of British Rubber Estates 
of Java (1932), Limited, was held, on the 16th instant, at the 
offices of the company, 58, Mark Lane, London. 

Mr James Davenport (the chairman), in moving the adoption 
of the report, said: The result disclosed by the accounts— 
covering a period of six months only—is a marked improvement 
on that for the first period of 13} months of the reconstructed 
company. For these 13} months there was a balance at credit 
of profit and loss account of £6,698 before allowing for debenture 
interest and charging depreciation. The comparable balance of 
the accounts now before us is £15,585, which is more than double 
that of the previous accounts, although the period covered is 
only six months as compared with 13} months. While the profit 
from rubber was increased largely, the profit from tea fell off 
considerably and the loss from coffee increased, but the loss on 
coffee is rather a book-keeping loss than an actual one. Dealing 
with rubber, which is our principal product, the explanation of 
the increased profit is to be found in the improvement in the 
price obtained for that commodity due to the working of the 
international agreement for the regulation of production. As 
that agreement is to continue at all events until the end of 1938, 
and if it should be found desirable it will no doubt be continued 
till a later date, we are justified in expecting that rubber will 
continue to be a profitable product for our company for some 
years to come. Meantime, it is a source of satisfaction that each 
of our nine estates producing rubber has contributed part of the 
profit. 

In view of the fact that this is our first meeting since the 
international regulation for thé production of rubber became law, 
you may expect me to give some indication of the quantity of 
rubber we are likely to be allowed to produce. Of course, we 
do not know what the percentage of restriction is to be in 1935, 
but we have had indications of what it is to be to the end of 1934, 
and if the scale for December, 1934, is to be continued in 1935 
we may expect to be allowed to produce during our financial 
year a crop of about 2,750,000 lb. That would mean a restriction 
of 25 per cent. for the period from July, 1934, to June, 1935. 

The report was unanimously adopted. 


JAVA PRODUCE COMPANY (1932), LIMITED 
IMPROVED RESULTS 


The second ordinary general meeting of the Java Produce Com- 
pany (1932), Limited, was held, on the 17th instant, at 58 Mark 
Lane, London. 

Mr G. R. P. Llewellyn (the chairman) presiding, in the 
course of his speech, said that with an average selling price for 
rubber of 3}d. the company had made a trading profit, before 
taking into account loss on exchange, of £8,741, and they were 
able to add to this £2,333, which represented the reduction of 
Verponding due from them as the result of their Java agent's 
appeal. The fact that the balance carried to the balance sheet 
was reduced by only a little over {1,000 was largely due to loss 
on exchange, which amounted to £6,852, and was almost {2,000 
more than it was last year. 

Although two of the estates were tapped for only 10} months, 
and one of these was on reduced tapping throughout the year, they 
harvested 1,564,640 Ib. of rubber. The cost of production, inclu- 
sive of London expenses and debenture interest, amounted at par 
to 2.25d., or, at 8.01, the average rate of exchange for last year, 
to 3.081d. Thus, with a sale price of 3.417d., there was a profit 
for the year, after deducting the loss on exchange, of £2,190. 
Last year they harvested 7,516 cwt. of coffee, but the average 
price obtained was only 19s. 4d., as compared with 30s. for the 
previous year. The cost of production, inclusive of London ex- 
penses and debenture interest, and calculated at par, was 258., 80 

t there was a loss of £2,128. 
ag ee generally, he thought that the barometer of the rubber- 
growing industry was at present set fair for better times. In 
regard to the company’s prospects, the trading account for the 
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West London Property.—It is u heel a? 


(Continued from page 745) 
PUBLIC OFFERS 


Electricity Board.—Issue of £6,000,000 3} per cent. 
aon 1974-94, at £93 per cent. The stock ranks pars a 
with existing issues. Issue will be redeemed by operation 0 
cumulative sinking fund commencing not later than 1940, by 
May 1, 1994, at par, but the board may redeem whole or part 
of the issue after May 1, 1974, on three months’ notice. 
Maximum borrowing powers are {60,000,000 and consents have 
been given in respect of £52,320,000, including present issue, of 
which {16,725,350 is for standardisation of frequency and 
£35,594,650 for transmission lines and other purposes. Proceeds 
of present issue required for these purposes and for interest on 
stocks issued so far as payable out of capital. Trading on 
tariff commenced in certain areas from January. 


Lanarkshire County Council.—Issue of {2,230,000 3 per 
cent. redeemable stock, 1954-64, at {97} per cent. Redeem- 
able January 15, 1964, or after January 15, 1954, on three 
months’ notice, at par. Proceeds required for repayment of 
existing 5} per cent. stock. Secured on the whole revenues 
of County Council, and ranks pari passu with other loans. 
Net debt on May 15, £11,861,048, comprised of rating services, 
£3,434,611, housing {£7,592,218, and revenue undertakings 
£834,219. Total valuation {2,997,710, and average rate for 
current year 15s. 3d. in {. Applications for conversion will 
receive preferential consideration. 


Ault and Wiborg, Ltd.—Issue of 150,000 5} per cent. 
cumulative redeemable {1 preference shares and 200,000 {£1 
ordinary shares at par. Incorporated to acquire English 
printing-ink manufacturing business of similar name and 
formerly of American ownership. Profits, after estimated 
depreciation and directors’ remuneration: 1931, £29,011; 
1932, £32,453; 1933, £37,427; half-year to June 30, 1934, 
£19,953. Net assets acquired, on valuation and book value, 
£103,780. Purchase price £350,000 in cash, £246,220 being 
in respect of goodwill, expenses to be paid by vendor. 
Preference shares redeemable at 22s. to December, 1949, by 
allocation of £5,000 per annum out of profits to purchases, 
and thereafter at 24s. on three months’ notice. 


Levers Optical Company.—Issue at par of 120,000 A ordinary 
shares of 5s. each. 


BY STOCK EXCHANGE INTRODUCTION 


General Gas and Electricity Company, Ltd.—Particulars 
of issue of 35,000 5 per cent. redeemable preference shares of 
£1. Company incorporated November, 1930, to acquire 
interests in gas and electricity companies. Shares redeemable 
at par on December 31, 1969, or from 1965 on six months’ 
notice. {£40,000 4} per cent. debenture stock, redeemable at 
par on December 31, 1969, has also been issued, secured 
without trust deed as first charge on assets. 


Gold Coast Associated Companies, Ltd.—Particulars of 
issue of 1,200,000 shares of 5s. at par, carrying option to July 31, 
1936, to subscribe for one share for every two held at 6s. 
Company formed to finance and underwrite issues of associated 
and other gold mining companies in West Africa. Proceeds 
of issue will provide £293,500, which is estimated as sufficient 
for initial operations. 


ISSUES TO SHAREHOLDERS ONLY 


The National Omnibus and Transport Company.—This 
company is issuing to holders 150,000 new ordinary of {1 
each at 27s. 6d. per share. The issue is being made to repay 
temporary borrowing undertaken to finance an extension of 
interests during the past year. 


Central Portland Cement Company, Ltd.—To provide for 
expenditure on a new kiln, the directors propose that the 
issued capital should be increased by £75,000, by creating 
250,000 ordinary shares of 4s., and to offer them with 25,000 
unissued preference shares of {1 for subscription by share- 
holders, the ordinary shares at 4s. 3d. per share, and the 
preference shares at 22s. 6d. per share. The balance of the 
amount required (estimated at £92,000) will be provided out 
of the company’s cash resources. 


Sungei Telor Rubber.—In order to acquire a neighbouring 
property, the directors of Sungei Telor (Malaya) Rubber 
Estate propose to issue 291,700 Is. ten per cent. cumulative 
convertible preference shares at 1s.8d. per share. The new shares 
will be convertible into ordinary at any time up to December 


31, 1939. An extra-ordinary general meeting will be held on 
October 25th, to approve the necessary ealation. 


PRIVATE PLACINGS 
Jenson and Nicholson.—This company has placed privately 


ores: six per cent. cumulative pre-preference shares of 5s. 
each. 








5} por cent. preference shares {1 and 00,000 
shares {1 have been privately toot 


FORTHCOMING ISSUES 
Argentine Navigation Company.—It is ; 
975,000 10 per cent. cumulative participating 1 Macy 
shares of 5.04 gold pesos each of this company 
permission has been obtained for the introduction, tpt 
of which will be utilised in liquidati 
country. nating Obligation i te 
Hancock (Wm.) & Co.—{500,000 4 
stock at 99 will be issued on October ae Cent, debeaty 


RESULTS OF ISSUES 


Ault and Wiborg.—Lists closed at 9.5 a.m. 
Heavily over-subscribed. we October tty 


Colvilles, Ltd.—The list in connection with the Ofier 
sale of 1,600,000 5} per cent. cumulative thay 
of {1 each at 20s. 6d. per share in Colvilles was clog 
9.5 a.m. October 12th, owing to over-subseri : 
understood large applicants received about 30 per out ¢ 
their requirements. 


Gold Coast Associated Companies.—The list of j 
for the issue at par of 1,200,000 shares of 5s. each tp 
shareholders was closed at 11 a.m. October 12th, the ige 
having been subscribed many times over. 

Lanarkshire County Council Loan.—Lanarkshire Com 
Council 3 per cent. redeemable stock, 1954-64, 
closed October 15th at 9.5 a.m. in London and 105 am; 
Edinburgh and Glasgow. The conversion lists will doe¢ 
or before noon on October 24th, 
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CALLS DUE OCTOBER 22 TO OCTOBER 27, 19 


The grand total of calls falling due in October, 19%) 
£3,366,662, which compares with {2,342,678 which fell dui 
October, 1933. The following calls fall due from Octobe 2 
1934, to October 27, 1934, inclusive :— 
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th 
Nominal ‘ 
7 Amount | When | Maly ey 
amount Company | : 
of Stock | of Call | payable} Pal it 
be 
2/- Hevea (Johore) Rubber Plantations, Ltd. | 1/-p.s. | Oct. 27{ I+ 
(422,052 Ordinary shares, at 2/6 per share). ne 
10/- Murex, Ltd. (90,000 New Ord. at £4 per share) | 20/-p.s. | Ort, 22 3 
5/- Oceana Development, Ltd. (87,880 shares, at | 5/- p.s. | Oct. 31 A 
20/-). 
gl Powell-Duffryn Steam Coal, Ld. (1,000,000 | 10/9 | Oct.23) Ml th 
on cent. Prefd. Ord. shares, at 20/9 per f 
share). 


fl Willsons (London and Provinces), Ltd. | 20/-p.s.| Oct.22) Ml 
(100,000 5 per cent. Cum. Pref. shares, at 
par). 


o 





LONDON NEW ISSUE PRICES 
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Price, Price, 
Stock or Share a a Oct. 10, 1984 | Oct. 17, 1m 
Advance Laundries New Ord. 2/- ...... 3/- | 6 oo pm 64-04 pa 
Airspeed (1934) Pref. Ord. 5/- ......... 5/- | Fypd| 5/ rst 
Argentine 44% (2nd Series) ............++ o pen iss , f 
Ascotts Pharmacies 5/— — ........-.-.+s+++ = 
Do. do. 7°, Pret, 10/-...... 10/- | Fy pd 8/9-9/3 r 
ee British Picture Corp. 5% Deb.... "96h po . ’ 
lackpool 3°%, 1960 ..........cceeeeeeeeeees ote) 
Clan Line Steamers New Ord. .........+++ a ret ay pa Lg ] 
Do. do. 54° B Pref. ...... 2ij-| 2/6) I— aah 
Eno Props. Ord. 5/— ........c.ssssesseseeeee 11/- | Fy pd ro 3/3 
Do.  5$% Pref. £1 ..........-se00000 ... | Fypd /9- - » ‘ 
Fisher and Ludlow 10/- New Ord. 5/- | 20/- | --. 3/—3/6 ‘oe ' 
General Aircraft  .............csessseeeesees S/-| 3/- 33-3 
Gold Ex. and Finance Aust. Ord. ...... 10/- | _ 5/- 28, 
Green (Herbert) 1/— ...........2:s2eeeeee08 1/- | Fy pd 2/6 dis 
Do. 7% Preferred .......-: 20/- | Sj-| 3/&- 
Crifitte iushes oe oe eeg wo | |) 3 
riffiths Hughes Prop. 5 apaawenseese eve oe —46/3 
Do. do. 44% Cum. Pref. £1 | 20/-|Fypd| 23/3-24/3 
Jackson Brothers 64°, Pref. .........+++ ‘a fe ae : | 
James and Shakespeare New Ord. 5/- 7/6 | Fy pd 173-1 5 
Do. i 54% Pref. £1 fl |Fypd 1/9-2)- 
Kapala Rubber Ord. 2/— .........+++0+++ 2/- | Fy pd 2/42/74 
. do. 7§% Pref. 2/- ......++ 2/6 | Fy pd s 
Malacca Rubber } D  scccccesesccccsessooeees 22/6 - ey 12 
Mayfair and Gen. Prop. 5°, Deb. ...... 100 as 74d-10}4 pa we 
Monsanto Chemicals 54% Pref. {1 .....- 20/6 | 10/ tr) 
Mount Morgan 5/— .......ss0ssseceeeeenees 7/6 | Fy pd 33/3-94/3 I 
aoa New aoe Oe - hechbeodeanennceneae % Fy pd 16/3-1 
New Machavie EE a " 
New Zealand 34%, 1955-60 .......-.+++ 100 | Fy pa 24-25 pm +2 
Nigeria 3%, 1955 ............ccsccsesersees 974 3 
Odhams Properties 5% Deb. .........++ 100 F 
Oslo Union Co. 54% Deb. ......-+++s++++ o4 ype 4419 pm , 
Oxford and Berks Cinemas 7% Pref.... | 20/- i 74d dis-lid 
Powell Duffryn Pref. Ord. 5/—.......-++++ 20/9 = eit tan 
Plymouth 3%, 1954 ......ssssescsssesee00es 4 | inte 16l10h 
Rubber Regenerating .............+++++++* 20/- y 
Salford Corp. 3}%, 1954-64 .........0+- 100 td 
Stanton Iron. New 64% Pref. {1 ...--- 25/- 50 | (100 Da s 
Stockport 3%, 1954-64 .........:000se0e8 100 S| yee Pm é Y 
Stoke 3}°%, 1955-65 ........c.ccceceeeeeeeee 100 0 par-t pm 
Stretford 3}%, 1955-65 ...........e+.e00 Par | 20 * 
United Steel 4% Deb. ........ < joromers = = 
Sony toy bens he papstallnans 10/- | Fy pa We it 





October 20, 1934 
COMPANY MEETINGS, &c. 
HARRISONS AND CROSFIELD, LIMITED 
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_— PROSPECTS 
Dene sTRONG POSITION—TEA AND eneee 
ne ‘sixth annual meeting of Harrisons and Crosfield, 


es held, on the 16th instant, at 2/4, Idol Lane, 
as — Miller (the chairman) said that they were most 
. tor the improvement in their fortunes, which was 
toatl very largely to the fact that both the tea and the 
ee stries had been put on their feet by international 
rubber i o regulate supplies in an orderly manner. Their 
investments in tea, rubber and other produce companies, at 

showed an increase of £65,000 on the previous year. 
ed value of those investments at June 30th was in 
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FENCE shan, excess of the figure at which they. appeared in the balance sheet, 
as me thus leaving intact the special reserve of £350,000 previously 
i inst those investments. 


The net profit for the year of £261,503 showed an improvement 
of £47,164 on last year’s figure. They proposed the payment of 
a final dividend of 15 per cent. on the deferred ordinary stock, 
making 20 per cent. for the whole year. They considered they 
were amply justified in making a full distribution of their profits 
this year without allocating any sum to general reserve by reason 
of the general improvement which had taken place in the posi- 
tion of the company. They felt, too, that shareholders would 
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105 ama be glad to endorse that policy in view of the contraction in the 
vill coe ¢ rate of dividend during the last few difficult years. After the 
final dividends were paid, their free reserves and undistributed 
profits would amount to over £700,000, exclusive of the staff 
27, 194 special reserve of £75,000. A very strong financial position was 
et, 190) ME thus disclosed, and was further emphasised by the liquidity of 
fell dua RS large proportion of their resources. 
October 2 The international scheme for regulating the exports of tea from 
the principal producing countries had now been in operation some 
-) eighteen months, and they were in a better position to review 
ve it. It had saved the industry from chaos, and all producers had 
ot] ip benefited by it, though in varying degrees. There was some 


natural disappointment that it had not reduced tea stocks in 
vt 23 the United Kingdom to a lower level, but he thought that was 
due mainly to the fact that the extent of the invisible stocks in 
the country had been previously under-estimated. Another 
factor had been the falling off in shipments from the East to 
outside markets, London thus receiving a larger proportion of 
the outturn than usual. It was possible that in some of those 
outside markets, where tea was not the standard drink, con- 
sumption might have fallen off, but there was no reason to 
believe that that had been the case in the United Kingdom, 
where the public seemed to be consuming as much tea as ever, 
and the inference was that in the last year or two they had over- 
estimated consumption to some extent when they had measured 
it by the figures of deliveries. 
The tea-producing industry, however, as a whole, was pro- 
foundly thankful for the steadying influence of international 
regulation of supplies, and all the main producing interests were 
} in harmony for the combined good of the industry. 
ton of output was in itself a palliative and not a cure 
for the disabilities of an industry in the predicament of tea. 
Power of good advertising was believed to be very great, 
and it was satisfactory to know that the Tea Producers’ Associa- 
tions were consolidating their efforts in a co-ordinated publicity 


f 
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| 


: 


campaign to impress the public of different countries with the 
slogan “‘ Drink more and better tea.’’ 


Tuming to Tubber, although during June and July the exports 
os aoe had been about 70,000 tons less than the per- 
quantities, heavy arrivals in manufacturing countries 


Stet 


during the last 


s three months of the year, when their absorpti 
a : rption 
ae ws at its seasonal low level, would bring about a considerable 
om increase in = stocks in those countries, especially in the United 
Kingdom an the United States. On the other hand, world 


ion had ex nded t sg. : 
Rext four we at a gratifying pace, and during the 


it least the rubber-producing industry could look 
‘tha Period of moderate prosperity. 
oe few years the energies of producers had been 
ben aad € struggle for survival, and great sacrifices had 


SURE 


5 time the nee’ = connected with the industry. At the same 
ng in i 
5 oP been overlooked & increased consumption had not 


: » and efforts in that direction had been, if 
» Intensified during the period of low prices. An 
ne “orengs of research work had been carried on during 
. That hea years, more particularly on the manufacturing 


resulted in vast improvements in the quality 
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of.the rubber goods produced, and the lower price range of the 
commodity had helped to add materially to the number of uses 
to which rubber was being put. 

The report and accounts were unanimously adopted, and a 
dividend of 15 per cent. on the deferred ordinary stock, making 
20 per cent. for the year, was declared. 





BRITISH RUBBER ESTATES OF JAVA (1932), 
LIMITED 


GREATLY IMPROVED RESULTS 


The second ordinary general meeting of British Rubber Estates 
of Java (1932), Limited, was held, on the 16th instant, at the 
offices of the company, 58, Mark Lane, London. 

Mr James Davenport (the chairman), in moving the adoption 
of the report, said: The result disclosed by the accounts— 
covering ‘a period of six months only—is a marked improvement 
on that for the first period of 13} months of the reconstructed 
company. For these 13} months there was a balance at credit 
of profit and loss account of £6,698 before allowing for debenture 
interest and charging depreciation. The comparable balance of 
the accounts now before us is £15,585, which is more than double 
that of the previous accounts, although the period covered is 
only six months as compared with 13} months. While the profit 
from rubber was increased largely, the profit from tea fell off 
considerably and the loss from coffee increased, but the loss on 
coffee is rather a book-keeping loss than an actual one. Dealing 
with rubber, which is our principal product, the explanation of 
the increased profit is to be found in the improvement in the 
price obtained for that commodity due to the working of the 
international agreement for the regulation of production. As 
that agreement is to continue at all events until the end of 1938, 
and if it should be found desirable it will no doubt be continued 
till a later date, we are justified in expecting that rubber will 
continue to be a profitable product for our company for some 
years to come. Meantime, it is a source of satisfaction that each 
of our nine estates producing rubber has contributed part of the 
profit. 

In view of the fact that this is our first meeting since the 
international regulation for the production of rubber became law, 
you may expect me to give some indication of the quantity of 
rubber we are likely to be allowed to produce. Of course, we 
do not know what the percentage of restriction is to be in 1935, 
but we have had indications of what it is to be to the end of 1934, 
and if the scale for December, 1934, is to be continued in 1935 
we may expect to be allowed to produce during our financial 
year a crop of about 2,750,000 lb. That would mean a restriction 
of 25 per cent. for the period from July, 1934, to June, 1935. 

The report was unanimously adopted. 


JAVA PRODUCE COMPANY (1932), LIMITED 
IMPROVED RESULTS 


The second ordinary general meeting of the Java Produce Com- 
pany (1932), Limited, was held, on the 17th instant, at 58 Mark 
Lane, London. 

Mr G. R. P. Llewellyn (the chairman) presiding, in the 
course of his speech, said that with an average selling price for 
rubber of 34d. the company had made a trading profit, before 
taking into account loss on exchange, of £8,741, and they were 
able to add to this £2,333, which represented the reduction of 
Verponding due from them as the result of their Java agent's 
appeal. The fact that the balance carried to the balance sheet 
was reduced by only a little over £1,000 was largely due to loss 
on exchange, which amounted to £6,852, and was almost {2,000 
more than it was last year. 

Although two of the estates were tapped for only 10} months, 
and one of these was on reduced tapping throughout the year, they 
harvested 1,564,640 lb. of rubber. The cost of production, inclu- 
sive of London expenses and debenture interest, amounted at par 
to 2.25d., or, at 8.01, the average rate of exchange for last year, 
to 3.081d. Thus, with a sale price of 3.417d., there was a profit 
for the year, after deducting the loss on exchange, of £2,190. 
Last year they harvested 7,516 cwt. of coffee, but the average 
price obtained was only 19s. 4d., as compared with 30s. for the 
previous year. The cost of production, inclusive of London ex- 
penses and debenture interest, and calculated at par, was 258., 80 
that there was a loss of £2,128. 

Speaking generally, he thought that the barometer of the rubber- 
growing industry was at present set fair for better times. In 
regard to the company’s prospects, the trading account for the 
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year ended March, 1933, showed a loss of £3,554, whereas for the 
past year there was a profit of £8,741, which surely indicated that 
the tide had turned. The estimated coffee crop for 1934-35 was 
8,800 cwt., and the present prospect was that they would make 
very much the same loss as they did last year. Their standard 
allowance of rubber for the calendar year 1934 was fixed at 
1,782,540 Ib., which should be increased in 1935 by increased 
allowances for young rubber on Kadjaran Goenoeng Karet and 
Pengioeran. 

As to the profit on rubber in the current year, they could reason- 
ably hope, in the light of present circumstances, that more tlian 
enough would be earped to extinguish their debit balance on profit 
and loss account. 

The report was unanimously adopted. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the eight days ended October 13, 
1934, amounted to {9,324,000, against ordinary expenditure of 
£6,569,500. After allowing for an increase in Exchequer Balances 
of £191,284, the operations for the week, as shown below, decreased 
the Nationa] Debt by {2,487,000 to approximately £8,102 millions.* 





(000’s omitted) 
£ £ 
Treasury Bills .........-..s+000008 + 1,435 | Public Department Advances ... — 3,400 
National Savings Certificates ... + 50 | P.O. and Teleg. Capital Expend. — 300 
Cattle Industry Temp. Advances — 250 
N. Atlantic Shipping Issues ...... - 22 
+ 1,485 — 3,972 


* Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 


A complete analysis of the approximate position of the National 
Debt at October 13, 1934 :— 


l- 8-5. | 


Total Receipts into the Exchequer 












Estimate 
REVENUE forthe | April1, | Aprill, | Week | Week 
1994-35 1934, to | 1933, to | ended ended 
Oct. 13, Oct. 14, Oct. 13, | Oct. 14, 
1934 1933 1934 1933 
st sees essen 
ORDINARY REVENUE £ £ £ £ £ 
Inland Revenue— a 
it 219,500,000) 57,105,000} 48,933,000} 829,000; 465,000 
Sur-tax eseeesseccsessccsenseees 50,000,000] 8,920,000} 9,430,000} 230,000] 260,000 
pate, etc., Duties ......... 76,000,000) 42,690,000] 46,630,000} 960,000) 1,160,000 
leat atiai hae 25,000,000} 9,990,000) 9,180,000] 7: ; 
Excess Profits Duty and a 
Corporation Profits Tax 1,200,000) 
Land Tax and Mineral 
Rights Duty ............... 800,000 150,000 180,000 





Total Inland Revenue ...... |372,500,000] 118,855,000 114,353,000] 2,809,000] 2,175,000 











Customs and Excise— 


Customs ..........ccccrcseseeeee 183,650,000) 101,119,000} 96,769,000] 3,727,000] 3,555,000 
BID snenvinsnvensnsvesetints 106,350,000) 53,294,000] 55,000,000} 1,794,000] 1,950,000 


Total Customs and Excise |290,000,000 154,413,000) 151,769,000] 5,521,000] 5,505,000 


Motor Vehicle Duties (Ex- 
chequer share) 





TU -<ctanrseveaiaseie 2,078,000] 1,981,000] 391,000] 492,000 
= Office (Net receipt) ...... 8,050,000} 7,100,000} 600,000] 350,000 
BOW EAMG  ncccesccccsenceoee 620,000 540,000 
Receipts from Sundry Loans 2,912,196] 3,321,965} |. a 
Receipts......... 8,520,604) 16,691,309 2,705 5,551 


Total Ordinary Revenue |706,520,000| 295,448,800]295,756,274| 9,323,705| 8,527,551 
SELF-BALANCING wm. 





—_—- REVENUE 

‘ost OL . ..reecceeececceverseees 60,463,000 

Motor Vehicie Duties appor. 29,850,000) 29,750,000} 650,000} 800,000 
tioned to Road Fund ...... 24,255,000} 8,170,000] 7,383,000} 213,000] 130,000 


Total Self-Balancing Revenue | 84,718,000 38,020,000] 37,133,000] 863,000} 930,000 


333,468,800|332,889,274) 10,186,705] 9,457,551 








ES 


Estimate Total Issues out of the Exchequer 
for the year to meet payments 
1934-3. een, 
EXPENDITURE (including 

Supple- April 1, April 1, Week Week 

men 1934, to 1933, to ended ended 

Grants Oct. 13, Oct. 13, | Oct. 13, | Oct. 14, 
1934 1933 1934 1933 
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EXPENDITURE 


& ovbetz 


Payments to U.S.A. Govt. ... 
Total (excluding  Self- 
Balanci 


\ 


SELF-BALANCING 
EXPENDITURE 






60,463,000] 29,850,000 
24,255,000] 8,170,000) 


The aggregate revenue and expenditure to October 
shown below :— B, 
FINANCIAL YEAR, 1934-35, Aprit 1, 1934, to Octoan 13, 1 
(000’s omitted) 
Expenditure ..........ccc00» erceccvcces 962,832 | Revenue ..............cscsssersssenem, 
——_ increase in borrowing £67,653 


New Sinking ing Fund ......... 
Net borrowing - 





| giee S88R ZELRELE | 


363,102 


* Authority will be sought in the Finance Bill to meet the amount 
Sinking Funds in 1934 by borrowing. ee 


POSITION OF THE FLOATING DEBT &™= 


D 
Oct. 14, 1933 Mar. 31, '34 Oct. 13,°% 
Ways and Means Advances Out- £ £ ? *7 
standing— 
Advances by Public Departments 35,100,000 44,900,000 55,300,000 -1m 
Treasury Bills outstanding ......... 973,005,000 799,810,000 890,745,000 +16 


Total Floating Debt .................. 1,008,105,000 844,710,000 896,045,000 -1% 


* Includes £4,000, the proceeds of which were not carried to the Bxchegur 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for {35,000,000 Treasury bills were opened on Octobelt 
1934, and the total amount applied for was {42730—e ~ 
Tenders were accepted for Treasury bills at three months dal 
Monday to Friday at 16s. 3d., about 23 per cent,, and D 
in full; Saturday, at {99 16s. 4d., and above in full. The 
rate per cent was 14s. 5-74d. The amount allotted 











£31,000,000. The following table shows the weekly mai - 
various dates :— : 
Date | Amount Ta | Amount et : 
it - 

sean 11H 

43,950,000 

seeeehon | 408 
45,co0.g0o | ON PSE 

‘Sous | +n 

ry] 
30,0000 | tnt ie - 

sz.eongn | +6 ie 
Pane | 
35,000,000 | 04 eRe 
65,260 31,510,000 | Oe 
tober 12....................., | 35,000,000 | 54,275,000 | 31,000,000 ' 
1 


NATIONAL SAVINGS CERTIFICATES 





No. of w 
Total Sales of Savings Certificates Certificates 
Week ended September 29, 1984 ....-zsesscssecsessenee a ae 
Week ended October 6, 1934 e+ 8 eeee® ©ceus Gn Foe Fee SOs ee 175,114 oure 
February, 1916, to October 6, 1994 .....00 s++ <esem | 1,199 





od 
At the end of August, 1934, the amount remaining, 19 s 
of investors in Savings Certificates, 


£388,549, 108, 
—————————————— ll 


THE BANKERS’ GAZETIE 
xen 


BANK OF ENGLAND 
Return for Week ended Wednesday, October 17, * 
ISSUE DEPARTMENT 


£ asi 


In Circulation .............+00+s 377,217,235 | Other ee 

In Banking Department ... 74,721,311 Orer Securit we 4 
Amount of Fiduciary 1? ig) 
Gold Coin and Bullion ---"" 





451,938,546 
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BANKING DEPARTMENT 
page Ca tas es ea 81,275,164 ‘ 
qocncssoesnnres eee cae 17,516,064 Discounts and n 
Pobbc a eee Advances ... Aseers 
onehers veanesveef 104,490,807 Securities epecee ,992, o- ait 
















































| te 0 46 
ald Fiber Accounts £37,443,71 517 | Notes....s.-cvecseeccessssseeneesees w 74,721 311 
a say 0 Orbe BE nner 141980 Gold and Silver Coin .........++ 645,791 ESTABE 1795. 
= Dividend Accounts. 
i Amount, | Inc. or Dec. on | Inc. or Dec. on OVERSEAS BANK RETURNS 
osetia | Last Week Last Year WOTE.—The latest return of the State Bank of the U appeared in the 
Economist tor September 10, '8%. Chile in August Danaig, in 
Z £ September 8 Denmark, in September 15. Canadian Banks, Lithuania, 
" 17,516,064 | — Tima | + $057se0 Italy er Finland in Oot 3 - a 
oo aes | 5 "mee | kee _ "ee comes gene 
rca 05,060 — + Sar Us. VE In $'s (000's omitted) 
re ea 596,672'876 | — 5,964,298 | — 2,910,511 
ey | -* 77S 17,651,671 | + 14,950 | — " 21,370 
) ee ee aN + 1,491,190 Gold Certificates on hand 
13, cesene + 967804 and due from the Treasury ace 4,958,010 
sees. eosceeesee nail 598,791 Total reserves .........0..0+... | 3,821,290 | 5,216,960 
Seas department... ’ oy 644,457 Bele ave seeees o ae 236,650 
oe uitetne eS it ees diecounted..... 2, 20,310 

























75,367,102 5,769,115 





+ 2,329,562 


pececeessecconseeeeseeseresee 


























, So i on 47-2% 2°5% seeseeeee 
tt ee 95-9% | + 0-4% 
Setpeorgiediens 
ia aera Deposits—Memberbank—re- 
of the (000’s omitted) SEVE ACCOUNE .........e0se00 2,655,340 | 3,969,520 
Government deposits 17,630 154,510 
' asus Department Banking Department Goldinor|4~_ Total deposits oeannsvnn in 2,839,230 4,300/600 
= as ame 2 Capital surplus | 424,150 | 285,130 
Notes Circula- Publio Bankers’ Other i Total UD: sinnaieneseoen 6,937,050 
wen oe Bank % of al ro 937 8,241,540 
00-40 Reserve note liabilities 
we ls ) ln ‘ein dies restive sefbre alin % leseueniimnebaatieinins 65-5% 70-1% | 70+1% | 70-1% 
00-18 » 19] 451,821 | 376,380 499 99,837 37,501 Nil 2 © Reserves other than gold 
air on, %| 51886 | 377.028 | Sees | torose | vise | in | 2 WEW YORK FEDERAL RESERVE BANK 000’s omitted 
x ® in ee cr | N — . ’ 
» 10 451'938 370°S51 18,696 | 107,598 36,867 29 in 2 avs nye oan ). 
ER 17 | 451,938 | 377,217 17,516 | 104,491 37,444 Nil 2 a a Tee ~ Oct 18, Sept. 26, | & t. 3, Oct. 10, | Oct. 17, 
1934 
October I (000’s omitted) Total reserves ......... 986,470 | 1,851 1,812,980 | 1,772,470 | 1, 
Toa Sits tna" | “San | "Ait |" m0 | "ao | 98 


4 





































































aad 791,920 | 787,330 | 787,070 | 787,160 
Dotted 1,672,240 |1,643,730 | 1,665,860 | 1,626,820 
y record & : 
= mths a icin ce od ng cits 138 roa raha ‘ FEDERAL RESERVE BANKS i 
» a , y EMBER 
UR i Gases| Se ites | Ba) Set | ta | ita | sat 1 + (00,000 omitted i 
» 10) 255,796 | 1,191 | 192588 zh 83,384 | 14,032 | 10,289 | 73,037 | 44 Ea 90 (OGR.00Rp gunttted) i 
cs! 171 255,811 | 1,190 | 192'5e4 | 3593! 81,279! 9,468 | 10,993 | 75,367 | 47:3 ; ; ; 18] Sept 19, | Sept. 26, 3, { 
934 "| 1 1934 
" LOANS  ...cecseereneeeees 
inne BANKERS’ CLEARING RETURNS LON eminem oo zane | tise) 2s) ae | 
am LONDON Tne deposit wes M408 resi i 
uN (000's omitted) Rectan tae are | 
on Due to banks ......... i 
ss | Town | Metropotan Country | Total 
os . ae IMPERIAL BANK OF INDIA—In rupees (000’s omitted) 
nnn nn nen Sept, 22.1 Aug 24. 1 Aug. 31,, Sept.7. . Sept. 14, Sept. 21, 
Sol Recast’ | meingie| 1aiege S| a | at | at | [at 
ni s Week ended October 17.2" —— —_ 46,49,41 | 36,91,73 | 37,22,813| 37,95,17 | 42,42,22 | 44,24,12 
ieeiiipeteeererteneesnen, ’ ’ 
01 FRE Total to "S. ahasaae 8 Gee | wi 7,50,00 | 5,50,00 | 6,50,00 a 2, 
Total to date, teas nepeonie eee 1,398,771 2,67, 1,93,09 | 201,39 | 2,31,60 | 3,87,24 198.8 
— arate ol oe ao 1,321,885 15,00,66 14,10,85 | 14,34,76 | 13,90,43 
$ © decrease in 1984 | +2211.282 | + 78,886 1,63,36 | 1,80,81 | 1,72,92 | 1,74,02 | 1,97,35 | 1,66,78 
—— 1 trate es ee ont | aaets| aan | asta | ante sua 
Cccccccecces 27,714,480 1 675 298, , A ’ 
vee Total for year 1932. <--°"-"""""* 27'833,633 eideay escren | antiae | sata 
Namase or decrease in 19094 — 119,153] + 46,268 | + 96,55: ~~ 
er = 0:4% |= 28% 6% . 5,62,50 | 5,62,50 | 5,62,50 
as eR 79,00;61 | 79'89,08 | 7872680 
wuss! PROVINCIAL z z é +. a = 
, : 827 881 905 882 so2 | 917 
aes eS (000’s omitted) 876 1,574 1,542 1,504 1,593 | 1,628 
terest, Week ee 146 62 146 66 82 51 
Octakannn’ | Menth of September Smbes 
—_ October 13 BANK OF FRANCE—lIn francs (000’s omitted) 
TE 1933 | 1934 | Te OF | 1933 | 1934 ain co Tose a ise on ; 
| 82,000,483 | 82,204,580 | 82,280,962 | 82,346,943 | 82,406,541 
—— 1,286,319 9,861 10,197 10,837 9,995 
£ 1,346,072 | 980,497} 951,888] 924,026 | 923,422 
90,526 2'917,914 | 3,219,550 | 4,146,236 | 3,395,410 | 3,449,514 
19 44,545 8,200,000 3,200,000 8,200,000 


200, 
2,811,697 3108178 3,133,589 3192498 3,187,223 
6,375,167 | 5,896,204 | 5,898,204 | 5,898,204 | 5,898,204 
5,410,433 | 5,107,236 | 5,054,266 | 5,298,661 | 5,200,283 


et 





j 


i 





238,541 


wa: 
Awww 


2 
a& 


<i 57, 81,668,131 | 80 81 81,309,502 | 90,383,798 
a ova | gue | ceaae | comet | cae 
ee , 2,120,880 2,961,096 | 2,308,246 
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eccceee 3,895 
woreeces 3,829,312 | 3,679, ‘982 
192,414 204,653 
4,062 8,970 
77,979 


147,730 
755,231 756,365 


eeeseeseeeee 





i Other assets ...... i ee A I: 538,453 | 609,925 | 631,750 | 667,619 

i Share - 150,000 | 150,000 | 150,000 | 150,000 
‘ C ee ence ean 473,151 | 472,797 é 473, 797 j 472,797 
it @ Notes in circulation ............sssssssveees 3,426,040 | 3,918,808 | 3,77 {897,477 
ea Other turing obligations ...... | 391,431 | 847,599 | 798,026 | 773,112 
i pace 4 tere eaees ’ | 232,486 | 228,375 | 248,684] 243,280 
ee Cover of note circulation ............0-++ 12:0% | 2-01% | 2-18% | 2-26% 

bak NATIONAL BANK OF BELGIUM—In belgas (00's omitted) 
Se & ——————— sancninate saiitietaeaiaanmi Ss ‘enemies 
May 28 Oct. 12,| Sept. 20, Sept. 27,| Oct. 4, | Oct. 11, 
ASSETS 1914 1933 1934 1934 1934 1934 

elle cnet (a) 2,709,261 |2,655,488|2,661,055 |2,657,903 |2,633,851 

ae Silver and other —) 232,650 72,066 70, 269 71,168 71,054 71,699 
a Securities.........ss00000 697,600 | 755,195] 667,922} 670,995 | 667,889 | 641,281 

i +3 LiaBILITIES 

. & Notes in circulation 934,150 |3,479,055|3,510,377|3,513,617 |3,568,578 |3,558,209 
7 Deposits: Govt. ...... aa 143,178] | 62,387} 60,972 | 38,743 | 31,003 
; er ie Other ...... 367.947| 243,010! 248.710 | 220,083 | 182,140 


(a) In thousand francs. 


NETHERLANDS BANK—!n florins (000's omitted) 


; Position, , Oct. 16, ; Sept. 24,, Oct. 1,,; Oct. 8, | Oct. 15, 
ee ASSETS May 30,1914] 1933 1934 1934 1934 1934 
: 8 cnccentnentesneeis “|e as 874,002 | 864,141) 866,249 | 872,383 | 877,717 
sonpounegeueeentes 25, '458 22,330; 21,564 21,167 21,371 
Home bills discntd 28,571 25,601) 26,201 25,436 ~— 
Foreign bills ......... 1,572 866 866 866 
Loans and eae 253, wid 
in current acct. 143,706 | 145,030) 158,742 | 145,885 | 147,361 
LiaBiuities 
Notes in circulation 316,632 908,314 | 881,962) 926,623 | 901,873 | 892,165 
Deposits .............+. 5,016 180,713 ' 202,248' 174,971 188,917 | 204,942 
SWISS NATIONAL BANK—In francs (000’s omitted) 
Position, 
AsszTs May 31, | Oct. 14, | Sept. 22, | Sept. 29, | Oct. 6, | Oct. 15, 
; 1914 1933 1934 1934 1934 1934 
| a GDB. coseracrennteinense 171,175 11,858,451 [1,786,124 [1,808,017 [1,821,565 |1,856,036 
Of which held oe ese 318,519} 149,247 | 149,247 | 152,364 | 182,783 
; Foreign gold valuta . om 24,644 19,887 20,873 20,635 21,178 
Discounts ............... -_ 14,269 21,514 62,379 49,023 37,946 
" Bills of the Confedera- 
ice, cee, wae =600——s—i(ts RRS twee ce wees ccc 26,440 10,975 10,975 9,97 9,947 
i x Advances ............005 103,000 §7,032 73,999 86,429 74,441 71,362 
ie A eee oo 65,641 $3,237 53,365 53,340 54,121 
> i. a LiaBiuities 
‘ Notes in circulation .. 275,925 |1,355,885 |1,323,919 |1,399,802 |1,372,623 |1,341,515 
¢ BRIS cnveenstinecannese 33,750 631,123 578,716| 587,686 | 592, 645,859 


Daehn Ear 


BANK OF SWEDEN—In kronor (000’s omitted) 


o. 


Oct. 14, ) Sept. 22, , Sept. 29,; Oct. 6, } Oct. 15, 

a AsszTs 1933 1934 1934 1934 1934 
q BeRB UR icxcrcscgeveevenseoneonnens 254,434 | 279,624 | 280,896 | 281,213 | 281,678 
' Government securities—Swedish | 245,532 | 174,837 | 174,837 | 174.487 | 174,299 
: °° ° — 46,557 46,557 46,557 46,556 
117,882 94,175 93,229 93,181 93,112 
14,814 9,782 10,274 10,497 10,530 
39,729 | 360,534 | 324,532 | 320,032 | 319,900 
328,564 88,735 97,818 | 102,137 | 106,443 
37,807 27,899 28,195 28,302 28,717 





ee ee a EES ~~ > 
a ae 
- a a see ditetis. rx xtaseRbes he ses - ie sb 
: or: on ws 





551,982 | 605,056 | 694,888 | 646,740 | 626,383 
147,696 160,579 113,975 117,487 119,782 
359,952 | 343,918 ' 281,645 | 316,664 | 339,032 
BANK OF NORWAY—In kroner (000’s omitted) 
Position, 
May 31, | Oct. 7, | Sept. 22, | Sept. 29,] Oct. 8, 
iin ASSETS ae. ; 1933 1934 1934 1934 
hesieiieieaeneaa 44,224 18,268 | 118,411 | 118,411 | 118,432 
Balance abroad and bills 28,533 12,658 17,071 18,695 18,962 
. t included souls a 
not in in reserve 35,081 16,379 16, 16 
; ment — — a a 
TIE cviinsvennscbenccias 8,816 42,480 45,841 46,255 46,466 
ie Discounts and loans ............... 76,911 | 213,951 | 248,284 | 247,190 | 244,234 





At eee wereeteseee 


299,997 


312,613 
65,711 


321,554 
61,744 





FO eee eee eet eeesenes 













i us 
} Notes in circulation .. ieee Seetne 1,941,367 11,952,999 |1,956,476 |1,988,442 

















BANK OF SPAIN—in pesetas (000’s omitted) 
Position, , Oet.7, , Sept. 15, , Sept. t. 
Assets May 30, 1914 1933 1934 — a ieos ; “a . 
te mandi nits 1,775 |2,260,301 |2,265,227 |2,265,414 12,265,590 |2,265,668 
Silver Pare 728,800 | 640,805 | 677,825 | 679,029 | 680,022 | 673,053 
‘ Loans , Discounts 800,725 2,733,402 |2,469,160 |2,464,773 |2,544,151 12,589,677 
i Panish 4 stock... | 344,475 | 344,475 | 344,475 | ‘344,475 | 344.474 | 344.474 
. i Adves. ta _Lreasury | 150,000 | 150,000 | 180,000 | 150,000 | 150,000 | 150,000 
. Notes in circulation 901,550 4,851,278 |4,609,204 |4. 568,092 
p 1 iii. 477,500 | ‘909/313 | '844'930 ‘eae'ons Aes 925.029 “Si 208 
- 4 
_ BANK OF PORTUGAL—In escudos (000’s omitted) 
. Sept. 27, , Aug. 29, t. 5, Se 
i, ASsETs 71933 ote vase toes” =. a 
ay O66 omnes . ,691 | 899 900, 
‘ Bacounsns | $1002 | gaze | Saar | Sense | Sos. | Set x 
ede Bj) 06 lana «.....00..-., ‘ : 309,410 | 308,223 | 308'794 
; Government loans .... |1,052,736 |1,050,106 |1,050,106 1,050,106 |1,050,106 |1,050,106 


Government deposits. 148 a 323,623 
Bankers iron 293,820 | 457, 269 | 459,821 | 471,040 ry sun ano 
ie Other RB cscsevs 34,625 40,148 ret 44,778 | 37,905 ' 34,028 










































— 
Foreign exchange........ Gob 
Other foreign exchange®.. 
Bills discounted............. * . 
Federal debtt ..............+0. Hos 
LiaBILITIES les 
a The 
Notes in circulation ......... 895,697 913,812 : 
IR eric cistern 127,475 | 224'234 ae 904,835 Se 
* In dollar and sterling only, T Ta accordance with AR aero = 
NATIONAL BANK OF HUNGARY—In Hungarian Pag, - 
(000’s omitted) 
Metal reserve— : 
sdintinieanesetevdidil ou 
laiahestidiesnatennniensdalll 
aieeiiiaiaaiiall we : 
vented 740 | $49,912 
Advances to Be cinnccesccscoccancognel 50,194 «7328 
seis - fa nme . 
capital (gold crowns 30,000,000*)| 34.756 $4,756 
Notes in circulation.........+..sssece. --| 390,094 334526 | sat 701 Gs 
Current accounts, deposits, etc. ......... 82, 486 | 92 Or 
Cash certificates ......c.ss0-cceseeeeesscsee, vee | 117,722 . 
Other liabilities ................0008 sinenenteil 200,269 | 177,688 | 177 


* Calculated at pre-war parity of exchange, 


NATIONAL BANK OF CZECHOSLOVAKIA—In Cz, K 





(000’s omitted) be 
Oct. 7, t. 14, 
Asserts ro33" | Tosa” | Stas s 
Seneetenennneenneene 1,707,038 | 2,663,157° 2.6638 
Balances abroad and foreig 
CUITEDCY .....s0sceeeeereeeee 924,280 66,668 ' 
Discounts and advances ... | 1,750,667 | 1,638,790 | 1,473,325 Di 
State notes debt balance 2,607,711 | 2,115,377 | 2,114,156 
ASSETS 22... .eeeeee eeccee 551,048 | 824,960 | 
LiaBILITIES Le 
Bank notes in circulation... | 6,061,283 
Check account balances .. 733,006 8,046 De 
Other liabilities ............ = 297,116 471,718 Oo 
© Gold previously booked under “ Balances Abroad” now shown under “Gel"¢ $ 
new parity. 
SATIONAL BANK OF JUGOSLAVIA—lIn dinar (000's omits) 
ASSETS Oct. 7, t. 4 
Cash reserve :— 1933 a i] 
Gold at home and abroad .............. | 1,797,853 | 1,821,875 | 1,826,505 | gna ss 
























Assrts 1933 
Gold & ex 10,300,703 10,281,898 10,273,212 | 10, 
Comavetcial bills a 9,422,754 | 5,715,678 | 5,718,777 oa eh |e 
tural bil 3,105,097 | 4,091,544 | 4,033,504 

State debt, vances 

to State, etc. ...... . | 5,704,047 | 5,668,269 | 5,668,260 pers co 

LiaBILITIES 

Notes in circulation.. | 21,197,325 | 21,394,311 | 21,425,344 | 21,488,833 or] 
Other sight liabilities. | 7,611,252 | 7,463,700 | 7,391,170 | 7,346,557 | 7, 
Long term liabilities. | 4,202,034 | 3,518,212 | 3,567,517 | 3,507,594 


















Sept. 30, ; Sept. 7, Sore 16, 2, 
Gold and silver holdings ... 1,521,848 Jee 1,546,675 | 1,546,675 | 1588 
carences peeves | , ete | sensor | tearm | 1G] ap 
2'872,872 | 2:782,525 | 2,782,525 | 2,755,378 oe 

500,000 | $00,000 | $00,000 500,000 
| ise | cat | ed | 

Sight Habilities weweeenne | 1/005,808 | 175888 | Mia oe7 | tae 


16,413 
18,075 
1,952 


i a pn th ee ttn mem dated eee a ke eee ee Cl a ee es 









48,299 









oa ig 
91,585 
91,582 90,000 










150,000 
114,00 114,000 







247,451 
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BANK ESTONIA—In Est. krones (000’s omitted) 
= Oct. 7 t. 1 . 23, , 90,) Oct. 7, 
1 934 1 1834 
eovceececeoe 27,744 | 27,746 | 27,770 
aaehemnalal 3,392 | 3,552| 3,784 
TT anaes 1,303 | 1,304] 1,345 
eel 7,278 7,449 7,346 
. 4,903 | 5,998 | 4,759° 
eccevceecece 1,000 1,000 1,000 
soseseseeeesees $3,792 | 33,71 93,412 
coleanen carne | coats 
. 64°74% 


Pre 


1,078,909 
87 385, ’ 
rao 72,273 | 67,248 


LONDON RATES 


(Oct. 11, Oct. 12, Oct. 13,| Oct. 15,| Oct.16, Oct.17,| Oct, 18 
| 1934'| 1994') 1936 '| 1984 | 1934 '| 1934 || 1934 





meeere|? (Pi? |i Fl Fy? 
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Comparison with previous week— 



























































Bank Bills Trade Bills 
Short EE ED 
Loans! 5 yonths | 4 Months | ¢ Months 3 Months | 4 months | 6 Monts 
% % % % % % 
2] 4-1 2-2 2 2 
n> 1 4 rs *, 2-2 2}-2 2 
Oct. 4) 4-4 . - 1 2-2 24-2 2 
» MY 4d ¥ 3 1 2-2 2 24-3 
» Blt! a 3 -# 2-2 23-24 2 
LONDON RATES OF EXCHANGE 
I.—Spot Rates 
(Range of the day’s business) 
Par of 
Oct. 12, | Oct. 13, | Oct. 15, | Oct. 16, | Oct. 17, | Oct. 18, 
inte | oe 1934 1934 1934 1934 1934 1934 
New York,$ | $4-86§ |4-914-06 |4-91]-04 |4-99]-914|4-909-03))4-93-95} 4-93-90 
Rereh| td (aa ok ele oat eso etic eat [9 
a . Md ma -74 -744 | 74-744 | 74-74 
Bruwels, Bel | 35-00 20°84 al 388 20-83-90 |20-83- a 80-2 oes 
. 21-05 
Li... | 92-46 [564-574] 567-57} | 562-57 | 562-57} | 57-57 S7= 
pt 25-221 N4O2e ltt O4— jie 90-97 14-91-99 14-95. terse 
. 5: 15-02) 15+ 
Athens, Dr.. | $75 510° 510° 510° 510° 510° sios 


193-23 | 226-227 | 226-227 | 226-227 | 226-227 | 226-227 | 226-227 


25-224 | 355-4 | 358-7 |35%-2 [35 a- -4 |35%-36 
110 |1093-1103]1093-1102|1093-110} 10st hoy 1008140} 108} 1104 
12-107 |7-17-24 7-19-22 |7-17-20 |7-174-22 | 7-20-23 | 7-20- 


in 


Berlin, Mic : ie 
.. 20°43 = |12-06-17k|12-08-14d]12-06—12d] 12-07-14 1112-10-16} 12-10-20 ! 
ante. 34-58) | 253-273 | 254-27} | 253-27} | 253-27} 254-274 254-273 
pepe, Pes 27-82 163%) 16£°% 163%) 169% 168%) 165°) 
ae de $1644 /116}-1173]116}-117 |116}-3 — |1164-117 |1164-1179/116§-1178 
Danzig, 7 25-00 | 14}-1 143-15} | 142-15} | 143-153 | 149-153 | 149-15 
mm, 43-38 | 25)- 258-26 | 253-3 254-26 _ 
we | 25+224 | 141-15) | 143-15) | 143-15} | 144-154 ( 14)-1 144-15 
cnn 813-6 | 480-500 | 480-500 | 478-498 | 478-498 | 480- 480-500 
| 110 605° 605° 600* 600* 600° 605* 
rate Din, 276 209-219 | 210-220 | 209-219 | 208-218 | 209-219 | 209-219 


iF 


32 
Grog | 284-294 | 283-295 | 283-293 | 284-294 28)-204 | 284-208 


173-182 | 173-183 | 173-183 | 173-182 | 173-182 
19-85-95 |19-85-95 [19-85-95 19-45-08 19-85-95 


if 


Fle 


Ful 


Y sd 1 

14-148 | 14-148 | 14-144 [13 “1 13h, 14 

+ 284-4 [284-4 | \284- = 

aly 71 2047 Hoy 7 Hag. 194}7- 48-20 7 Ha 7k 
47-@2d. 2 ic 2-20 2b bac ssh woacl shctse | snp ne 
in me 120-28¢ 120-00e | 120-00e | 120-006 

— ™ _ a, —_ - 
21-68 "| 216s | aes”| see | ares” 





184-34 |183-3 [18 “} Ee, 184-35 


F 







Pes, 
Manila, Peg, 174-184 | 171-183 | 173-18} | 173-18} | 17}-18} | 17}-1 
Mencow Rois 24- "24244 ‘ 3 : ; dm seed ; ait 
14-228 ' 213-298 | 213-208 | 217-229 21278 214-225 
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Il.—Forward Rates 
(Closing quotations) 


Oct. 1 

1894" 388" ase 
Perg{ | Per 

( 








1934 
Perg | Perg£ | Perg 
() 


(b) (0) 





Oct. 16, |Oct. 17, i 18, 
1934 | 1994 



































(6) Premium, i.e. “ under spot.” (6) Discount, i.e. “ over spot.” 
OVERSEAS BANK RATES 
Changed — To Changed From To 
° % 9 
Albania ......... Nov. 16,1933 8 7 Madrid ........ Oct. 26, 1932 a , 
Amsterdam ... Sep. 18, 1933 3 2 Oslo + May 24,1933 4 
Athens ......... Oct. 14, 1933 at 7 7, ee May 31, 1934 3 2 
Batavia.......... July 1,1934 4 4 | Prague........ Jan. 25,1933 44 
Belgrade ........ July 16,1934 7 64 | Pretoria ...... May 15, 1933 
a aiaiiiaaai ~_ — woe : 3 Tallinn ........ Jan. 28, 6} 
russels ......... ug. 28, 
Bucharest ...... Apr. 35,1933 7 6 | RIB@ --+-0--0++- Jan. 1, 1983 6 { 
Budapest ....... Oct. 17,1932 5 4 Rome ......... Dec. 11,1933 3} 3 
BED. ccocccce Feb. 16,1933 4 3 a an. 3,1934 8 7 
Dec. 1, 3 2 Stockholm . 1,1933 3 2% 
Danzig ......... Sep. 21, 1934 3 4 Swiss 
Helsingfors...... Dec. 20,1933 5 4t places ...... Jan. 22, 1931 
Kovno .......... an. 1,1934 7 6 Tokio ......... July 2, 1933 4-38 3-65 
Lisbon .......... . 81933 6 54 ienna ........ June 27,1934 5 4g 
New York Fed- Warsaw ...... Oct. 26,1933 6 5 
eral Reserve Feb. 1,1934 2 1} INI deccnsanese June 30, 1932 34 3 


Seng Sut of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 
e 54% applied to banks and credit institutions. 

66% applied to private persons and firms, 


i NR aR EN ELTA MES ELL AGE ILM EON EET TT IT TNT IT aT LONI SOOT ter eet es 
ye 


Slight 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


rate 


Oct. 1 19, .26, Oct. 3, Oct. 10, Oct. 17, 
lees a = a 1934 1934 
Call 5 Ff 4 % 
Tame money (60 dave’ mixed eoil) 1 i 7 i 


: 
a 


Novmm—etgtin oan - $ $ f | 
a & 

































90 da a on 
Commercial accept., 90 days........ I} 2 4 2 

Rates of E Par | Oct. 18,] Oct. 3, | Oct. 10, | Oct. 17, 

New York oo— | Level | 19383 1934 1984 1934 
Ola : 

60 days ......... 4 4-49 | 49112] 4: 4-9162 

eos Dollars for £1 4°50 | 4:93 | 4 49325 

Sei } ‘ { = Mg 4-93 | 4 4-9325 

Paris ...... cheques |Cents for 1 franc | 6-68 | 5-52 | 6- 6-62 | 6-6575 
Brussels .... »» ts for 1 Belga | 28-54 | 19-72 | 23-49 | 23-45 | 28-58 
Switzerland ,, ts for I franc | 82-67 | 27-30 | 82-84 | 32-76 | 82-95 

Italy... 7 ts for 1 lira 8-01 | 7-43 | 8-63 | 8-60 | 8-6450 
we lente for 1 mark | 40-38 | 33-60 | 40°60 | 40-44 | 40-68 
Vienna... ., |Cts.forAustrn.shig.| 23-82 | 15-90 | 19:03 | 19.00 | 19-08 
a $a-00 | 57-00 | e-z2 | 68 08 | os-4s 
= _ 20-18 | 22-05 | 21-90 | 22-02 
Geko ae ~~ p> |Cents for 1 45-874 | 23-65 | 24-80 | 24-65 | 24 80 
Stockholm. 23°25 | 25-45 | 25-29 | 25.45 

Athens ...... ts for 1 2-20 | 0-83 | 0-954] 0-95 | 0-95 
Montreal... ,,  |Cents for Can. 169-31 964 1025 101 102 
Yokohama te for 1 84-40 | 26-75 | 28: 28 28-70 
Shanghai... ts for 1 a ; 36-37 | 36-87 | 84.50 
Calcutta ... 9 ts for 1 61-80 333 | 37-17 | 37-00 | 37-21 
Buenos Aires ,, [Cents for 1 ose ooo 32:86 | 32-67 | 32-89 
Rio de Janeiro ,, ts for 1 11-96 on 8-31 | 8-26 | 8-31 








SOUTH AFRICAN EXCHANGE RATES 
(Buviwa Rates per £100 Sreauinc) 


TT. Sight | 50 days | 0 days | 00 dave 
; o2 7 





PE nee Ee eee on 








Lp et ROE RERIRE S IE yLI RR een 
signee mmerneuaaecauaia ale eons fT at eR SS TT 
oes TP IE IES F ee 
bre antes” Soni at Won ye aw 
nna 


1h pea iy MD sav 


2 RQ Egg 


Moki Reedy etal 
Pee NR a aba on ee 


eircmnan stag ne setae 
ee, i 


cy 
ye 





oo nig “ a“ 


Fe aeiece tt Fi ea te Apes Me 0: etal é 
seer 
ies: oe 


Sot RSE PO ES eats 
, oe ¥ 7 Tne Van = 
cures 
z i s 


BY edit ee me 


























































































jepaagae eestor 


eet 








754 THE ECONOMIST 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
The Anglo-South American Bank, Limited, quotes the following 


rates of exchange :— 
eee 
. Latest 
Country | Method of Quoting | Par Value | Usance Rate 
eee —— eee 
Bolivia .......00+00-+ee00008 Bolivianos to £ ..... 13-33 Sight (a)20-26 
Colombia (Bogota) ....-- Pesos to £ ...-.00000 5 - (t)8-12t? 
Ecuador ........0-0e0e0++8 Sucres to £ ......006 24-3325 "a (1)55-12 
Nicaragua..........0.+++++ Cordobas to £ ....... 4-8665 a 
Salvador .........:0s0+0e+e Colones to { ........ 9-73 a 12-40 
Venezuela .........-c000008 Bolivares to £ ...... 25-2215 * 19-32 
Guatemala.............-++ Quoted on New York wa ae 5-09 





®No rates available. ¢ Nominal. ¢ Rates calculated on basis of New York cross rate 
(t) “ Free’ Market Rate. (a) Official Rate. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 


London on Australia and Australia and New Zealand 




















New Zealand on London 
Buying Selling Buying Selling 
Aus- New Aus- New Aus- New Aus- New 
tralia | Zealand| tralia | Zealand| tralia | Zealand| tralia | Zealand 























inguin = 125 124 125 124 125 124 
Sight ....| 1268 | 1253 | 1253 | 124 | 124%] 123 $ 
B0days| 126; | 126% As 1248 | 123 125} | 124 
60days| 1278 | 1268 1244 | 123 125 | 124 
90days| 1273 | 127% 123; | 1229 | 125 124 























* All rates (Australia and New Zealand) now based on £100—LONDON 


INDIAN GOLD STANDARD RESERVE 
Statement showing the form in which the balance of the Reserve 
was held on September 30, 1934 :— 
In India: { 


In England : £ 
Cash at the Bank of England ............. 3,857 
PENIEL | uk ‘ntti ecemeein sa dbabeksesstbanenecenedt 2,152,334 
British Treasury bills: Value as on 

September 30, 1934 ...........seeeceeeeeees 14,281,704 
Other British and Dominion Govern- 

ment securities : At market value on 

September 30, 1934 ...........seceseeeeeees 23,562,105 


India Office, £40,000,000 


Oct. 12, 1934. 
BULLION 
The following statistics of imports and of gold and silver 
for week ended October 18th, 1934, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain 


Gold Exported from Great Britain 
and Northern Ireland, week ended 


and Northern Ireland, week ended 





October 18, 1934 October 18, 1934 
From | Bullion*® | Coint To Bullion* | Coint 
£ £ 
eS 4,648 aes Netherlands ........ £780 ben 
Netherlands ......... 11,441 7,113 | Belgium ............ am 110,200 
SE nsvigacevenses 8,922 as eee be 734 40,793 
France sicialieanniendis 157,253 5,419 | Switzerland ........ 1,835 550 
Switzerland ......... 2,919 San Czechoslovakia 5,720 Sm 
TT cctuinesepennomiods 11,285 in Venezuela .......... 444,600 
US. Anneecceeeeeeeeees 91,458 = aS 379,520 we 
SEED deccccsnscesede ie 517,650 | Other countries ... 692 950 
Venezuela .......... 7,141 poe 
British S. Africa.... | 1,441,560 
Tanganyika Terri 
EET acdunsniecnoscee 6,842 
—— nonaieahednootie 2,906 
Ang Egyptian 
NE enkitccenastt 2,425 
British India ....... s 
British Malaya ..... 23 
ee 168,668 
Australia ............ 8,638 ais 
New Zealand ....... 19,053 250,000 
British Guiana...... 9,756 24 
Other countries 4,141 a 
ee ek , 2,185,687 780,206 . == 394,281 637,717 
IMPORTS AND EXPORTS OF SILVER 
Silver Im: into Great Britain Silver Exported from Great Britain 
and N Ireland, week ended a 
Oc 18, i934 nd Northern Ireland, week ended 


October 18, 1934 





551 












1934 ARRIVALS 1 wt 
Oct ID sesesseernntnseennernreen Ki Oct 12 7 ig 
to _ BD .vcerescorsrocnodnosbsoasoosoies i one ett Redeaaae, 
my Sssssesseeseevseeererneevee Ni -: 2 *ssteeeneeettataaiga te & 
9 WB cecerassosovospestttinotecscbosss il ee 
gp BU ncocsedapescccobontintctoncobedio Nil a "7 RE : 
90 BB. .cccceccrccccccccescocecsccscces Nil » 2 “ereseteenet tte a 
T : aw @ 
Movement Oct. 12, 1884, to Oct. 18, 1934 (inclusive Total Seeettatenn, yy 
Movement during year 1983 .........0esccesemnn . asl eae i 
uring 1984 (January 1 is Oar ia woe 


Stee ORO STOLE E SELLER ESOS EES L SEE eeeeeeeeeteeeee 
tte ecege 


; u and Co : 
1934, as follows :— e Mpany write on October : 
The Bank of England gold reserve agai 
£191,938,546 on the 10th instant, as compared ey malt 


; m 
on the previous Wednesday. About (2.300.000 gold nen 
with in the open market this week. Keen general been dea 


prices at a considerable premium over the gold buying has key 
and this fact, coupled with a further weakness in satay 


11th, brought about a fresh record price—143s. 34 


Quotations during the week :— —on that dae 
Per fine ounce ~ cating” 

Gatebar BE .cccrdecvicisccccctecs 143s. 3d. 11s. 10-394, 
i EB aiswccvceseesvoctedsenb 143s. 1d. 11s. 10-504, 

“ 1S ..ssceseeeseeeeeeeeees 142s. 84d. 11s. 10-874, 

s ee ee a es 143s. 1d. 11s. 10504, 

: EP cnqunanieantgebabeveass 142s. 94d. Tis, 10-794, 

A BE ctpei<andieebereeenie 142s. 7d. 11s. 10-904, 
ec crcccinessonstagsudscnder 142s. 11d. 11s. 10-464, 


The s.s. ‘* Ranchi,’’ which sailed from Bombay on the 1 
instant, carries gold to the value of £39,000 consigned to Londo, 


SILVER 

At the outset of the past week, heavy s 
mainly on account of the Indian Seatent, cand te ate 
of supplies and there ensued a sharp rise of 1}d. for cash and! 
for forward deliveries, bringing quotations to 244d. and 
Profit-taking and some Chinese sales failed to bring about » 
marked reaction and prices receded only 4d. on the next tm 
days. 

On the 15th instant was received the news of China's actos 
raising the export duty to a basic 10 per cent., with a fate 
equalising duty adjustable upwards and which is to represent 
difference between the exchange rate and the theoretical Loads 
silver parity. This stringent check on exports of silver frome 
large and important a source had the natural effect ae 
still further and quotations on that date, at 24jd. for cash and 3 
for forward delivery, were the highest recorded since May, 188 
In spite of heavy re-sales these prices were maintained yestents, 
but to-day, with heavy profit-taking sales and only poor demi 
prices have reacted sharply, falling Id. to 23jd. and 2d. Te 
fall was the sharper for the incidence of “ stop loss ” selling ontes, 
and as we write appears overdone. 

Quotations during the week :— 


In London In New Yous 
Bar silver per oz. std. Cents pe 
Cash Two Months’ Ounce 
delivery delivery 999 fie 
October 11... 243d. 248d. October 10...... Si} 
» 12... 2ayd. 24 Rd. .. fia 
— 8 6 244d. — Hobday 
a eae 25d. — 83 
ih Se 25d. . ie P| 
a Te 24d. wy WB saeees 
Average ...... 24-490d. 24-615d. 


The highest rate of exchange on New York recorded —_ 
period from the 11th instant to the 17th instant was $4 
lowest $4-88}. 


INDIAN CURRENCY RETURNS (in lacs of rupees) 


2 
Oct. 7 . 0 
Notes in circulation............:++.se++0+ 18,487 "os its 
Silver coin and bullion in India ...... 9,734 os is 
Gold coin and bullion in India ........ 4,154 3197 sis 
Securities (Indian Government) ...... 3,288 1300 1M 
Securities (British Government)......- 1,311 


abot 
The stocks in Shanghai on the 13th instant consisted 
48,600,000 ounces in sycee, 318,000,000 dollars 500,000 ounce? 
ounces in bar silver, as compared with about 50, er silver on! 
sycee, 333,000,000 dollars and 34,600,000 ounces 8 
6th instant. 






Oct. 12 ... 
o 13 .. 
co «1S wn 
» 16... 
o ‘17... 

18 ... 
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COMPANY NEWS a of dividends for the etre sod he 90, 1992, and ns Comme 1933, respectively. 


i Phoei neces / 2 * 


L. RosE anp Kamenny, Lrp.—The board have decided to off the whole of the 
Seg outstanding arrears of dividend on the cumulative share capital of the company, and for 
this purpose have declared a full year's dividend on the 8 per cent. cumulative preferred 
ANNOUNCEMENTS ordinary shares. The dividend covers the year ended July 31, 1934, and is payable on 

DIVIDEND October 31, 1934, at the rate of 8 per cent. per annum, less income tax at 4s. 6d. in the {. 
_ ILLUSTRATED Newspapers, Ltp.—The directors have decided that the yment of 

Rate °; per Annum, except six-monthly dividends on the preference shares should be considered after the half- 

a “narked %% 4 or Stated Dividend for yearly and yearly accounts are before them, and they therefore have determined that 

in Cash Whole Years the future dates for payment of preference dividends should be January Ist and July Ist 

* Interim div. ¢ Final div. in each year. 
| eemeeaeeielaiaaian Lullabies Investors Gas AND Evectric Trust.—An initial distribution, amounting to 3-051d. 
jail pany nb rh net on each sub-unit of Investors Gas and Electric Trust, will be paid on November 1, 


1934, to certificate holders on the register on October 5, 1 1934. This net initial distribution 
Interim | Date of Final Latest | Previous is equivalent to 3-937d. per sub-unit before deduction of income tax at 4s. 6d. in 









































































Netober Pay- | Comparison | "Year Year the {, represents income received between May 1, 1934, the date of establishment of 

i, Final | ment ee the trust, and October 6, 1934, from dividends paid by the 14 companies in the trust 
hounted 4, 

Tue Home AnD Foreicn Investment Trust, Ltrp.—At a meeting of the 
191,909 24 se October 8th it was decided to pay a dividend of 2} per cent. cael on £450,000 8 ot 
been dea RAILWAYS wid se ee a aoe stock for the half-year to September 30, 1934, payable November 12, 
ng has ky Madras ve a Mahratta 5%t 1934, tax at 4s. 5d. per £. 

: Unchanged be Buenos Ayres WESTERN Rattway.—The directors announce that as the net 
See National a r pene: mere 2% | Dec. 1] Unchanged a revenue for the year avon ag 30, 1934, is ioe than for the previous year, by drawing 
that datp Royal Bank of Can NCE on the balance accumulated in former a and by the sale of Government bonds in 

gin and te 12/- p.s.| Nov. 10 24/- s | 23/- Bs. Buenos Ayres, and remitting the proceeds through the free exchange market oS - 
North — 7/- p.s.*] Nov. 8 Unchanged enabled to authorise the payment of Gividentis fort for the year on the errs. s “i 
lent vay Northern AssSD RUBBER and § per cent. preference stocks on November 17, 1934. The directors regret that it is 
4 ree ner oo a . Nil not possible to recommend any dividend on the ordinary dem. 
s ‘ th Kajang Rubber ... 24% Nov. 9 Nil vee Buenos Ayres Great SOUTHERN Rattway Company, Ltp.—The directors announce 
om res Kal ROE 33%*| Oct. 31 Nil . that although the net revenue for the year ending June 30, 1934, is less than for the 
hd. Kamen Rubber ee nae Ej mel at Nil previous year, by drawing on the balance accumulated in former years, and by the sale 
10-874. Bistates ......--csssereseresenee 4%* Oct. 31 5% of Government oe in Buenos Ayres and remitting the proceeds Seong the free 
10-504, (Dimbula) Tea ate ve = fa Ai on exchange market, they are enabled to authorise the payment of dividends for the year 
10-79, ahi A Rubber and Tea.. Yo ov. i see on the company’s 5 per cent. and 6 per cent. preference stocks on November 17th. The 
Lt haeneseene gone ai ie sv, 20 directors regret that it is not possible to recommend any dividend on the ordinary stock. 
10-964, Novara Ely Tea peceronerae 2°; *| Nov. 9 3°, am CenTRaL ARGENTINE Rattway.—No dividend will be paid on 4 cent. and 
10-664, Ouval ae mnee* seeees | Nov. 14 Nil 6 per cent. Preference Stocks. "o 
PPK. (Ceylon) Rubber . so as . 
n weeeeeeeeeeeeeee 3} ‘ 7 Nil To 
ae et i | : 
United Rubber . Mot] ++ Nil os 
Sra vale Cevion Fst states. 1362] Nov. 9 %o <a SUMMARY OF BALANCE SHEETS 
Perak ub eee oe ooo oon 
ant Nil a 
> purchass Tali Ayer Rubber ..----.++++00++ ~ - ona 24 
matket bn WHE Jetedde Ceylon Estates 16%*| Oct. 16| Unchanged THE NATIONAL CITY BANK OF NEW YORK 
sh and | MINING 249% ition The statement of condition of the National City Bank of New 
and a: peste “2 0') Now. 15 1/2; ate, ea, ps. York as of September 29, 1934, shows total assets $1,473,622,962, 
} about a Wm ca i el casineweess 74%°*| Oct. 30 Unchanged . compared with $1,466,919,502 at June 30, 1934. The items in the 
re next tm ration 12}%t| Nov. 1 22} Nil September 29th statement compared with June 30th are as follows :— 
Sea 4%*} Oct. 15 | Unchanged ove June 30, Sept. 29, 
a's action 2 o%,¢ 3% mm 
th a further s330° ose Unchanged ove oe _ — 7 _ 
3%*] nchanged |... vi Captian Peeteatn.....n..<sccncesernsesscecssnsnosnecorossecsoversnees 50,000,000 $0,000,000 
e present 3°28! Oct. 31] Unchanged |... i ane 77,300,000 77,500,000 
‘ical Looda 5%*| Nov. 5] Unchanged IN iccscndnesteneenrqavectacenenpiadiedineibecunqntianptinnartysdve 30,000,000 30,000,000 
ver from # Callender’s Cable & Construction 5%*] ... Unchanged EERE A ARIS SD 8,018,665 8,849,272 
raising . Canadian and Foreign Investment 1°,*} Oct. 30 | Unchanged Reserves for : 5 
ales hi 3%*| Nov. 24 | Unchanged ‘iat es Tete IGOR, GOG.. cicsicdsccncccccsesccecevceccccccescsvectes 1,977,029 2,337,454 ei 
ash and 2 : a +]... | Unchanged 5 6 et mamane 4,336,984 4,492,523 : 
» May, 198. 1%*] Nov. 24] Unchanged nt : ID eresecoctasnes cree spnephenendamineerertanietes 1,086,356 502,267 1 
yesterdas 6% | Nov. 1 7% ee CN I» ncncvenastnechaspnnessiedintinamnsassemmeiaiinis 2,066,666 1,550,000 fy 
: L 6% *| Nov. 1] Unchanged = aon Acceptor, endorser or maker on acceptances and bills ...... 65,297,111 64,234,290 q 
_. Glasgow Workmen's Dwellings . a = 24 2} nn ees 1,226,636,687 1,234,157, 154 
d Highland Distilleries ............-.- 124° 71 
a. ES Highland Distilleries _......... 2 : June 30, Sept. 29, 
elling orden ea Kingston Brewery....... dite - ” ASSETS 1994 1934 
lence 3 24 Cash and due from banks and bankers ................:0.0es00+ 358,390,001 357,934,714 
eee on eee United States Government obligations ..............-...000.00-. 304,630,848 323,147,967 
Yorx nchang 34 Sh Notes of Reconstruction Finance Corporation due January ewe 40,008.00 
ee n° > DO, BOD anicnccccncciiccccrcvcactvcctbisravssaboeiveresesntececcsctteoars ,093,000 ,093, 
- e ee | +8 +8 Other securities guaranteed by United States Government 
999 fe Ueulens ad _ me as tointerest and cA principal ee Gah aabe iain sdbadss dead indie ones 7": sia aan 
7 , 7 State and municipal bonds...............cccececeeceeeereeeeeeeeeeees ,002, 
. Si 2% : a Cihine trnds aun Untltlen écac-..0-:..-<ecacocedasceesccaccserescies 52,374,961 60,866,187 
Unchanged i _ Loans, discounts and bankers’ acceptances .................++ —- 468,104,720 
' ne “a *". Acceptances pisclesssudveweenciademciamsseubspecnbarsaheeesdvcasevhesies 59,284, 
ah feitimeetien Ea = Gutinieia 6 ° Stock in Federal Reserve Bank ...........c.c.cccccscsseseeseseeee 6,600,000 6,600,000 
— Invest. (pref.) 2 7o*| Nov. 1 14% “s “~ Secvgeieiees - ee ee ....., aa. oe 
; Second Scottish oo Trust 7 a ais, ‘ . Items in transit with branches ...........:::cesesececceceeeeeeeeee 3,928,922 1 . a in 
, Shanghai Electric Construction .. 4°,*| Nov. 8 Unchanged III hiss cisencncontinisetistwistnclentnicnganesmagaseaveasts 5,482,641 ,304, 
Sensenden a . oes “. 
F OPT RRR eee eee e eee eeee eee wee eee > 
during Seer 2 
ielinbehtosesnéucscecnces 15 
4-96 ant HE Staveley Trust ee 
Nil 
es) = yt Caledonian Trust ............ - 
» We aig nn eeesseeeccsesone oo 
! 98 ¢ Free of income tax. 
‘ 41s covrran ae Dest.—The Egyptian Public Debt Commission announce that 
31s coos ed Debt maturing on peg ge 1934, will be paid in paper. 
] bes te a decision to pay this coupon in Id, holders will receive the difference 
) 10 sum ouy collected and that paya' ‘to them, if calculated on the basis 
ted of abet fal Parity. or this purpose, at the time of collection, certificates will be delivered an of nN on 
; ‘usm “ thowing their right that event to the difference in question 
00 i NITED Lid, am AND ARGENTINE 1933 ConvENTION TRUST. adil Brothers and 
i announce that in respect of the year ending October 31, 1934, a final 


r silver o@ oo c” = Sp mate of {1 10s. per cent. (less income tax) on the nominal amount 
books of the “* A,” Bae san will be aa on November Ist next. The transter 
tothe Bet instant, both days ee the trust will be closed from the 18t 


— wat Co-OPERATIVE INvEsTMENT Trust, Ltp.—The accounts for the half-year ended 

’ De ar (tore ats, after providing for pr erence dividend but before 

S ot Fang income _ = fo sti | under thes imance Act wees the Trust is a 
compares with a net revenue of £20,011 6s. 2d. 

srr ePending period of last year. The Ginecters have deciacel an tater dheliend 


et | per cent. (actual) on the 
— e was followed by a final dinnee rare (the same as a year ago, when the interim 


South America 


Limited 
6, 7 & 8 Tokenhouse Yard, 
London, E.C.2 


£12,981 95. 6d. : of 2 per cent.), and the amount carried 
oP eet ate alow fr ihe general rere sn the set cried forard) Beenches in 
hs fy STN el the investments have a published eetiane “6 More than 97 per cent. ARGENTINA — BRAZIL 
Socitpan Ano: 
| Kea a announce that eovondine te caine cots asta fron Benes COLOMBIA — CHILE 
et | re approved the PARAGUAY—URUGUAY 
pss PORTUGAL 
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Friern 


AMERICAN RAILROADS 


MONTHLY GROSS AND NET RECBIPTS 







Receipts for Month | sgeregate Eight Months 





Grande Wn. 
Erie Railroad... 


Nett | (229,617 
Gross} 6,020,308 
Aug. 31/9 Nett | "651,928 


150,665) 1,195,110) + 36,495 
930,449] 50,975,431/+ 3,829,626 
819,527} 9,085,322)+ 1,157,877 


s De- 
: € : . ended Aug. 31, 1934, mpared with 
Company | § | Ending) som’ | compared with Fight Meaths 1933 
= ton | Month of Aug., 1933 

es hcnirn anette emcee meanest eee een 
; : ; 
' ; a:| {Gross} 402,135|— 33,827) 3,252,941/+ 92 
— 8 |Aug. 31/4 Nets | go'830/— 62.160] 427.901|+ 84,141 
Atlantic Coast, | 41| J Gross] 2,431,336] + 49,763] 27,746,009|+ 939,788 
ee mel Aug. 31/4 Nett |Dr. 46.895|— 63,946] 3,014,321|— _ 383,514 
“|g lAug. 31) GtOSS| 11,734,879] + 1,097,561] 84,783,292|+ 7,957,426 
Atchison Topeka Aug. Nett | 2'091.366|+ 445.718] 10,443,657|+ 4,549,904 
ti and Gross) 11,307,039} — 2,813,904} 92,666,507|/+- 8,430,314 
—" = 8 |Aug. 3114 Nett | 2°149,457| — 1,879,688] 15.891.318|— 3,409,100 
. 8 |Aug. 31/¢ Gross] 3,327,136] — 576,316] 28,388,428|+ — 848,331 
Boston & Maine nag. Nett | '5001328}— 269.382] 3,595,929/— 1,188,574 
5 New Gross| 2,356,097|— 171,556] 19.527,281|+ 1,732,315 
cerereey | 8 [AU S114 Neto |” 88-422|— 2191785] 2.310/617/+ “638,150 
Chesapeake 8 |Aug. 31} J Gross} 9,036,299) — 1,730,290 73,007,308|+ 3,763,313 
and Ohio 6: Nett | 2'970/626| — 1.124.720] 24:084.740/+ 1,239,446 
ChicagoandN..| g laug. 31|J Gross} 7,403,148|— '130,337] 50,417,667} + 2,552,813 
Western .... ae Nett | 1'205,389/— 402.011] 2.676,538|— 291,605 
Chicago, Bur- BIA 31|J Gross} 7,435,226) + 64,582) 51,868,645)+ 2,554,507 
lington, etc. a Nett 1,546,545] — 51,125) 7,051,917) — 25,399 
Chicago Great 8 |Aug. 31|/ Gross} 1,582,612)+ 199,855] 9,997,268)+ 564,405 
Western .... AUB S")UNett | "299,265|+ 93,539] '649,432|+ 169,726 
Chicago, Mil.\] g |aug, 31| f Gross] 8,782,594] + 422,411] 57,318,557|+ 1,054,125 
and St. Paul oe Nett | 1,004,449|— 189,668) 3,907,616)/— 1,572,222 
Chicago, Rock, | g |aug. 31] f Gross} 6,345,583] + 687,438] 44,875,802|+ 2,055,179 
Island, etc. 5. Nett | '480,292)+ 417,109] 1.018,384/— 1,118,599 
Delaware and\| g |aug. 31|f Gross! 1,737,424|— 499,685| 15'812.995|+ 1,876,421 
Hudson... ONS: "14 Nett | Dr128,792|— $23,743] 1,165,138) + 1,246,528 
Denver & Rio 8 |Aug. 31] { Gross} 1,941,960) + 398,039) 11,559,322) + 1,681,470 





Gross] 7,367,292 + 212,212] 43,863,815/+ 6,021,373 
Aug. 31/9 Nett | 1'718,345|— 665,822) 6,139,033/+ 717,163 
Gross} 706,549}+ 66,985) 6,884,318, + 1,270,440 
Aug. 31/9 Nett 25,807] + 434] '865,535|+ 617,037 
dng. 31/2 GTOSS| 7,981,736] + 181,984) 59,700,892|+ 3,149,689 
aug. Nett | 1,156,063)}— 265,838) 8477,159/— 1,517,517 

Gross} 1,037,091|+ 146,847) 8.414.704/— 168,882 
Aug. 31/4 Nett |” 66:266/+ 29.835} '996.409/— 215.706 
Aug. 31 Gross} 2,881,777|— 699,800) 26,990,407|+ 2,417,541 
ae Nett | Dr. 63,446|— 752,237/Dr3,255,935|— 1,008,416 
Gross 7 Fee: 390|— 139,498] 16,445,120}+ — 193,990 


Great Northern 
Gulf Coast Lines 


Illinois Central 


International 
Gt. Northern 


Lehigh Valley... 


Long Island Aug. 31 


Railroad .... Nett | 285,230 237,694) 1,439,335}— 1,280,313 
Louisville and — Gross} 5,449,217 900,459) 46,526,874)+ 3,673,743 
Nashville ... 1g. Nett | 836,428}— 772,563) 8314,021/+ 870,802 


Min., St. Paul 
and Sault ... 
Missouri, Kan- 
sas & Texas 


1 Gross 2,097,082) — 190,496} 14,622,319) + 435,431 
Nett 292,663)— 116,658) 251,764) + 117,257 


' 


Aug. 31) 
| Gross} 2,322,440) + 74,957) 17,768,890) 


t 


1,929,024 
664,855 
4,852,324 
299,197 


Aug. 31/9 Nett |Dr270,499|— 138.874] Dr 1,760,960) 

1| f Gross) 6,589,507) + 328,490] 49,195,858) 
|LNett | 497.893|— 357,789) 5,038,799) 
Gross} 24,014857 


on wn enermlmUmcrnrmC<“ OUWUC‘( ‘wThCUCTKOUCUC<C FMhUC<C MHOChUC~C KU 


Missouri Pacific Aug. 3 





— 3,408,178! 199,359,580|+ 14,596,687 














COMPARISONS WITH CORRESPONDING PzRriops, 1933 and 
(000's omitted) 









Week ending October 13, 1934...........cccccocsceccscsesses 

Aggregate 15 weeks ending October 13, 1934 ......... £7 
® For an explanation of the manner in which the figures 

Economist, March 17, 1934, page 610, 

Note.—The receipts this year include recei 
absorbed by London Transport in the corresponding period 

make a comparison with the previous year, the figures for that 

on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


HTH 








year, : 
15 weeks to October 14, 1934 
Weekly average second half 1934 


Latest week 1934 compared with 
1988 ........ ah bEnINNnNn 


Iucluding receipts from ancillary businesses, Pe 


LONDON TRANSPORT 


Assam Bengal...... | 2 
Barsi Lt. Ry. ...... | 25 

ngal-Nagpur .... | 2 
Bombay, Bar.&C.I. | 27 
Madras & S. Mahr. | 25 
Rohilk’d & Kumaon} 25 
South Indian ....... | 24 
Canadian National. | 40 
Pacific ... | 40 


October 29, ‘194 


\ 





| SEEBSESSEE F ESTERS | 


pts of bus and coach 


Gross Receipts 








1934 | + 0r- 








CANADIAN 


sate Pa te Pat gil pct 8 i Bt 


Lt hen i EE pin 0 


New York sie 31 
eel OB: S") UNett | 2,324,476) — 2,126,185] 21/317,615)— 501,181 
N. York, New ) . faa hee um - 
Haven and >| 8 jAug. 31} f Gross} 5,455,252|}— 579,631) 46,650,180}+ 2,775,789 
oi | AUB. S")UNett | (145,305|— 784,468] 4,017,941|— "784,340 
Norfolk ed 8 |Aug. 31 { Gross} 6,001,738) — 1,397,294] 48,695,644) + 4,454,207 
Western .... , . Nett | 1,689,064) — 1,403,414] 14,772,532) + 278,277 
Northern Pacific 5 Gross} 5,763,600} +. 802,749) 33,044,301|4 3,311,859 
, ' 8 jAug- 31/4 Nett | 1'410,234|4+ 491390] 4.185-232|4 2'712'591 
Pennsvlvania } 8 |Aug Gross 233,531,205) + 
Railroad .... F , 39,829,252) — 
Reading Co. .... | 8 |Aug. ¢ yeep : 
7 ’ "4 - 
Seaboard ~ 8 |Aug 23,258,487) + 
I ceese Aug. Nett |1)7149,803 1,472,052] — 
Southern Pacific 8 |Aug. : Gross 13,585,887) + 1,876,727) 98,785,945) + 
i : Nett | 1,841,805) 4 10,134,733) + 
Southern Rail- 8 |Aug. : 52,198,791} + 
WAY 2.200.002. , __ - 8,044,675) — 
* Louis-San 8 |Aug. : |+ 28,228,698) + 
Tancisco ... — 2,132,257) + 
Texas & Pacific | 8 |Aug. +i 14,499,178} + 
+ 2,975,592| + 
Union Pacific... 8 |Aug. Gross) 12,240,461) + 76,904,727) + 
. + 10,415,414) + 
Wabash .......... | 8 |Aug. 31] 2 Gross) 3,171,861) — ny 
2,900,451) + 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 








(b) Week ended 
Oct. 12, 1934 
(c) Week ended 
Oct. 13, 1984 


Total... 1983 














t Net operating income. 















SOUTH AMERICAN 


Antofagasta (Chili 1934 £ £ é 
and £ Bolivia) 31 {Oct. 14] 830 16,100 + BR ? 4 
Argentine N.E. .... | 15 13) 753 : A '312 v "132 7 319 
t ,000) 2,290,000 
B.A. and Pacific ... | 15 13] 2,906] { 2 7ey tgsl + 11-088 i 
} 32,100 
B.A. Central ........ | 13 |Sept. 30 } Heel t “2.84 +m 
. ane 000] + 123,000 2,498,000 
B.A. Gt. Southera | 15 [Oct. 13) 5,085 s13.173 ~ 35,921 + on 
B.A. Western ...... | 15 13] 3,700] 4 $ SS0ol* Ts = 14s 
£8 350 526-700 +6508 
a 2,095,350] + 70 
Central Argentine . | 15 13} 3,700 { 3 F129'679 - 6,594 - . 
Central Urugua 15 13] 273 15,471|— 1,252 < 
C. Urg. Ext) | 15 13) 311 2472] ‘852 + “ 
C, Urg. (N. Ext.) .. | 15 13] 185 1,863] + 79 + @ 
C. Urg. (W. Ext.) | 15 13} 211 8l2 + 46 ; mm 
z 5,000 — 
Cordoba Central.... | 15 13} 1,218}< £25°470 — 10,360 > ae 
¢ 208,500]+ 75 
Entre Rios .......... | 15 13} 81014 3 Fy2'20714 1, - an 
G. Westn. of Brazil | 41 13} 1,082 £13,500]+ 2 ; 3M 
Leopoldina........... | 41 13} 1,918|n £28,463) — + ssa 
Leopoldina Termnl, | 41 13} ... |Ms. 283,000}+ 10, + a 
Nitrate wsnesvvine | OH 15} 401\" oo + | 
araguay Central . | | 13} 274\n 5: + 
Salvadotenceeccee | 15 | 13} 100 Col, 7.3441 7.886 ; sn 
’ 
San Paulo .......0.. | 40 7| 1533} { N26 a6] 2.11 - 





United of Havana | 15 13} 1,365 £13,396! + ae 
. to 
® Converted at average official rate during week ended October 13—17-08 pesos 
n Nominal. ¢ Months. ¢ Receipts in Argentine Pesos 
§ Converted at average official rate during week. 


OTHER OVERSEAS 















¢ 10 days. 


1934 
Anglo-Argentine ... | 41 |Oct. 14 


B, Aires Lacroze .., | 13 |Sept. 30 


Burnley, Colne and 

Nelson Jt. Trspt. | 1 |Oct. 13 
Calcutta ways | 15 13 
Isle of Thanet Elec, | 41 3 


uomnest (31 
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October 20, 1934 


MONTHLY TRAFFICS 
Receipts for Month Receipts to Date 


4 | Ending] O°. Iicchtoeshekolinuibis 
Compan 1934 | * 
, g = 1934 +or—| 1934 | + or — 
+ 1,243} 868,518] + 174,064 
Sept. + 750)... 
inas ; + 600]  89,700}+ 19,500 
Dorada - ; — 600} 37,900/— 100 
ira Harbour : i + a a we 

s{¢. — 5,341] 1,662,470] — 215,308 
ar N . , — 36,396¢| 457,317+| — 145833 
1 kf + 933 25,851) + 952 
oo 5514+ 137] 25,952)+ 95 
tralia. . ‘ + 116 7,021|— 1,654 
Kw. lectric : — 3,635] 35,37,579|— 7,301 
? ; + 15,640] 15,89,664] + 1,00,198 
Tae oo oti } ; + '562] 22,540/4+ 1,473 
* Electri Sept. 30} Net |Mex. + 24,771| 3,374,617|— 99,625 
Siang ection. + 18,000] 1,341,000] 4+ 70,000 
SE PO , Sept. + 158} ° 3312/+ | 83 

—_— + Deficit. 











REPORTS AND NOTICES 


BANKS 


SCOTLAND BANK, LTD.—The North of Scotland Bank, 
es. an affiliation of the Midland Bank Limited, announces 
that on Monday, October 29th, a new branch will be opened in the 
West End of London at 31 and 32, St. James’s Street, London, 
SW.1, The managers will be Mr Arnold Jones, formerly manager 
of the Siam Commercial Bank, Ltd., and Mr William A. Stephen, 
now agent of the North of Scotland Bank, Ltd., Western Branch, 
Aberdeen. The North of Scotland Bank was established in 1836. 
Its head office is in Aberdeen, and there are 159 branches in Scotland. 
Just over ten years ago the bank extended its , ee to the 
City of London, where it has an office at 3 and 4, Lothbury, under 
the management of Mr Thomas M. Stephen, with Mr James G. 
Blackhall as deputy manager. The extensive alterations to the 
new West End premises have been Carried out under the supervision 
of Messrs Whinney, Son & Austen Hall. 


(ity BANK FARMERS TRUST COMPANY, NEW YORK.— The state- 
ment of condition of City Bank Farmers Trust Company, New York, 
as of September 29, 1934, shows assets totalling $61,597,562, com- 
prising cash and due from banks and bankers $9,651,094 ; loans and 
other secured advances $12,868,734; United States Government 
obligations (direct and fully guaranteed) $17,389,214; other bonds, 
mortgages and securities $13,738,526; stock in federal reserve bank 
$600,000; bank premises $4,925,365; other assets $2,424,626. On 
the liabilities side appears capital $10,000,000 ; surplus $10,000,000 ; 
undivided profits $2,762,679 ; reserves $246,444 ; deposits $38,588,437 
—total $61,597,562. 


MISCELLANEOUS 


LEACH'S ARGENTINE ESTATES LTD.—The profit on trading 
for year ended March 31, 1934, amounted to £182,321 (Argentine 
dollars converted at par rate of exchange of $5-04 gold to the {£). 

compares with a profit of £156,461 for preceding year. The 
balance after all deductions is £97,570 which has been transferred 
to reserve account. The total sugar production in Argentina for 
= 1933 crop amounted to 318,911 tons, as against 337,500 tons 

J This company milled 205,760 tons of cane, compared 
os 179,711 tons during the previous year. The average yield 

3-904 per cent. produced 18,588 tons of sugar (bagged weight) 
—_ 18,968 tons in 1932. While the cost of production, due to 
er yield, was slightly in excess of that of the previous year, 
higher average selling price obtained more than counterbalanced 
a in cost. Sugar sales during the year were maintained, 
8toss profit thereon representing 87 per cent. of the total gross 

» the balance being derived from the subsidiary branches of 

© Company's business which in total showed a satisfactory 


aan Riga 4} PER CENT. LOAN 1918-14.—The City of Riga 
€s have now entered into a formal agreement with Lazard 

ky at one Company for the resumption of the service of the 
ae a per cent. Loan, 1913-14. Arrears of interest are 
from £100 to 13 the principal amount of each bond is to be reduced 
is to be red £50 and pro rata for other denominations and interest 
pa oe to 4 per cent. Interest and principal will be 
nia 1984, g- The redemption date is to be postponed from 


The report of th d 
: of the directors of the Maratti High Speed Circular 
muitting nen. Ltd., for the year ended June 30th last, shows a 
{1813 18s. 84 of {604 18s. 4d., as compared with a debit of 
ng ae ie a  eeanioas awa months. The Australian 
: © were disposed of to Messrs Prestige, 
full worse bourne, and the plant erected at their factory is now in 
er. An agreement has also been entered into with 
co wn manufacturers, Messrs N. Corah and Sons, 
Of the oar s Works, Leicester, under which that firm, one 
2% with ee has purchased a unit of Maratti machines, 
t to a monopoly for Great Britain and 
Maratti machines above gauge 20. The 
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Maratti goods, principally ladies’ underwear, will be on sale in this 

country at an early date. Should any increase of the company’s 

capital become necessary in connection with the board’s develop- 

cassia will be held at River Plate Hi Soe Whaeboky Clecee Vaden 
at River i i 

on October 25th, at 12 noon. Se eee eT 











TRANSVAAL SEPTEMBER, 1934, OUTPUTS, &c. 
Note.—Value of gold calculated at {7 0s. per ounce in all cases. 





Estimated 
Tons | Estimated Value, | Estimated| Profit, | Angust, 
i September, 1934 : 
The Johnnies Group milled, Costs incl 








uding 
Sept, per ton, | Sundry | [5 tbs. 

bi evenue, 
1934 1934 Sept., per fine 

Gross | Per ton 1934 | ounce 
Government Areas £ £ s. d s. d. 

(Modderfontein) ... | 200,000 | 507,302 xO 9 17 11 ss1‘ses ss6.133 
laagte Estate 84, 109,704 26 «41 18 8 32,105 33,055 
New State Areas 92,000 | 242,398 | 52 8 19 10 152,133 160,017 
Randfontein Estates 325,000 | 402,852 24 9 18 4 107,233 106,691 
Van Ryn Deep ...... 78,000 | 125,395} 32 2 19 3 51,016 | $2,125 
Witwatersrand ...... 81,000 88,311 21 10 19 3 12,498 12,467 
Totals. ...c00c0- 860,000 |1,475,962 18 7 686,370 719,488 








Yield in 














Tons |p: , met 
The Central Mining Company | Crushed, Fine Gold, Value, | Profit, Cost 
Rand Mines Group Sept., os Sept, Sept., | per ton, 
1934 pt., 1934 1934 Sept., 
1934 1934 
a £ £ s. d. 
CHa TI TAB caceieccecsccuscosces 102,000 19,806 | 138,712 27,242 | 21 10-3 
Consolidated Main Reef Mines and 
BEA TRIEL anccconsoseenensssestace 105,000 23,483 | 164,200 51,005 | 21 6-7 
Crown Mines, Ltd. ...............0+ 295,000 81,146 | 568,708 | 279,976 | 19 6-9 
Durban Roodepoort Deep, Ltd.... 52,000 12,456 87,259 22,969 | 24 8-7 
East Rand Proprietary Mines, Ltd. | 117,000 40,085 | 280,917 88,417 | 21 9-0 
Geldenhuis Deep, Ltd. ............ 82,500 13,119 92,045 21,886 | 17 0-1 
Modderfontein B. Gold Mines, Ltd. 84,000 15,371 107,806 46,849 | 14 6-2 
Modderfontein East, Ltd. ......... 85,000 18,578 | 130,029 46,105 | 19 9-0 
New Modderfontein Gold Mining 
CO., Ltd. cresesressscesercoseesssees 175,000 43,834 | 306,936 | 183,155 | 14 1-7 
Nourse Mines, Ltd. .................- 71,500 16,297 | 114,201 29,001 | 23 10-0 
Rose Deep, LAG. ...ccccccocesceceeese 63,500 | 11,155 78,288 13,468 | 20 5-0 
” Working 
Tons Total ; 
Anglo-American Corporation | Milled, |Revenue, Coste, Profit, Profit, | Proftt, 
Sap Sept [Soper] Sept | Jay; | Aug’ | Set 
1934 1934 Per ton 
; i £ £ £ f 
Brakpan Mines, Ltd. ......... 123,000 | 227,727 | 127,656 | 99,760 | 100,371 | 100,071 
Daggafontein Mines, Ltd....... 88,000 | 206,816 | 91,036 | 100,522 | 105,333 | 115,780 
Spring Mines, Ltd................ 100,300 | 259,290 | 93,983 | 144,995 | 150,341 | 165,307 
West Springs, Ltd................ 94,000 | 98,327 | 73,318 | 25,052 | 25,133 ,009 
meet 
Tons Total mat 
: Profit, | Profit, | Profit, 
General Mining Group | ied» [Revenues verton,| July, | Aug, | Sept. 
1934 1934 Sept., 1934 1934 1934 
1934 
: esas niente 
£ s. d. £ £ £ 
Van Ryn Gold Mines ......... 55,000 | 54,567] 16 8 | 9,076] 9,059 | 9,009 
West Rand Consolidated ...... 120,000 | 198,528 | 17 11 93,096 | 93,202 | 92,039 




















rT 
nnn eee aE UNE aan NINERS SRR eemeemenmn” 


cruched,| Yield, | Value, | Profit, | Profit, | Costs 
Goldfields Group Sept "| Sept., | Sept., Aug., Sept., | per ton, 
1934. 1934 1934 1934 1934 Sept., 
1934 
2222 
Fine ozs. £ £ £ a 
Simmer and Jack Mines 90,000 | 20,358 | 141,467 | 45,061 | 45,237 | 21 6-6 
Robinson Deep........---<++0+++ 101,000 | 24,424 | 171,073 | 75,075 | 75,834 | 18 11k 
Sead Nigel ......ccccsccccceseseees 41,600 | 33,773 | 235,705 | 165,078 | 163,402 | 34 9-1 





| o£ £ £ £ 
Mines ....-.--+++« 82,000 | 27,482 | 192,279 | 116,379 | 121,376 | 118,483 
Gaduld Proprietary Mines ... | 92,000 | 26,578 | 187,072 | 119,159 | 120,077 | 120,014 
Modderfontein Deep Levels | 47,000 | 15,178 | 106,438 | 72,777 | 74,163 | 71,901 


£ s. d. 

"s Lydenburg.........-+- 7,600 | 20,372 | 32 3 
= Viei Estate ...... 41,000 ett 20 6 
New Kleinfontein Co. ......... | 54,600 | 65,035 | 22 0} 
Nigel Gold Mining. iil 11,700 22'850 4 6. 
Deep .......-. | 49, 67,090 | 21 6 
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OIL OUTPUTS 


ANGLO-PEeRSIAN Orr Company, Ltp.—Production in Persia for 
the month of September amounted to 708,000 tons, making a total 
of 5,769,000 tons for the first nine months of 1934. 


Apex (TRINIDAD) OILFIELDS, Ltp.—The results for the month 
of September are as follows :—Production of oil, 43,580 tons; 
deliveries, 45,790 tons. The totals for the year ended September 
30, 1934, are :—Production of oil, 551,690 tons; deliveries, 549,120 
tons; which compare with the previous year’s figures of :—Produc- 
tion of oil, 545,813 tons; deliveries, 546,993 tons. 


Tre British BURMAH PETROLEUM Company, LTp.—A cable- 
gram has been received from Burma reporting the production of 
crude oil by this company for the month of September as 26,321 
barrels. 

THE MEXICAN EAGLE Om Company, Ltp.—Production for the 


week ended September 29, 1934, was 344,000 barrels. Production 
for the week ended October 6, 1934, was 349,000 barrels. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 










Net Profit 
Bala After | Amount 
— —¥ ae — 
: Oo r 
Comp any Ending Last Deben- Distri- 
Account | “ture bution 
Interest 
Banks £ £ £ 
Anglo-South American Bank | June 30 158,963 60,783) 219,746 
Breweries 
Frome United Breweries ... | Aug. 31 10,822 10,193 21,015 
Financial Land, etc. 
International Financial Soc. | Sept. 30 3,390 3,390 
Iron, Coal and Steel 
Sheffield Forge and Rolling 
TEED. neerevestivecsescscesese June 30 | Dr. 96,746 6,195| Dr. 90,551 
Sneyd Collieries ............... June 30 100,381 38,193] 138,574 
Motor and Cycle 
Standard Motor Co. ......... Aug. 31 30,646) 106,795) 137,441 
Rubber, etc. 
Bernam-Perak Rubber ...... June 30 _ 1,470 1,470) 
Central Sumatra Rubber ... | June 30 6,905 4,975 11,880 
Karmen Rubber ............ May 31 12,730 2,528 15,258 
Kayan (F.M.S.) Coconut ... | June 30 7,169 202 7,371 
eS OS eee June 30 1,869 2,418 4,287| 
Parit-Bruas ol Rubber | June 30 139 2,278 2,417, 
e 
Ceylon and Indian Planters’ | June 30 4,790 6,254 ‘nell 
extiles 
British Celanese, Ltd. ...... June 30 252,463) 621,959) 874,422 
Trusts 
British Canadian Trust . | Aug. 31 8.441 10,760 19,201 
Second Broadmount Trust | Sept. 14 2,272 11,679 13,951 
Staveley Trust ............... July 31 8,111 17,762 25,873 
Other Companies 
Assoc. Automatic Machine | Mar. 31|Dr. 3,047\Dr.  982\Dr. 4,029 
I TID, dueiadsinsebinsient July 31 6,743 45,159 51,902 
Fison, Packard and Prentice | June 30 12,597 63,225 75,822) 
Gaumont-British Picture .... | Mar. 31 129,455, 419,170) 548,625) 
Morris (Herbert), Ltd. ...... July 31 24,674 36,141 60,815 
LTE,  sdrencenceuqventes June 30 on (t) 366,430} 366,430 
Rich (E.) and Co. ............ June 30 3,801 2,713 6,514 
BE IN OO... criivcccccceces June 30 4,863 6,862 11,725 
Serck Radiators ............... Aug. 4 6,222 20,624 26,846 
Shaw (John) and Sons, Wol- 
verhampton ...........0+0. June 30 |Dr214,958|Dr. 5,601\Dr220,559 
Simons and Co. ............06 June 30 6,364 23,043 29,407 
Thomas Smith’s Stamping 
WEED ncbdvedictioscovesessees Aug. 4 828 9,482 10,310 


(a) Half-year’s dividend towards arrears on 7 per cent. cumulative first preference shares. 


THE ECONOMIST 





ended October 6th :—Venezuela, 18.204 Le tection for the 
barrels; total, 48,540 barrels. Prod 
Venezuela, 77,360 barrels; Trinidad, 131,729 barrels 


tion for the week ended October 6, 1934, wes: a 
634,315 barrels; Maracaibo district, 35,324 barrels: total 
barrels. Production for the week ended October 1 
Bolivar district, 641,530 barrels; Maracaibo distric 
total, 677,797 barrels. 5% 




















Appropriation Corresponding 
ee dend Period Last 
ividen ied Year 
Prefce. Ordinary Reserve, | Balance 
Deprecia- orward|| Net | Divi. 
Amount Amount | Rate | tion, &c. Profit | dead 
% £ £ 
be 60,783] 158,963 ” 
2,760 15 1,545} 9810 15 
13,950 Dr. 10,560 
ae Dr 90,551\\Dr. 6,9 
7,650 10 100,924]| 37,743 
15 70,000} 32,566} 131,962) 15 
oa 1,470)|Dr. 1,291)... 
248 5 6,793 56) Nil 
a 3 12,2 Nil 
a 7,371 Ox 
1,716 2,571 is 
sa 5 107||Dr. 319 .. 
1,500 8 4,264)|Dr. 752 Nil 
a 54,250 760,618) 59,554]| 361,075 
4,371 6 nm 9,064)} 11,410) 7 
6,862 74 1,000}  3,183]| 11,043, 6 
a 44 6,362, 7,427|| 16814 4 
a ; Dr. 4,029)| Dr. 1,930, 
a 11} 18,948} 8,445]| 41 ly 
11,483 74 22,333) 17,931 6} 5 
163,750 7 40,000| 134,875|| 310,976 7 
14,575 10 a 22.990|| 29,901} 10 
117,361 15 33,604/| ... = 
ie 1} 4,234 
6 ie 3,865 5 
12} 9,000} 6,221 3} 12} 
ra > Dr220559|\Dr58, * 
8,578 6 5,000} 6,529 
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BriTIsH CONTROLLED OILFIELDs, Ltp 
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uction 4, trinidad, 


I 


barrels. Deliveries for September :—V. zeula ; total, 200 oy) 

Trinidad, 143,335 barrels; total, 218,269 barrels 4934 bam. 

the week ended October 13th :—Venezuela, 17,684 baretuction for 

30,968 barrels; total, 48,652 barrels. * Trinidad, 
THE KERN RIVER OILFIELDs oF Cau 

production during the month of Sententey aie LTD.—The toy 

barrels, or approximately 13,420 tons. ted to 98194 
VENEZUELAN O1t CONCEssIONs, Ltp.—Production 

ended September 29, 1934, was: Bolivar district 52, woe 

Maracaibo district, 35,554 barrels; total, 688,190 | dames; 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE recovery in the world’s grain markets was well main- 
tained during the past week and, with the exception of 
barley, the prices of all grains have been firmer. This 
movement has been shared by rubber, cotton and jute, 
while wool prices are practically unchanged. Oilseeds and 
vegetable oils have had quiet markets, with quotations 
showing an easier tendency; but metal pri ially on 
American markets—have exhibited greater firmness than 
for some time past. The slight gain in the case of copper 
was due to a reduction of American exports, while the 


substantial appreciation of silver early in the week ea 
consequence of American policy (discussed in t ‘ps 
Article this week). The improvement in Aneea sh 
is reflected in Moody's index of the daily prige 0 ta 
commodities (Deceater 31, 1931 100), 
144.5 on October roth to 145.2 on 
eke however, not yet recovered to the level of a 
ago, when the index stood at 152.6. camel? 
The firmer tendency of raw cotton prices ine prods 
slight improvement in quotations for Lancasii week wt 
Reports from that area are more enco 
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— . 
; . ic limi 22s. to 25s.; machine-made cobbles : 
business in yarns is limited, cotton piece goods ; mai e cobbles, 37s. 6d. to 48s. 6d.; stove 
met BB athougl + demand. The improvement in the jute in- {7t®, 355 to. #5s.; French nuts, 37s. 6d. to 48s. 6d.; rubbly culm, 
286, in bette oal fr South Wal s. to IIs. 6d.; special foundry coke, 32s. 6d. to 40s.; patent fuel 
t~ continues. Exports of c om Sou €s are = 20s. to 2Is.: pitwood, ex ship, 22s. 74d. French, 23s. 6d. to 24s. 
dl copointing, but other areas report favourably, and —_ Portuguese. iabbeveiinen 
me; fm sill cisappo have, in some cases, been advanced. The 
= export Fr eneamaption of coal is good, and while there are IRON AND STEEL 
‘ms that the rate is slowing down, the one for hi = iron MIDDLESBROUGH.—The iron market continues” firm, producers 
fot BB snd steel production continues. Quotations or hides and being well contracted ; Most of their output is going to home con- 
$90 TE her are tending upwards and trade in the footwear and = sumers, although occasional parcels are being shipped abroad, one 
lea ther industries te improving. lot having gone to Germany this week. More inquiries are in 
ai other leathe ustri 7 . : circulation and small lots are changing hands. Prices to home 
ms. [The past week has witnessed little change in the price of users are based as follows : For Cleveland foundry No. 3 pig iron, 
-~ in this country. Butter prices are irregular, while 67s. 6d. per ton, delivered Middlesbrough area ; it Coast hema- 
eit foodstuffs d - but the prices of meat. vege- ‘wt? based on No. 1 quality at 69s. per ton, delivered this area. 
Bas Me ges are seasonally a ~ he ttle ae » Veg = nemesis market is quite firm and regular consignments are 
: ; coffee, cocoa and tea ° ing forwarded to the Midlands and South Wales. Shipments of 
- tables, < classes - — from ae Ist to 16th sunouater to 7,884 
i , ’ the correspondin riod in September 
COAL iuncege pee Unceiooe cae reels eae 
gh good blast-furnace coke is more easily obtainable, 
va nditions in the coal trade are rather more active. are firm in their quotation of 20s. per ton’ delivered aoe 
, ae of best steams at industrial works is causing a oe - continues to be based on 17s. per ton c.i.f. for best 
aie for export and prices have advanced to 16s. 9d. to 17s. — 
fob. usiness is quiet, with some increased inquiry. The The output of iron and steel in this district is being maintained, 
_ house coal going out is unsatisfactory, being below the this now being the largest steel-producing area in the comers. It 
nding fa evel of twelve months ago, but small coal is in brisk demand. _ is expected that departments furnishing steel for shipbuilding will 
Last (a Coke continues to be an active market and the output of the ovens benefit as a result of the orders placed on the Tyne recently for 
: is barely sufficient for the ironworks and for central-heating pur- four destroyers. It is also understood that the Export Steel 
sa Trade in foundry coke is fairly good. Best brands of blast- Association have booked an order for 4,000 tons of plates for 
- coke command 14s. 6d. per ton at ovens. Argentina, and a portion of this will probably be allocated to works 
in this district. eavy steel melting scrap is firm at 50s. per ton 
dead ; ay yy en — p thre Fig Teo erent delivered works, with merchants not inclined to go too for shied 
— ade, which remains at a steady level. Screened steam is a good at this figure. 
ge aet, and sized nut coal continues to sell well. Steam smalls SHEFFIELD.—The call for steel has broadened somewhat since the 
® Beare also firm, there being a brisk demand from the English coast. beginning of the month. The turnover may not be so large as 
The Durham gas collieries are more active as a result of improving during the first half of the year, but it represents a substantial 
1 jemand under winter conditions, but generally the position in 


rt 


gait 


i : : 
= 
: 


Be Zi Sumi 


oe 



















this section of the market is quiet and more trade would be welcome. 
Prompt business in patent oven coke is still rather quiet, but the 
forward position is firm. 


Current f.0.b. prices for export: NoORTHUMBERLAND—D.C.B. 
screened, 14s, 9d.; smalls, 11s. 6d.; Howards, Bentinck, Newbiggin 
screened, 14s. 3d.; smalls, 11s. 6d.; Tyne prime large, 13s. 6d.; 
smalls, 1ls.; Hartley Main large, 13s. 6d.; smalls, lls. DurHAm 
Lambton, South Hetton screened steam, 15s. 2d.; smalls, 11s. 6d. ; 
Wear special gas, 15s.; Holmside, Ryhope, Boldon unscreened gas, 
14s. 8d.; second-class gas, 13s. 2d.; coking unscreened or smalls, 
13s, 2d.; prime unscreened bunkers, 13s. 6d.; second-class un- 
creened bunkers, 13s. 3d.; prime foundry coke, 20s.; Newcastle 
ad district gas coke, 20s. 3d. 


GLASGOW.—Despite Polish competition in various markets, the 
pcottish collieries are managing to keep up their improved level of 
upments. The market, as a whole, is hardly so strong as some 
teks ago, but there are no signs of weakness. Some good-sized 
cargoes have recently been dispatched to South America, and 
everal of the Mediterranean ports are taking better tonnages. 
ith the exception of prime Lanarkshire splints and some of the 


. oa of steams, all classes of coal are open for prompt 


-a~ 






ee (f.0.b. district ports): LANARKSHIRE.—Ell best, 13s.9d. 
ol4s.; splint best, 16s. 6d. ; splint second, 14s. to 14s. 3d. ; navigation, 
Y ed, 15s. ; navigation, unscreened, 13s. 3d. ; Hartley, 15s. ; steam, 

6d.; trebles, 14s. to 14s. 6d. : doubles, 12s. 6d.; singles, 13s. ; 
_ 12s. 6d. ; dross, 10s. Fire.—Best unscreened navigation, 
- unscreened navigation, 12s. 6d.; first-class steam, 13s. 3d. 
4 6d.; third-class steam, 12s. 6d.; trebles, 14s. to 16s.; 
, sls. 9d. to 12s. ; singles, 12s. 3d. to 12s. 6d.; pearls, 11s. 6d. 
i oS. — Prime steam, 12s. 6d. to 13s.; secondary steam, 
DM Gd tot IIs. $d.; unscreened navigation, 12s. 9d.; trebles, 
is 64 ons doubles, 11s. 9d.; singles, 12s. to 12s. 6d. ; pearls, 
od NE lene hag rng aunt. 14s. 3d.; jewel, 
eek , 13s.; es, 15s. 6d.; dou : . 6d.; si i 
*; pearls, 11s. 6d. to 12s. ; dross, 10s. eet. nee 


CARDIFF.—The Government have appoi i i 
ee \ ppointed Viscount Bridgeman 
wat St Davia Shackleton and Mr A. P. Warner mel 
femes bot, Mersey Docks and Harbour Board) to settle the 
Risimem ae the South Wales coalowners and miners over 
en age and subsistence allowances to be paid under the 
Hing, ot nent. The tribunal is expected to commence its 
iif next week, and its decisions will be retrospective 
tif coal mackce of the present month. Conditions on the 
\ Ra > Tactically unchanged. The seasonal trade 
tthe suppl wae ere is a fairly g demand for sized coals, 
excess of as er classes, an aay large coal, is much 
al Rob-unionics en HOtwithstanding the reduced quota and 
th on he : rte ppPages. Business with France is suffering 
fears of a aie a which took place last month owing 
Peement, and the shi Tom the suspension of the coal-pitwood 
Wsatisfactory. Oni ee position at the South Wales ports 
r : p y 58 berths were occupied on Wednesday. 

















eo 18 dt quotations: Best Admiralties, 19s. 6d.; 
18s. 34. to ise — pus drys, 18s. 9d. to 19s.; Black 
j m Valleys, 17s. 34 estern Valleys, 17s. 9d. to 18s.; 


& 
& 





: ‘ . to 17s. 7 2! 
in, 148.; coking smalls, id.; best small steams (washed), 
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increase on the two previous ya. Business is still mainly on 
home account, the expansion of exports being less than was hoped 
for. September exports of iron and steel and their manufactures 
were only a few thousand tons higher than in August. Tools and 
cutlery, however, continue to improve in the export markets every 
month, and have made good most of the heavy losses experienced 
in 1931 and 1932, and works producing strips, stainless steel, tool 
steel and wire are well employed. The position of railway steel 
and rolling stock is better than for some time past. The motor, 
wireless and aeroplane industries are providing Sheffield with a 
great amount of trade for steel forgings, castings, tools and special 
steels in a wide variety of forms, and prices continue steady. Consider- 
able quantities of steel and tools are being imported. 


GLASGOW.—A good volume of business continues to be done at 
the steel plants in the West of Scotland; work is regular, plant 
fully employed and a fair amount of work still on hand. The 
demand for semis is expanding and makers are better off for work 
than has been the case for some time in this branch. The position 
as regards Clyde shipbuilding is further improved by the Admiralty 
orders announced at the end of last week, but the position at Clyde 
yards is not yet regarded as satisfactory. Sheet makers have been 
able to put a few more mills into operation, the recent increased 
export demand being maintained both for black and galvanised 
sheets. Railway carriage and wagon builders in the West of 
Scotland are exceedingly busy and further contracts placed within 
the past week ensure a continuance of regular employment in this 
industry. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday it was 
reported that the tinplate works were operating at approximately 
70 per cent. of capacity, and that makers are well sold up to the 
end of the present year. Quotations have been ruling at from 
18s. 2d. to 18s. 7}d. per basis box, but at the lower prices of 16s. 3d. 
to 16s. 9d. for wasters. The position in the galvanised sheet market 
has improved on the strength of an order for 12,000 tons from 
Australia, but prices are unaltered. Welsh steel bars are also 
nominally unchanged at £5 7s. 6d. per ton. Shipments of tinplates 
at Swansea last week improved from 63,505 to 108,063 boxes, 
while stocks, though slightly reduced, amounted to 105,695 boxes 
compared with 134,449 boxes at the corresponding period last year. 


OTHER METALS 


While the general trend shows little change, price fluctuations 
on the metal markets have been rather wider this week. United 
States consumers are strongly opposed to the maintenance of the 





MUTUAL LIFE ASSURANCE 


in an old-established office paying high 
bonuses is one of the most attractive 
investments now available to the public 


Write to— 


NATIONAL PROVIDENT INSTITUTION 
4@ GRACECHURCH STREET, LONDON, E.C.3 
ESTABLISHED 1835 
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i co at 9 cents per lb.—at which level it has been held 
snes * -< achealiador the producers are considering a further 
restriction of output to achieve this end. At the same time, they 
are somewhat restricting their exports to avoid depressing the 
European price still further. Hence, there has been some improve- 
ment on European markets. According to the unofficial statistics, 
published on Wednesday evening, there has been an increase in 
world stocks, for the first time since early in 1933, amounting to 
6,750 short tons, despite a fall of 4,000 short tons in American stocks. 
Aggregate world stocks at the end of September were 497,000 short 
tons. 

Tin has again been an uninteresting market. Although the 
tinplate industry in this country and Germany continues to work 
at high capacity, this is insufficient to counteract the unfavourable 
American situation. The United States tinplate industry is at 
present working at only about 40 to 50 per cent. of capacity, while 
the output of motor cars during September was smaller than in the 
corresponding month of last year. Hopes of an early market 
improvement are limited, for purchases are very restricted at the 
present time. 


The silver market has been much influenced by the increase in 
the Chinese export duty from 2-25 to 10 per cent., and on Monday 
the price in London reached its highest for over five years. This 
high level was maintained on Tuesday, but heavy selling on the 
following day pushed quotations down by no less than one penny. 
The increased Chinese export duty will doubtless reduce the level of 
exports from that country. During the past few weeks, heavy 
buying from America has been counterbalanced by exports from 
China, so that the reduction of the latter would seem to leave the 
way open for a further rise in the price of silver. But American 
market policy is an uncertain factor. Speculators have been very 
active in recent weeks, and it is known that President Roosevelt 
does not really favour the present silver policy. When the elec- 
tions are over next month, it is possible that some change in the 
President’s silver policy may take place. 


TIN.—Sales on the London Metal Exchange: 175 tons on 
Monday, against 505 tons last week; 235 tons on Tuesday, against 
195 tons last week; 240 tons on Wednesday, against 210 tons last 
week. The New York quotation on Wednesday was 50-85 cents per 
Ib., against 50-50 cents a week ago and 51-40 cents a month ago. 
Wednesday’s official closing quotation in London for standard 
cash was {231 to {231 5s., compared with £230 5s. to £230 10s. 
last week. Stocks in London and Liverpool at the end of last week 
were 4,253 tons, a decrease of 172 tons on the week. 


COPPER.—Sales on the London Metal Exchange: 2,450 tons on 
Monday, against 1,700 tons last week; 2,100 tons on Tuesday, 
against 1,075 tons last week; 1,250 tons on Wednesday against 
1,000 tons last week. Domestic spot was quoted at 6-17} cents 
per lb. in New York on Wednesday, against 6-174 cents a week 
ago and 6-65 cents a month ago. Wednesday's official closing price 
for standard cash in London was {26 to £26 Is. 3d., compared with 
£25 12s. 6d. to £25 13s. 9d. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 33,163 tons, 
show an increase of 574 tons, and stocks of rough copper, at 7,324 
tons, an increase of 350 tons. 


LEAD.—Sales. on the London Metal Exchange: 500 tons on 
Monday, against 1,050 tons last week ; 800 tons on Tuesday, against 
800 tons last week; 450 tons on Wednesday, against 600 tons last 
week. The New York quotation on Wednesday was 3-65 cents 
per lb., against 3-60 cents a week ago and 3-70 cents a month 
ago. The official closing quotation in London on Wednesday for 
soft foreign was {10 3s. 9d. for shipment during the current month 
compared with 410 3s. a week ago. 


SPELTER.—Sales on the London Metal Exchange: 200 tons on 
Monday, against 375 tons last week ; 600 tons on Tuesday, against 
200 tons last week; 650 tons on Wednesday, against 500 tons 
last week. Wednesday's quotation in East St. Louis was 3-80 
cents per Ib., against 3-80 cents the week before, and 4-00 cents 
a month earlier. Wednesday's official closing quotation in London 
for “ good ordinary brands”’ was {12 for shipment during the 
current month, against {11 15s. last week. 


OTHER NON-FERROUS METALS.— Among other non-ferrous 
metals, aluminium was again quoted at {100 per ton. Nickel, 
at £200 to {205 per ton, remains unchanged. Quicksilver was 
again quoted at {11 12s. 6d. to {11 15s. per flask of 76 lbs. Foreign 
antimony was quoted at £43 to {43 10s. per ton, as against {41 
to {41 10s. per ton last week. Chinese wolfram was quoted at 
41s. to 42s. per unit, c.if., as against 41s. 6d. to 42s. 6d. per unit 


c.i.f. last week. Platinum, at {7 15s. per ounce, shows no change 
on the week. 


TEXTILES 


_ COTTON. — Manchester. — Prices for raw cotton have hardened 
since a week ago, the tone of the markets in New York and Liverpool 
being firmer. The 12 cent loan plan in the United States is un- 
doubtedly helping to sustain prices, and according to some autho- 
rities there is a possibility of an extension of inflationary measures 
by the Washington Government. Favourable weather continues 
to be experienced in the American belt, and the picking of the crop 
is proceeding satisfactorily. In Manchester and Liverpool there 
has again been an active demand for Egyptian, Brazilian and East 


Indian qualities. It is significant that the consumption of America 
cotton in the United States last month was the low lowest for evel 
twenty years. 


Cloth inquiry has tended to 


broaden i 
oun oe and quite a number of 


more opportunities of selling. With 
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regard to India, offers are getting nearer 

and, although Calcutta has ~4 disappoints a ta Be 
Tag, 
Mad 


8 





turnover has taken place in mulls for Karachi Tather 
generally. Merchants with connections in Chim! fancies 

interested in the silver developments, but the ane 
exchange is, Of course, an adverse factor and besa Shang, 
= low — — further contracts have been 

cong. ere has not been any parti 

South America and the Continent | but oem en wee oe 
placed for the home trade, chiefly in dress materials have 

and casement cloths. The trade done in yarns rome shirtag, 
dimensions, but quotations have been firmer. - 


COTTON PRICES 


3 





40's weft per Ib. 
i. 60's twist (Egyptian) ..... per Ib. 


“> Shirtings, 75 yds., 19 by 19, 32’s and 


98-in. ditto, $8 yds, 18 16, 10 Ib. ...... 11 
39-in. ditto, 374 yds., 16 by 15, 8 Ib....... 10 





JUTE. — Dundee. — Improvement in the jute industry 


E 
a 


tinued and both spinners and manufacturers have been abks 
obtain an advance in prices of yarns and cloth, which has ray 
been the result of the satisfactory position in which they bx 
found themselves following a very good business done. Bus 
have purchased for delivery some months ahead and altogte 
the position is better than it has been for some year mt 
Whereas formerly spinners and manufacturers had increaay 


their stocks of yarns and cloth owing to lack of demand, 
now an urgent request for early delivery, which is very 
to obtain in any width and weight of hessians and the hessian yas 
Due to the closing down of a large spinning mill, the machin 
of which is to be sold next week by auction, the supply of yz 
has been considerably curtailed. 


Prices of raw jute have fluctuated to some extent, wit 
moving far away from the level ruling for several months; 
The Indian jute mills have occasionally entered the market 
fair quantities, which has arrested any tendency for quotatios’ 
decline. The Government of Bengal are seriously ing 2 
question of restriction of the cultivation of raw jute next 
on a voluntary basis, and are collecting all the data necessay® 
put the scheme into operation. 


The price of Daisee-2/3 has varied from {14 to {l4 &, 
yesterday there was a seller of the full group at {13 17s. 64, 
fours at from {13 2s. 6d., Tossa-2/3 being offered at from {it 
for the full group and fours at £14, October-November. The! 
qualities of jute are being maintained in price, because d 
scarcity of good quality fibre this season. First Marks areq 
at {17 10s. and good Lightnings at £16 12s. 6d. for Green 
Ram, with Heart Ram-D/E at {15 2s. 6d. and SCC-Hat {lt 
October-November. Large quantities of hessian yarns have ! 
bought and up to Is. 10d. has been paid for common 8 Ib. cos 
Ils. 11d. for 8 Ib. spools, which are now the lowest ‘rates 4 7 
The market is quieter, as buyers are not keen to pay these ; 
limits for delivery next year. Twist is firm at 344. os 
8 lb., and sacking yarns rule at 24d. to 24d. for a oat 
3d. for 8 lb. chains. Fair quantities of rove have ee 
£17 to £17 5s. for 48 lb. and £14 to £14 5s. for 200 Ib., : 
yarns are dearer at 2s. 7d. for second quality 8 Ib. Rio ae 
for third and 2s. for fourth. Carpet descriptions are oe 
active at 23d. for 14 lb. warp. Jute cloth has ry 
purchased and the lowest rates are now 2jd. for 10} cult 
24d. for 8 0z. Calcutta goods are quiet, but quite 4 
tone prevails. 


aed 








GRAIN MARKETS 

WHEAT.—The week ended last Wednesday 
slight improvement in wheat prices, both in this . 
United States, although the u ward spurt at C 
period was not fully held. Canada has been eye 
France continues to export, although apparently 
smaller scale than recently. Crop prospects : 
what in Australia, but it is reported that an 
may have done some daseage: the fest on the om 
crop is, however, unlike oO vi 5 
Mr G. Broomhall, total shipments during the 
1,476,000 quarters, against 1,526,000 quarters in PME. 
On Wednesday, ‘‘ December” futures were et before 
1003 cents per bushel, against 99} cents the wednesday: 
cents a month ago. Quotations In ©)". 94. pet 
Northern Manitoba, Vancouver, ex ship, Manitobs, 
against 32s. 6d. a week ago; No. 2 Nort vorthern Maite: 
ex ship, 31s. 3d., against 30s. 9d.; No. 3 8 ex ship, 2 
couver, ex ship, was not gry Australiad, 
28s. 6d., against 27s. to a week ago. 
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OVERSEAS TRADE RETURNS 


Imports (Value C.I.F.) 
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or Ind, 
Shangh, Month ended Nine Months ended 
been September 30 September 30 
zt 
for 
: 1933 | 1934 1933 | 1934 
ave 
a Drink bacco— £ £ 
Liming HE. —Food, oom — Taal 5,325,508 | 5,631,534 | 41,271,034 20,718,778 
A. Graip wuts for Animals ...| 471,454 | 531,406 | 4,118,354 | 4,776,659 
B, Feeding Living, for Food... 617,718 397,550 | 4,514,804 | 3,485,593 
TT rn ssconsosoosenn 7,189,554 | 6,786,237 | 59,386,699 | 62,568,841 
PN Meee. Ascarscencssen 4.922158 | 3,676,483 | 40,826,150 | 39,518.771 
: Preb Fruit and Vegetables ... | 2,532,544 | 2,217,906 | 28,292,105 | 27,505,099 
a CG. Beverages and Cocoa Prepara- 
nay BT ttnsiecenesnrtonone 3,866,954 | 3,655,006 | 27,755,297 | 31,251,575 
Other Fo0d .....+:ssssersesessesses 3,616,563 | 4,338,601 | 33,084,210 | 33,005,140 
— . TODACCO sasveesseseeeseresennresees 1,159,188 | 1,775,302 | 7,156,348 | 8,871,169 
| Total, Class 1 ....ss+e+0es 29,701,641 | 29,010,025 |246,405,001 |249,699,625 
—Raw Materials and Articles 
ii I mainly Unmanufactured— 
BEAM Coad sacesncssesseessseesenssnsscs 1,776 1,975 11,441 18,238 
B Other Non-Metalliferous Min- 
O12} 14 ing and Quarry Products 
i gnd the Like ...scseceseeeeeees 259,799 289,118 | 2,484,127 | 2,766,541 
C. Iron Ore and ae senienmanes 217,374 360,013 1,847,549 | 3,359,753 
* D. Noo-Ferrous Metalliferous Ores 
and Scrap TE cdiepeaineee 498,518 599,335 | 4,834,374 | 6,995,062 
& dia E, Wood and Timber ......---.-+.-- 4,343,073 | 4,430,393 | 20,731,554 | 29,241,400 
9 Ohm F. Raw Cotton and Cotton Waste | 2,688,353 | 2,281,891 | 25,389,718 | 26,445,113 
G. Wool, Raw and Waste, and 
1m Woollen Rags ...-+--...+++s000 1,104,044 859,678 | 27,224,986 | 31,655,290 
1s Silk, Raw, Knubs and Noils... 108,334 100,216 | 893,183 | 1,024,849 
Onis) 1. Other Textile Materials ...... 420,523 358,311 | 5,223,764 | 6,018,376 
Sanity ]. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums ...... 1,538,211 | 1,643,661 | 15,972,093 | 16,410,789 
has K, Hides and Skins, Undressed... | 1,407,271 | 1,080,682 | 10,728,739 | 11,717,668 
ry Ct L papas Materials ...... 768,836 860, 811,995 8,168,260 
en able » | ia cos 204,500 | 1,260,036 | 2,171,556 | 7,764,536 
1 has realy N. Miscellaneous Raw Materials 
and Articles mainly Un- 
~_ manufactured ..........000e000 952,300 | 1,039,618 | 5,160,188 | 6,102,857 
 altogete Total, Class 11 .........+ 14,512,912 | 15,165,010 | 129,485,267 |157,688,732 
yan 7 UWl—Artides Wholly or Mainly 
aren: Manufactured — 
nd, thers A. Coke and Manufactured Fuel 1,394 2,013 20,034 28,579 
dice B. Pottery, Glass, Abrasives, etc. 547,021 574,591 | 3,996,580 | 4,921,561 
ery C. Iron and Steel and Manufac- 
join yuu TED siecrnerruenasions 534,572 | 615,559 | 4,316,336 | 6,915,647 
D, Non-Ferrous Metals and Manu- 
factures thereof ...........00++ 1,155,951 | 1,678,087 | 10,699,644 | 15,560,260 
E. Cutlery, Hardware, Imple- 
mentsand Instruments ... | 430,887 | 448,013 | 3,625,477 | 4,180,259 
 EestelGoods and Apparatus) 287,171 | 240,425 | 1,645,158 | 2,187,225 
. Machinery Ceeereereerecseeseseeses ‘ 866,549 ; y 1 i y 35 
H. Manufactures of Wood and Ginee| See 
Lidninicbiassebesosesere 510,994 462,081 3,534,584 | 4,136,726 
I, Cotton Yarns and Manufactures 191,734 66. "406. "aay 
J, Woden and Worsted Yaras 166,233 | 1,496,877 | 1,661,231 
x sian icc: | 208907 | 3085s | 690,105 | 1881,204 
a actures 
L. Manufactures of other Textile ; | ee a 
rn mtooreneneenee eng od 493,656 5,500,408 5,243,426 
N ns , , 5,685,725 | 6,180,958 
CENIMEB cn nrrrcrcrcrcrcccscesees 174 
“ny 0. Fete ond iicsian "idaau: 839,17 986,196 | 7,090,164 | 8,441,958 
EE -  MOMIEU soscccsnesccosesecccccee 2,485,730 
rom {\4 | RAmmaE ond” tiesuins 2,181,093 | 22,967,993 | 23,111,468 
~The thre Te lsdeithsseeenainas 794,925 544,206 | 5,808,183 | 5,669,517 
cause Res: (including ‘Locouss. | 1129-182 | 1,140,330 | 8,566,678 | 9,490,494 
S are ¢ tives, Ships and Aircraft) 202.471 
&. Rebber Manufactures ve , 240,441 | 1,818,279 | 2,696,554 
on T Miclaneous Articles wily 135,909 | 91,853 | 1,196,310 | 1,035,480 
ns have | mainly Manufactured ... | 1,348,422 | 1,354,962 | 10,807,830 | 12,378,157 
ae Total, Class IIT............ 13,055,828 | 13,196,257 |108,848,667 | 126,496,574 
Ul VV. . LT 
a “Animals, not for Food ......... 101,442 | 174,629 | $42,036 | 1,025,627 
¥. iahiieteecteteiditiaseaatatiectihen sa -aheieteiatie ed ekcdeen 
a - OID sccssscccecesonscone 355,340 | 192,577 | 2,358,341 | 1,870,214 
on, bought a 57,727,163 | 57,738,498 |487,639,312 |536,780,772 
and the 
wan MOU B.—Trade has been quiet at mainly unchanged rates. North 


shipments were 68,000 sacks in the past week, as compared 

with we sacks in the previous week. "Wedaedey’s London 

: ee Straight run, delivered country, 24s, 6d. per 280 

aces a 6d. last week; delivered London, 23s. 6d., as 

2s. to 27s le = a Ay 28°. Manitoba patents, ex store, 
. - Yd. to > i 

to 2ls,, against 20s, Gd. to 21. s.; Australian, ex store, 20s. 6d. 

BARLEY 


.—The best qualities of Engli i 
glish barley continue to meet a 
te the lower grades tend to weaken in price. 
Octobe in Winnipeg have shown a somewhat easier 
futures were 52} cents per bushel in Winnipeg 
Y, against 53% cents last week and 56} cents a month 
if m London on Wednesday were: ‘ English 
, /0.5., per 448 lbs., 32s. to 55s., against 32s. to 55s. 














if 


f 


' 

















if 
f 






f 
it 










Supplies continue to meet a steady demand, and 
weendency to harden. On Wednesday,“ De- 
wee at 52} cents per bushel in Chicago, 
Wednesday . 190; 224 524 cents last month. Quotations 

y : “ River Plate,” landed, 21s. 6d. per 320 Ibs., 


week - ry ” 
6d. a week earlier. hilean White,” landed, 23s. 6d., 


I 






ih 


The tone of the 
in Argen market has improved considerably, 
tina being an important contributing factor 
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Exports of Propucs and MANUFACTURES of the UNITED 
Kincpom (Value F.O.B.) 
EF 



































Month ended Nine Months ended 
September 30 September 30 
1933 1934 1933 1934 
ees f f 
. Grain and Flour ............... 153, 
B. Feeding-stuffs for Animals ... 33,587 "sel 457,208 
C. Animals, Living, for Food |. 1.866 1517 19,809 
D. Meat begga 64,130 68,123 544,311 
.D ON scotecshnoepss a 122/229 73,689 670,598 
F. Fresh Fruit and Vegetables ... 11.013 7,599 127,486 
G. Beverages and Cocoa Prepara- , . : 
TIE.” caesneninneatncatead tell 527,362 | 741,103] 4,614,711 984,358 
H. Other Food .scctcsnnen sn 1,297,060 | 1,171,231| 8,604 Reseoze 
ee »115 | '358,613| 3,027,273 | 3,246,533 





Total, ClassI ............ 2,566,062 


Il.—Raw Materials and Articles 
Mainly Unmanufactured— 











SR en ada 2,759,614 
B. Other Non-Metalliferous Min. 5,007,150) 2, SOG AS? | SHA00 208 
=. —. Quarry Products 
ONG CH] TAK] a. cccccccccccecees 79,070 82.285 758,407 
C. Iron Ore and Scrap ............ 36,334 . ‘ 
D. ences Metalliferous Ores Ca Sea =e 
ANd SCTAP  ..eeeseeeeeseseeeeeee 112,404 140,708] 757,092 942,543 
E. Wood and Timber ............... ; 8,143 60,191 79,114 
F. Raw Cotton and Cotton Waste 52,271 134,278] 335,812 174 
G. Weal, Rew, ond Waste, and 5 . , 
Re 536,600 
H. Silk, Rew, Knubs and Noils... 580 ines are | “eae 
. Other Textile Materials ...... 43,797 41,617 
J. Seed: > s on mate ter Oil, Oils, = 
‘ats, Resins Gums ... 145,229 134,299 
K. Hides and Skins, Undressed... 55,248 39,225 64 08 198 
L. Paper-making Materials ...... 79,465 92,063} 694,145 845,465 
M. Rubbe®..........ccecceeeseeeeees eee 9,174 10,298 74,852 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 
manufactured .........csssseeee 135,776 128,808} 1,772,880 | 1,891,159 
Teteh Claes FE ...ssccs.--. 4,053,490 | 4,106,214) 33,743,363 | 35,630,558 
11I1.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel 270,545 285,770} 1,888,882 | 1,958,835 
B. Pottery, Glass, Abrasives, etc. 599,481 648,904) 5,167,410 5,633,242 
C. Iron and Steel and Manufac- 
tures thereof ...............045 2,467,652 | 3,152,745] 21,337,358 | 25,145,585 
D. Non-Ferrous Metals and Manu- 
factures thereof ............... 1,455,073 | 1,119,181} 9,018,249 | 8,933,342 
E. Cutlery, Hardware, Imple- 
ments and Instruments ... 550,505 628,851} 4,662,523 | 5,358,584 
F. Electrical Goods and Apparatus 539,389 681,778) 4,741,899 5,539,756 
IIR: i svcwrecncacsnnscsceits 2,314,084 | 2,642,136) 19,867,941 | 23,354,136 
H. Manufactures of Wood and 
TEEN © insumasdccsetentstosauee ‘ 87,383 727,388 761,189 
I. Cotton Yarns and Manufactures} 4,892,176 | 4,967,457) 44,467,786 | 44,117,471 
J. Woollen and Worsted Yarns 
and Manufactures ............ 2,412,676 2,473,722) 18,931,914 | 22,288,910 
K. Silk Yarns and Manufactures 75,296 91,762 643,068 743,703 
L. Manufactures of other Textile 
BERS ETIONS ..cccccccccosecosesesces 1,352,235 1,302,076} 10,127,432 | 11,416,485 
M. Apparel ........ccccccccccscesceree 1,084,246 | 1,066,487; 7,939, 8,143,943 
N. Chemicals, Drugs, Dyes and 
LS |. snnimrdisatecuntiinirs 1,614,802 | 1,572,547] 13,629,778 | 14,479,787 
O. Oils, Fats and Resins, Manu- 
IIE is cevctussicctccxidbnces 374,521 471,441] 3,343,858 | 3,552,180 
P. Leather and Manufactures 
CAINE cic cenmatasaiidentieese 412,315 282,403} 2,720,406 | 2,427,285 
Q. Paper, Cardboard, etc. ......... 544,254 532,672} 4,441,828 | 4,561,491 
Kk. Vehicles (including Locomo- 
tives, Ships and Aircraft)... | 1,380,728 | 2,189,606} 15,916,802 | 17,333,934 
S. Rubber Manufactures ......... 151,935 160,175} 1,239,803 1,278,196 
T. Miscellaneous Articles wholly 
or mainly Manufactured ... | 2,116,418 | 1,990,680] 15,719,898 | 16,250,537 
Total, Clee TEE a ccsesnes 24,707,864 26,347,776 206,533,788 223,278,591 
1V.—Animals, not for Food ......... 42,149 39,438} 324,127 428,442 
V.—Parcel Post .....ssceccerereeseeres 856,722 835,776} 7,901,877 | 7,781,700 
TORRE. .ccccseccseceossessetce 32,226,287 | 33,957,248/268,389,862 {289,047,847 


Quotations have moved up to higher levels this week. “ December fe 
futures were quoted on Wednesday at 77§ cents per bushel in Chicago, 
against 75} cents a week ago and 76} cents on the corresponding 
day last month. Quotations in London, aan “ Plate,” 
landed, 23s. 9d. per 480 lbs., compared with 22s. 9d. last week; 
“ Plate,” ex ship, 22s. 9d., as against 21s. 9d.; ‘‘ Plate,” ‘* October,” 
23s., as against 23s. Yellow maize meal, ex wharf, was quoted 
£6 5s. to £6 12s. 6d. per ton, against {6 2s. 6d. to £6 5s. per ton a 
week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 





| 1981-1982 | 1982-1933 | 1983-1984 | 1984-1985 


Qstimated sales of home - grown 
wheat— 

1 week to October 13 ......... 

7 weeks to October 13 ......... 


Average price of English wheat per 


cwt. eeccccceccoesocossseseseeosseseeeees 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS - EXCEED - £16,000,000 


FIRE LIFE ACCIDENT MARINE 


London: $ Walbrook, eo2 i 4 St. —. Street, S.W.1 
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Quantirizs SoLp Averacs Pricz pze Cwr. 
TS 
Week ended 

Wheat Barley | Oats Woeet | Barley | Oats 
Cwts. Cwts. Cwts. s. d. 3 4. s d. 
Oct. 6, 1934  ......... 547,666 423,192 66,973 § 1 9 9 6 : 

Oct. 13, 1934 ccc | 426,155 453,715 68,250 5 0 9 8 6 
Oct, 11, 1990  ....0.00- 129,267 305,812 50,234 7 0 9 5 6 1 
Oct. 10, 1931... 68,580 354,479 52,639 5 4 9 3 6 2 
Oct, 15, 1932 ......... | 360,142 356,237 69,372 5 8 7 11 6 3 
Oct. 14, 1983 .....-... 317,238 527,304 38,598 410 10 6 5 5 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 


1933 :— 














. 3 | Oct. 10, | Oct. 17, 
Bane Suares | Nose" | i089" sia Tose | 1990 '| 1084 
Winnipeg (No_1 Mani . 
—Cents pe 60 fas 62, | 46; | set | 658 | S08 | 788 
Coats por 80 ib. wn. | 853 | 46k | 78k | eek | 99k | 1003 


The visible supply of wheat in Canada, at 111,312,000 bushels, 
shows an increase of 1,379,000 bushels. Supplies a year ago stood 
at 110,040,000 bushels. 


OTHER FOODS 


SUGAR.—OQuotations for raw sugar, both in London and New 
York, have shown an easier tendency this week. The spot price in 
New York on Wednesday was 2-91 cents per Ib., as compared with 
2-93 cents per Ib. last week and 2-86 cents per lb. a month ago. 
Wednesday's sales of raw sugar in London included “* December 
delivery" at 4s. 4d., against 4s. 5d. to 4s. 5}d. last week. The 
movements of raw sugar in London and Liverpool last week were 
as follows : 








Imports Deliveries Stocks 
1933 1934 1933 1934 1933 1933 
London ......... 1,803 693 3,293 1,072 21,730 24,393 
Liverpool ...... 21,313 14,276 14,314 13,424 95,842 98,579 
Total tons ...... 23,116 14,969 17,607 14,496 117,572 122,972 








Previous week 6,847 14,885 19,327 13,665 112,163 122,499 


COFFEE.—Dullness has characterised the New York spot market 
this week, but quotations show little change. On Wednesday, 
Rio No. 7 (cash) was quoted at 9} cents per lb. in New York, as 
compared with 9} cents per Ib. last week, and 9} cents per Ib. a 
month ago. Trade in London has also been quiet, although the 
tone on Wednesday was steadier than on Monday and Tuesday. 
Last week’s movements of coffee in London were as follows : 
Brazilian, landed, nil; delivered, for home consumption, 33 bags; 
exported, 79 bags; stocks, 27,592 bags, against 27,390 bags a year 
ago. Central American, landed, 637 packages, delivered, for home 
consumption, 1,318 packages; exported, 810 packages; stocks, 
87,852 packages, against 80,726 packages last year. Other kinds : 
Landed, 559 packages; delivered, for home consumption, 2,597 
packages ; exported, 478 packages ; stocks, 81,129 packages, against 
88,932 last year. 

COCOA.—The “spot ’’ quotation in New York on Wednesday 
was 44 cents per lb., against 4} cents per lb. on the corresponding 
day last week and 5 cents per lb. a month ago. . The London quota- 
tion for Accra, ‘‘ November—January ” was 18s. 9d. per 50 kilos, 
c.i.f. Continent, as against 19s. per 50 kilos last week. Last week’s 
movements of cocoa in London were as follows : Landed, 218 bags; 
delivered, for home consumption, 6,152 bags; exported, 1,455 
bags; stocks, 189,572 bags, against 139,534 bags a year ago. 

TEA.—The quantities catalogued for this week’s auctions 
amounted to 52,625 packages of Indian and 23,048 packages of 
Ceylon tea. The Indian grades met with fairly keen competition, 
and prices were well maintained. Demand for the Ceylon varieties 
was good, but prices showed an irregular tendency, the higher 
grades tending to cheapen. The following table shows the average 

rices (compiled by the Tea Brokers’ Association) of tea sold in 
Mincing Lane on Garden Account during the past weeks :— 


AVERAGE PRICE PER LB. 

















a Northern 
Week ending | Northes “ae"| Ceylon | Java | Sumatra — Total 
d d d 

eg ee 8 oe ee ae 
Oct. 12, 1933 ...... 14-42 13-11 17-32 10-90 . : ° 
Sept. 13, 1934...... 13-09 10-97 12-16 9-29 + ef ee 
Sept. +e: attic 12-25 10-67 12-01 9-30 8-70 10-26 11-72 
Sept.27, * |... 12-95 | 11-17 | 12-70 | 9-85 | 9-38 | 11-06 | 12-38 
Oct. 4, "Ta 13-08 11-62 13-84 10-19 9-76 11-00 12-89 
Om 6) wd 13-10 | 11-48 | 14-20 | 10-00 | 9-52 | 10-98 | 12-94 
Sa eennneetneadeinstaneneemunietinnieseess an 


RICE.—The “ spot ’’ price was 8s. 6d. per cwt. on Wednesda 
as compared with 8s. 6d. per cwt. a week ago, while the Serenek 
quotation, at 8s. 2}d. per cwt., also remains unchanged. Move- 
ments in London during the past week were as follows : Landed, 


227 tons; delivered, 320 tons; stocks, 41 

tons a year ago. ‘145 tons, againgt 
POTATOES.—Ample supplies have been : Uns 

demand, and prices are firm all round. At the Lenn better 

Market on Tuesday, “ King Edward ” sold at 63. to G éd Borough 


this price being unchanged on the week. Per cut, 
SPICES.—‘‘ Black Singapore” was quoted 
Wednesday, against 54d. per Ib. a yoditnan ue 54d. per Ib. 0 


25 tons; delivered, 19 tons; stocks, 432 tons against 

year ago. White, landed, 131 tons; delivered 170 — 

8,412 tons, against 1,232 tons a year ago. ; . 

MEAT—Wednesday’s quotation for Argentine chilled }i 

quarters, was 3s. 10d. to 4s. 2d. per 8 oe coma with hin. 

to 4s. 4d. last week. New Zealand frozen mutton he 

3s. 10d. per 8 Ibs., against 3s. 4d. to 3s. 10d. a week ago, Aceon 
last wee; 


in London during the past week were as follows: Black, ge 
tons 
stocks, 


to the Smithfield official market report, supplies uring 

amounted to 9,747 tons, against 9,111 cal -— cofrespondi 
week last year. Imported beef, principally Argentine, forme; 
83-4 per cent. of the beef supplies, against 80-3 per cent. a 

Imported mutton, mainly from New Zealand, formed 74:4 per ay 
of the total supply of mutton and lamb, against 66- 
the same week last year. 7 ' Per canta 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS. — Markets have a oy 
feeling, and business is of small volume. Demand for i both 
here and abroad is only moderate, and trading in Dew crop Pup 
has not begun. Old crop is offered freely, but more interest 5 
centred upon Indian. The progress of the new seed in Argentiy 
continues to be satisfactory, and a larger yield than last seaa;s 
now confidently anticipated. Argentine shipments are at » 
large, and about 175,000 tons of old seed is still available for export- 
25,000 tons less than the quantity actually shipped in the remaings 
of 1933 ; for this reason apparently it is at a premium over news 
which for January—February loading is quoted around {9 %5, ( 
per ton. The quantity now afloat for Europe is 127,200 ts 
(including 22,000 tons from India) or 17,000 tons more than ke 
week ; and for the United States 50,900 tons, against 93,100 tous: 
year ago. A rather improved demand for cottonseed is in eviden, 
and {4 17s. 6d. has been paid for black Egyptian, Novembe- 
January loading. ‘ 

Trade in vegetable oils is not so active. Linseed oil is easier, a 
for October-December delivery ex Hull mill is quoted £18 lk, 
and January—April £18 17s. 6d. per ton naked. Cotton oil is quit 
Egyptian crude, ex Hull, sells at £14 5s., and refined at £16 5s. px 
ton. Oilcakes are in fair demand and steady in price. 

HIDES AND LEATHER.— Quite a satisfactory amount of basins 
has been negotiated in hides, leather and leather goods recenth, 
and the general position of these markets is considered rather mor 
hopeful than at this time last year. Although reports are somewlt 
divergent regarding the amount of sales made at the Shoe ai 
Leather Fair in London last week, the general consensus of opin 
is that this annual gather of the leather and allied industnes ws 
the best held for some years past. Exhibits of both leather aul 
footwear were of a very high standard, and, taking the reports d 
the exhibiting firms as a whole, it would seem that sales were wi 
up to, and in some instances surpassed, expectatioms. Busines 
was not confined to the home trade, some quite good transachas 
during the earlier part of the fair having been negotiated wil 
overseas visitors. 

At the sales of hides and skins from home-slaughtered cattle hel 
this week, prices for ox and heifer hides were steady omneee 
of 4d. per Ib., best clears changing hands at from = i 
heavies to 43d. for lights. Warbled in the same class sok vi 
4d. to 3jd., while second clear and warbled hides a” 
44d. to 4d. and 4d. to 3}d. per Ib. respectively. Cow hides . 
fairly steady, but there was an increase in the figures paid ‘ 
bulls. The calfskin market was stronger, best heaves aes 
4}d. per Ib. and lights at 5$d. Sales of imported hides Wee 
on the quiet side, but there has been little change in prices. a 
salted South American ox have made a fraction a 
dry B.A. Americanos are still quoted at 5jd. Cape ade at 
been a moderate market, sales of drys having —s reali! 
and 5d. per Ib. for firsts and seconds, while drysalted have wt 
53d. and 4jd. for the same selections. Prices for Aue d 
nominal, with only a limited inquiry. A satisfac the bets 
the recent demand for sole leather has been the inquiry the light 
selections. Sales of English and wetsalted bends in © request 
medium weights have been quite good, and in ae expasssl 
for light-weight dry hide bends has also shown 
Turnover in regard to both shoulders - ove! 
and there is less tendency on the part of ee al 
quotations. In the upper leather section, box the malt 

lacé kid, account for 
together with black and brown glac , also ioe 
pot 


e 


rtion of the business, but sales of reptiles are 
Patent leather has been a rather better inquiry Je 
although the position of this section of the pont 
quite so active as is the case in the heavy a, Leather 
entertained that recent inquiries at the Shoe 
eventually result in an increase 1n turnover. un 

RUBBER.—The steadier tendency in the market | . 
and prices show a slight advance over those recone te at 
It is reported that a slightly more optimistic In New 
beginning to develop in American financial a per tb, compat 
Wednesday’s spot price for rubber, at 13} cen y's official | 
with 134} cents per Ib. a week ago. W wil 
price for standard ribbed smoked sheet in Lee week. 
as against 6#}d. on the corresponding day ot 

’ business has been done at 74d. to 7#44- 


._ 
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against 6jd. to 7d. a week ago. Stocks in London and were 

1985, #8 °6 "the end of last week, at 114,735 tons, show an increase —_ most te gprs: a : Ba was no business in ringtails and 
eae of 2.519 tons as compared with ee week. Wednesday’s auctions some lower wore, sleo_ withdraws. AS 
FUR AUCTIONS.—The auctions of the Hudson’s Bay _— disposed of at lower prices. E - es of beaver and otter were 
Company were concluded at — ie of the week, when the and sales were restricted. The South West 20 per cent. cheaper 
: ster London auction firms began their public sales. At the offered by Murley, were all sold Sa est African Persian lambs, 
Ib. 0 ‘ons of Lampson, Huth, Aming and Colb, silver foxes showed _ of some 15 per cent . ugh prices showed a reduction 

ae ne price reduction of 10 per . as at the Hudson Bay’s It will be seen, therefore teat no i 
gis. The Chinese fur —_ < onday met with so little place in the market position, the important change has taken 
tons that most of the offerings had to be withdrawn. Much the situation and international mone sata iter te 
stoch, TR ne was true of the Australian ne on Tuesday. The supply larger volume of business jc a preventing any 
i Australian opossum was rather small and it is therefore im- important purchaser, has not: been y, which is usually the most 
hind. possible to give an accurate judgment regarding prices, but New In Leipzig, prices are up to 50 per oe at the auctions. 
Bs. 10d, and Tasmanian opossum showed a depreciation of 20 per but exchange difficulties cane Sang above the London level, 
44. TE at, Lack of interest in the darker colours led to their complete The unsatisfactory tone of th er trom entering the market. 
Ccording yithdrawal. Wallaby met with a very restricted demand and _ therefore, not surprising 2 Sateen "eeations ‘Lenten: is, 
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ts WHOLESALE COMMODITY PRICES 
pe CL UNITED KINGDOM 
Qn prices following list are revised with the assistance eminen 
ia Qube tb POTATORS— ae = en t 
CEREALS MEA Good English, new English Southdown, greasy, per Ib. 12 and 
ey mn Oem. 31 3 Popper, per lb ee eee Queensland, Liat bg, ested = sooee st Deaid t ; ayes ted Cape... ee 
fy tas.av.,perewt. 5 0 Pfaniok fair White... 1 2} 3 Y. puny soe ante 1 Best beavy ox and beifer 0 
both Datey, Bag. Gas. av... 9 8 Black Lampong ......... 0 63 Sno OND hem taed SOS coccceses 9} Best COW ....ccccee. 0 i ; : 
ak. . 7 Pa as oo eee CD 70's. rmbred 40-446 Best calf lo So St 
tema, ig, |2 Pate Mi 23 8 Clovee—Zansiber per lb. 9 64 ar Sconecnenee INDI 
Argent, fox, Loo tan. ox mill, ee es Crossbred 48's eee 114 Bengal gd. red.-vio. to 
season i | a2 3 Jamaica, ord. to good. 75 0 100 0 ° Ga ; er wane. 5 6 
» at » . Ne 3 Burma, per owt. 8 2% MACE aan sneer per 09 110 COAL— sd a a ee 
an. en 8 6 BetEaRER, CBP nen 10 Welsh, beat Ad'ty...ton 19 oi aoe bee 8 
emo: i MaAT— (Duty, 11/Spercwt.) «TY sen seensnenene s Bark Tanned Sole... 2 0 3 4 
ae Mes ng _ 310 4 8 o- oe Re aiiiawaxa - Shociéon tm DS 0 6 0 % 
9 hk bose shipm.,cif-U.K [Cont 4 44 coleman 22 0 23 rror fee S 
Argeatine 310 4 2 BWI crystailicd 17 6 19 6 ‘IRON AND STERL_— 0 Bellies from DS do. 0 5 
00 ph , crystallised..... 17 6 19 IRON AND STEEL— e¢ 
- WEDEES vvssesee 5464 Java, white, c. & f. India Pig, Cleveland No. 3, d/d. one .or WS do. 0 64 0 9 
than lat papel ee Aug.-Sept........00. - 60 ton 67 6 Ro. Eng. Calf, 20/806. 30 4 0 
00 tons a Lamb pr 8 Londoa— Base Boson ceccceceee = 6 Aust. Bends cesta } 108 ° 3 
ee ee gc 8 Yeow Ceyettlnn 17 6 | ee MOONY nnn 0 eeereococcce eee 
Cee pay By ft VEGETABLE OILS— sf 8.4. 
ovember MET. {sadf{sda Linseed, naked, p. ton net 18/17/86 
=a OTHER FOODS “eee ton 25/10/0 29/10/0 jm ne ap manag —— 
asief, eteeeeeetes oo io 
{18 Is "Ta Ont 80 0 86 0 Standard ........s00+e0+e 26/0/0 26 /1/3 _ CO0OMUE, CTUDE....-..0--00000 17/13/0 
19 1 — 0 88 0 Lead, Eng. pig... perton 11/15/0 PU Riceseccscgcenssavencnscons . 14/10/0 
ee ee a4 0 hey psieonein 10/3/9 10/8/98 Oil — Linseed, Eng., Fe 
: we a 9 0 1 ; soos — 9 /0 /3/9 o fg eovececososoesocses <o {10/0 
(ins Canada. .arcessssssses 87 9 92 0 2 8 aii MISCELLAN. 231/0/0 231/50 MeN et 10/7/6 
! busines AMDETICAD woeseneeeee 83 0 3 0 — CHEMICALS— a rer’ Calcutta—per toa ..... 11/3/0 
Bud hatin nee 63 0 65 0 33 Sewers oe oS he “sO 
one een = : = : ; : Oxalic, net Seceeecorscsoes oe : 5 ae a 46 0 
somewhat Dathith......-.ssessessesees Tartaric, English, jess 55 cTS— 
teen Cuadan.....perewt. S10 $2 9  TOBACCO— _ Alcobol, Piain Ethyl seeee won ti Seite. 0 
stam (Bekins S20 3 uy" Empire. growth, 7/94- Alum, lump... perton $15 § 9 "beh London..-pergal. 0 
ather an iiltitadietansncsseons 48 0 53 0 8/34 per | .) Ammonia, et ton 2710 28 0 Fuel oil, ia a be 9+ 
d cOCOA— Virginia leaf— Sulphate .......ccceeeerees 616 7 5 contracts, ex instal., 
mepets Duty, British to fine ......... on se =. eee + Se 
were wel M8; irig, 14 cwt.) Ti ccrssscommmes o10 26 ® poude, pan 2 8 Furnace... pergall. 0 3f 
Busines ~mwnperemt. 19 6 20 6  N need 09 16 Borax inn Diesdl-pergall. 0 @f 
ansaction HE Grad meee at StriPS .....00.00000 08 26 De, weer ma ROSIN— 
tel vit Ore 0 34 0 t Indian — secseeseenes 0 3 010 Nitrate of Soda... percwt. 7 9 8 0 coseee per ton 14/10/0 16/12/6 
7, Brita » _— Strips .......... 0 44 1 6 —§ Potash—Chlorate, net..... 0 44 0 5 §RUBBER— ad od 
sates Hs 1 cmt} cOTTON— = Sulphate ...... percwt. 12 3 12 6 St. ribbed smoked sheet = 
supr.c. & f.cwt... 49 0 Aéid-Asnesiose ...... per Ib. 6-98 Sal-Ammoniac ... percwt. 42 6 45 0 perlb. 0 64 
— Can pay Bond. eeeeees 58 0 70 0 Sakellaridis, f.gf. ........... 8-28 Soda Bicarb. ...... percwt.10 0 11 0 Fine Hard Para perlb. 0 5} 
TE ates togood 70 0 90 9 Yams, 82's twist werere 103 SP omemngoes Percwt gs SHELLAC— 
ain a etiam stenereneee 55 0 68 0 FLAX— 's twist .........00. ~~ £ Sul hate of Copper, per ton f; . TN Orange ...... percwt.92 0 97 0 
el EO erm ayo aso PRRMMRZE ww poton of 19S" Utada! arn Ite pec it tae Wek owe, A156 t 
ie ae Hog Pema ee 8 BB Glamedand ended atiedector tattow— kk 
Soeth aneee— HEMP— * paper bags 20 to ton (free, non-return- lode s. d. 
Pans Lamy Wiss boxes 9 9 12 9 Italian P.C. ..... per.ton 55 0 OO atin ila marlin te Te 
see 0 2: aol “eye on an 38/- ton TIMBER— 
Se ccmeses © SHS BREMEN OI isnot cpio ton ude fa perton "Swed ue x8. pera iB 
r aid. “ hort bess, 70° UTE— S.D. Straits c.i.t., iI sea see 
ides oe Caley Aitstvalian teeeees ue Native ust — were Sioked South coe 30/0" 22 0 0 
ade at Valencia, cage ........... 80 96 Oct.-Nov. ..(Newcrop) —£15/2/6 Camphor— ad. 8 6. 000 
ve nal Grapes, a seaneces ie a 4 cit. Dundee a Japan, refined perlb. 2 1 25 0 0 
boxes — © eeccccoreseoecos /17/6 I uanha steeeses Ib. 
raliass Almeria... bes. 100 18 9 LK ad 8d. permint, Wayne CO. ve : o 88 
as Laip— Canton ..eeeseseen perlb. 40 6 6 HIDES— per lb. 15 0 15 6 Amer. Oak ‘Boards ...... 066 
fee ies To 8 fame 48 go RENIN Mer. oo gk el Jase 5 088 
o, requ . ¢ names onal West Indian... 0 3 0 3 oA igs he 2790 
aa emt mee 
 moderstt 
op UNITED STATES 
ae (New York quotations, unless otherwise stated.) 
fo Viet, No. 2, Win OF I Sept: 18; Oot .10,"'Oet. 17 Oct. 18, Sept. 19, Oct. 10, Oct. 17, 
f late, 2, ter, nearest C ’ 1933 1934 1934 1934 
ot ina Chicago, per bushel e 7)" Cote Cents Cents Sugar, Cuban Centrifugals, 96 Cen Cents Cents Cents 
tet per’ Dearest ‘ . 3} 993 100% deg., spot, per Ib... eeceee eeocecce 3°25 2-86 2-93 2-91 
er Oats, he] OPP Oe CeCe reseceseccce 43 763 75 Cotton, middling, spot, per Ib... 9-35 12-80 12-40 12-60 
on enneeat future, Chicago 3 77§ — smoked sheet, spot, ae 
. PPP Oeeccceses ° ° SCOSO SSS OSES ESSESTESESESOESEE ” 4 13 13 
| : Rye, — = teeeseeees 295 52} 51} 52} Petroleum, Pennsylvania crude ; # é 
4 Per bushel ah Calenge. 514 — —— per —e 207-222 207-222 207-222 
Batley, nearest — 785 73 73 pper, “ Elec t, 
, con th Pet bushe) ranean > i i mestic, spot, per ID.-sseeeeveeee 7-50 6-65 6-17} 6: 17} 
I Me Rone pe 43h 80571788 Cope ne 
ae » Santos No.4. sate Pet Ib. 7 9} 9 prompt, per Ib..... eeseccese eeece 7-65 6-87} 6-40 6-50 
Cocoa, »Cash, perlb, 8} Li} ie 94 Spelter, East St. Louis, spot, 
Der Ib nearest future, t 113 per lb. jesece eoccesesesese sececeeesesee 4-70 4-00 3-80 3-80 
oon Lead, » per lb. eeececcesseeees 4-10 3-70 3-60 3-65 








POCO reeces res 3-58 4-52 4-28 4-20 Tin, “ traits,” spot, per Ib... 46-625 51-40 50-50 50-85 
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(Incorporated 
Head Office: 4 THREADNEEDLE STREET, EC3 
Temporary Address 

nant Ree Tocco Genes’ Street, London, awa 
Se is.78.00 
ai , 

Reserve Liability “ot Proprietors 

Dwader the the Charter £4,500,000 

Letters of Credit and Drafts are issued and 


business of every description is trans- 
= the numerous branches of the 
t Australia and New Zealand. 


ab yy 



















ALEXANDRIA WATER COMPANY, 
LIMITED 
ALEXANDRIA—EGYPT 


INTERIM DIVIDEND 


NOTICE IS HEREBY GIVEN that an Interim 
Dividend of FOUR SHILLINGS £5 Share on 
Coupon No. 92 is payable on and after 15th October, 
1934, at the National Bank of Egypt, in Alexandria 
at Rue Toussoun, or in London at 6 King William 
Street, E.C.4. 

Dated, Alexandria, Egypt, the Ist October, 1934. 

By Order of the Board, 
J. EASTON CORNISH. 
For Managing Director. 


UNIVERSITY OF LONDON 


A Course of Four Lectures on ‘* ECONOMICS IN 
RELATION TO SOME eens TOPICS ” will 
7 PROF. A. C. PIGOU, M.A., F.B.A. 
(Professor Political Economy, U niversity ‘of Cam- 
bridge), at THE LONDON SCHOOL OF ECONOMICS 
~ hton Street, Aldwych, W.C.2), on THURSDAYS, 
MBER Ist, 8th, 15th and 22nd, at 5 p.m. 
ry the first Lecture the Chair will be taken by Sir 
William Beveridge, K.C.B., D.Sc., LL.D. (Director of 
the London School of Economics and Political | Science). 
ADMISSION FREE, WITHOUT TICKET. 
S. J. WORSLEY, 
Academic Registrar. 


UNIVERSITY OF DURHAM 
ARMSTRONG COLLEGE, NEWCASTLE-UPON- 








CHAIR OF ECONOMICS 


The Council of Armstrong Cc College invite applications 
for this Chair. Salary £800 a year. Appointment to 
date from Ist January, 1935, or as soon thereafter as 
possible. Fifteen copies of ‘applications and of not 
more than three testimonials should be lodged not 
later than 12th November, 1934, with the undersigned, 
from whom further particulars may be obtained. 

W. S. ANGUS, 
Registrar, Armstrong College, 
Newcastle-upon-Tyne 2. 


THE FINANCIAL NEWS 


Special articles due to appear next 
week on the leader page of THE 


THE ECONOMIST 


CITY OF OSAKA 
5 PER CENT. STERLING BONDS £3,084,940 





Notice is hereby given that the COUPONS due 
1st November, 1934, will be PAID on and after that 
date (Saturdays excepted), between the hours of 
11 and 3 at The Yokohama Specie Bank Limited, 
where lists may be obtained. 

Coupons must be left three clear days for examination 
prior to payment. 

For The YOKOHAMA SPECIE BANK, Limited, 

H. KANO, Manager. 

7 Bishopsgate, London, E.C.2. 

17th October, 1934. 





IMPERIAL JAPANESE 
GOVERNMENT 


54 PER CENT. EXTERNAL LOAN OF 1930 
FOR $71,000,000 





Notice is hereby given that the COUPONS due 
1st November, 1934, will be PAID on and after that 
date (Saturdays excepted), between the hours of 
11 and 3 at The Yokohama Specie Bank Limited, 
where lists may be obtained. 

Coupons must be left three clear days for examination 
prior to payment, and will be paid at the fixed exchange 
of $4-8665 to the £1. 

For The YOKOHAMA SPECIE BANK, Limited, 

H. KANO, Manager. 

7 Bishopsgate, London, E.C.2. 

17th October, 1934. 





THE ROYAL BANK OF CANADA 
Drvipenp No 189 





Notice is hereby given that a DIVIDEND of 2 per 
cent., being at the rate of 8 per cent. per annum, 
upon the paid-up capital stock of the Bank has been 
declared for the three months ending 30th November, 
1934, and will be PAYABLE at the Bank and its 
Branches on and after Ist December, 1934, to share- 
holders of record on 31st October, 1934. 


By Order of the Board, 
E. B. McINERNEY, London Manager. 
6 Lothbury, London, E.C.2. 
October 18th, 1934. 


FINANCIAL NEWS areas follows : 


MONDAY, OCTOBER 22—0. W. Roskill on THE 
SALT TRADE POSITION AND THE SALT COM- 
PANIES—including Salt Union, Cheshire United Salt, 


Cerebos and Sudan Salt. 


TUESDAY, OCTOBER 23—MINOTAUR in his 
“Mines of the Rand” series, chooses a recent centre of 
market interest—NEW KLEINFONTEIN. 

WEDNESDAY, OCTOBER 24—GERMANY AND 
THE METAL MARKETS—What 
Whittington Avenue from the World’s biggest Copper 


is in store for 


Buyer ?—By a Metal Market Correspondent. 


THURSDAY, OCTOBER 25—Industry in the Pro- 
vinces No. 20—This week’s choice fallson NOTTINGHAM. 

FRIDAY, OCTOBER 26—THE SHELLAC POSITION. 
The new Indian crop coming on to the market centres 


attention once more on Shellac and the Big Pool operating 
in it. By our Produce Market Correspondent. 


Place a standing order with your newsagent TO-DAY. 


THE FINANCIAL NEWS 


(Twopence Daily) 
The first financial and commercial daily 
newspaper in the World—and still che best 


Printed in Great Britain 
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BRITISH-RUSSIAN T 


Without trade, international relations cannot deta 


‘British Russian Gaz 
and Trade Outloo ok: ci 


(Published monthly ~ Price 6d) 5 


Founded in 1920. Devoted to the @ 
opment of British-Russian trade; 
British-owned and controlled; Indeg 

and Constructive. 


wae cl adr Ce 
in the U.S.S.R. and who seek to & 
themselves of trade opportunities 





British Russian Gazette & Trade 0 
Walter House, Bedford St., 


Ash also for Russian Edition 
nory in the U.S.S.R. 




















a ‘oS 
(OMM 
Bombay an 
i 
A weekly journal 
amor the p C 
side o inane ll 7 
trades, the coal t, 
insurance,engines! 


shipping trades, ( 
pany results, ma 


reports. = 


by people with’ 
to spend. “ 



















Specimen copies, 
rates can be obtained 


NEWSPAPERS, 
OF INDIA 


(W. T. DAY’S R 


11 Aldwych, London, ¥ 
Telephone - Temple Be 
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